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Usiborat Covexavts, Borrower amd Dender covenant aimd agree oy follons:

1. Payment of Principal and Interest. Borrower <hall promptl pay when due the privvipad of and interest oo the
indettedness evidenced by the Note, prepayment nd ate charges as provided i the Noteo wnd the princepal of and interest
on any Fulure Advances secured by this Mortgage.

2. Funds for Taves and Insvrance. Subject to applicable Lew or to a wntten waver by Fender, Borroner shall pay
to Lender on the day monthly instatfments of principal znd wterest are payable under the Note, vntil the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the veurly taves and asscssments which may attain prioeity over this
Mortgage. and ground rents on the Property. if any, phis one-twelfth of yewrhy promiven instaliments for harard msurance,
pius ong-twelfth of yearly premium inctaltments for mortgage insurance. if any. all as reasonably estimatad initially and from
time to time by Lender on the hasis of assessments and bills and reasenable estimates thereof.

The Funds shalt be held in an institution the depasits o aceotats of Which are insured or guaranteed by a Federat or
state agency fincleding Lender if L ender is such an institutiony. | eader shall apply the Funds to pav <aid 1axes, assessments,
insurance premivins and ground reats. Lender may not charge for so holding and applying the Funds. analvzing said account,
or verifving and compifing said assessments and hith, unless T ender pas Borrower inicrest on the Funds and applicable law
permits Leader to make such a charge. Borrewer and Lender may agree in writmg at the time of exeeution of this
Morigage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such inferest to be paid, Lender shall not I required w pay Borrower any interest or earnings on the Fuads. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing ceedits and debits to the Sunds and the
purpese for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Furds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insurance premiunis and ground rents, shall exceed the amount required fo pay said aves,
assessmenis. insurance premiums and growsd reats as they falt due. such eveess shali be. @t Borrower's option, cither
prompily repaid to Borrower of credited to Borrower on monthly indaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient fo pay faves. assessmients. insurance premiums and ground renls as they fall due.
Borrower shall pay to Lender any amount necessary te make up the deficiency within 30 days from the date notice is matled
by Lender 1o Borrower requasting payment thereof.

Upon paymezat in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by $ender. If under paragraph 18 hereof the Property is <old of the Property is otherwise acquired by Lender, Lender
<hall apply. no hater than immediately prior to the ~ale of the Propenty or its acquisiizen by Leoder. any Funds held by
Lender a1 the time of application as a credit against the sums sovured by this Morigage.

3. Application of Payments. Unless applicable law prinides othenwise. all payments received by Lender under the
Note and paragraphs T and 2 hereof shall be applied by Lender first in payment of amounts pavable to [ eader by Borrowser
under paragraph 2 hereof, then to interest payable en the Note, then to the principat of the Note. and thea to intercst and
principal on any Future Advances.

4. Charges; Liens. Borrouer shall pay all faves. assessments and other charges. fines and impositions attributable to
the Property which may allain a priogity over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided uader paragraph 2 hereof or. if not paid in such manrer. by Bosrower making payment. whea due. directly to the
pavee thereof. Borroaer shall promptly furnish to Lender afl notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directly. Borrower <hall prompily furnish o Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority onver this Morigage: provided. that Borrower shall not be
required 10 discharge ary such Jicn <o Tong as Berrower shall 2geee in writing to the payment of the obligation sccured by
such fien in a manner accepiable to Lender. or <hall in govd faith comest sich lien by, er defend enforcement of siich lien 10,
legal proveedings which operate to prevent the enforcement of the hen or forfaiture of the Property of any parl thereof.

§. Hazard Insurance. Borrowner shall heep the improvements now evisting or hereafter erected on the Propenty insured
against loss by fire. hazards included within the term “estended coverage™. and such other hazards as Lender may require
and in such smounts and for such pericds 25 Lender may reguire: prosided. that Lender <hall not require that the amount of
such coverage evcesd that amount of coverage required to pav 1he <ums woured by this Morigage.

The insurance catrier providing the insurznce shall be chosen by Borrower subject to approval by Leader: prov ided.
that such approval shatl not be ynrezsonzbly withkeld  AH premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrower making payment. whea due. directly to the
InSUrae Carrier.

Al izsurance policies and renewals thereof shalf be in form ecoeptable to Fender and shai mnclude a standand morigage
clause in favor of and in form accepizhle to Lender. Leader <hall e the 1ight o hold the poalicies and reacuals thereof.
snd Borrower shall promptly furnish 1o Lender all rencwal notoes zmnd ol seceipts of paid premivms. In the eveat of loss,
Borrower shall give prompl notice 1o the insurence carrier «nd Feader. Tender may make proof of loss if not made promptly
hy Borrewer.

Unloss Lender znd Borroaer otheraise agree in wibng. Inaurenc provecds shall be applied to restoration or repair of
the Preperty damaged, provided such resteration of 1epar 6 sevnemtically frasble and the <ecurity of this Mortgage is
net thereby impaired. [ <uch sestorahion Or fepat & not covnemieaiiy feavble or af the security of this Meitgage would
be imparred. the insurance proceeds <hall be applied o 1hy vome womed b thic Mertgage. aith the eveess. if any. paid
to Borrewer, I the Property b shendoned by Berncter, oz o1 Berneaes faids to respond to Leader wathin 30 days frem the
date potice is mated by Lender to Borroaer that ihe tasurance caniicr cilers 10 settle i vlaim for nsurance benefits, Lender
iv zuthorized to collect and 2pply 1he insurance proceeds =t 1eader’s oprien enher to resteration of repair of the Properly
or to the sunn socured by this Morigage.

Unloss Lender and Borrower clheraine 2giec o0 wnifing. 2y sich application of proveeds 10 principal <hail not ovtend
or pustpone the due date of the meathly instziiments refereed 10 i paragrephs | ond 2 hereof o change the amount of
such instaliments. B under paregraph i8 bereof the Property s avpmred By Lender. 21l ight. title and inferest of Borower
in znd to amy msuracee policies and in and o the proveads thereet reulnng from Jamege to the Propeniy prior (o the sale
oF acquisition vhail pass to Lerder 1o the exdent of the sums secured by ik Merigage wrnediaiely prior o such sale or

acquisilion.

6. Presersation and Maintenance of Propery: §eacchold: Condominiunrs: Planned Unit Developmants. Barronor
shall heep the Progenty In good repair and shall oot commil waste of pormit anperment of deteieration of the Propeety
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7. Proteciion of Lender's Secusity. 1f Borreaer fade (o porferm the covenemis and agicements contained in this
Morgage. or i any aten or proveeding i cemmenoed wholh przrtediath effecte Tenders snterest an the Proparts,
icluding, hut ret bmited to. enbnent domain. imselienoy, vodd CRfCTUEmMEnl OF sTrangemdnts of provecdings myvehang a
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