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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as folloas:

1. Payment of Principal and Iaterest. Borrowes shall promptly pay when Jue the prinwipal of and laterest on the in-
debtedness evidenced by the Note, prepayment and late charges as pronided in the Nate, and the prinvipal of and intcre~t op any
future Adyances secured by this Morigage.

3. Funds for Taves 2nd Insurance. Subject to applicable law or toa written waiver by Lender, Borrouer <hatl pay to Lender
on the day monthly installments of principal and interest are payable under the Note, untit the Note is paid in full, a sum therein
“'Funds"*) equal to one-twelith of the yearly (aves and assessments which may attain griority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelifth of yearly premivm
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which arc insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay satd 1aves, assessments, indurance
premiums and ground rents. Lender may rot charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10
make such a charge. Borrower and Lender may agree in writing at the time of éxgcution of this Mortgage that interest on the Funds
shali be paid to Borrower, and unless such agreement is made or applicable law requires such interest 0 be paid, Lender shatl not
be required 10 pay Borrower any interest or earnings on the Funds_ Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds shoaing credits and debils 10 the Funds and the purpose for which each debir to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the furure monthly instaliments of Funds payable prior o the due

dates of 1axes, assessments, insurance premiumns and ground rents. shall exceed the ameunt required 1o pey said 1anes, assess-
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borsower's option, either promptiy repaid o
Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 1o pay taves, assessments, insurance premivms and ground rents as they fall due, Borrower shall pay 1o Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is maited by Lender to Borrower requesting payment
thereof.
Upon payment in full of all sums securad by this Mortgage, Lender shall promptly refund 1o Borrower any Funds ketd by
Lender. If under paragraph 38 hereof the Properly is sold of the Property is otherwise acquired by Lender, Lender shall apply, ro
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds Reld by Lender at the time of ap-
plication as a credit against the sums secured by 1his Mosigage,

3. Applicstion of Payments. Unless applicable baw provides otherwise, all payments receined by Lender under the Note and
paragraphs | and 2 hereof chali be applied by Lender first in pavment of amounts parabic to Lender by Borrower under parzgraph
2 hereof. then Lo interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower skall pay a1l 1aves, assessments and other charges, fines 2nd impositions autributablz 1o the
Property which may altain a prierity over this Morigage, and leaschold payments of ground renis, if any, in (the manner pronided
ueder paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, directly to the payee thereof.
Bofrower shatl promptly furnish 1o Leader all notices of amounts due under this paragraph, and in the ¢venl Borrower shall make
payment directly, Borrower <hail peomptly furnish to Lender receipts evidening such paymenzs. Borroaer shall promplly dis-
charge any lien which has priority over this Mortgage; peonided, that Borrower shall pot be requirad to discharge any such Lien s
long as Borrower shaltagree in writing to the payment of the obligation secured by such lien in a manner asceprable to Lender, or
shall in good faith contest such liea by, or defend enforcerent of such Een in, legal procecdings which operate 1o prevent the en-
forcement of the lien or forfeiture of the Propesty of any part therevd.

&, Hazard Insurance. Borrower shall keep the pmprovements now evisting or hereafier erected on the Properly insured
against loss by fire, hazards inchuded within the term “‘evtendsd conerage,”” and such other hazards as Lender may roguire and in
such amounts and for such pertods as Lender may require; provided, that Leader shall not recuire that the amount of such
coverage exceed that amount of corerage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shalli be chosen by Borraaer subject to 2pprosal by Lender; provided, that such
appronal shall net be unreasonably withheld. All premiums ¢n insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such mannes, tv Borroaer mzking payment, whendue, direitly to the inSUrance Carnei.

Al insurance policies and rer:ewals thereof shall be in form acceprable to Eender 2nd shaliinclude a standard mosigage clause
in favor of and in form acceptable 10 Lender. Lendze chall have the sight 10 hold the policies and renenals thereof, and Borrower
shall prompily furnish to Leader all reneaal natices and all receipts of paid premiums. In the exent of 1ass, Boreower shail give
prempt notice to the insurance carsier and Lender. Lender may razke proof of loss if not made promptly by Borrower.

Unless Lender and Borroaer atheraise agree in writing, insuranse proveeds shall be applied to restosation of repais of the
Properiy damaged, provided such restoration of repair is economicaily feauble and the security of this Morigage is not therely im-
paired. If such restoration or repair is pot economically feasible or if the security of this Morgage would be impaired. the in-
surance procends shzll be applicd tothe sums secured by this Morizage, with the excess, if any, paid 10 Borrower. H the Property is
abandoned by Borrower, or if Borrower failsta respond to Fender within 30 days from the date notice is mziled by Lender to Boz-
roaer that the insurzace careier offers 1o witle 2 Jmm for inrane Fenelite, |ender is 2uthorized 1o coflest and apply the in-
susance proceeds 2t Lender™s optsan ¢ither In1e8iGration 7 fepait of the Properives tothe soms secured by this Mosizage.

Unless Lender 2nd Borrower ¢iheraiie 2g16¢ 1n wiiting, any such application of proveeds (o prinapal shall cot evend of
postpone the due date of the mosthly insallments referred 1o in peragraphs 1 and 2 Fereof or change the amoun of weh in-
crallments. If under paragraph 18 hereof the Property is 2cguired by Lender. afl right, fitle and interest of Borrowei in ard to any
insurance policies 2nd in and to the procends thereof resulting from damage to the Propey prior 1o the szle or acquisition shall
pass 10 Lender to the extent of the sums secured by this Mozigage immediziely prior to such sale or acguisition.

6. Presenvation snd Maintenince of Property: Leaseholds: Condominiums: Pizaned Usit Developmenis. Borrower shali
keep the Property in good repair and shatine COMmMit wadte o permit impainment of deserioration of the Property and shall com-
ply with the previdone of ny leaseif this Mezigage s en a Tezeenald, ks Mosipage sona umlina condominizmor 2 planned
unit derelopment, Borroaer hall prform it of Borrewers ob of the deci2Taling of COVERanis (TE21IN2 O £IVETRIng
the condominium o planned unit development, the by-dans and reg: sum of planned unit SO aDmInt,
and constinzent dovuments. I a condes moor planned unit Saven
with this Mortgage, the covenanis and azicemenis af vk gider 22t be irowrperzied o and 1t amenad ernd supploment the
covenznts and agreements of this Marigese asif the ridetwcica
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