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Uistrory Covexanis Borrower and 1 ender covemeant and agree s follows:

1. Payment of Principal and Intetest. Borsower shalt prompthy pay when due the principal of and interest on the
indebtedness exidenved by the Note, prepayment and Lute charges as provided in the Nowe, and the prircipal of and mterest
on any Future Advances sevured by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o applivable faw or 1o a written waiver by Lender, Borrowes shall pay
io Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note is paid in fulk
a sum therein "Funds™) cqual 1o ope-tuellth of the yearly 1anes und assessments which may attain privaity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of vearly prenium installments for hazard insufance.
plus one-tw elith of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initilly and from
fime to time by Lender on the basis of assgssments and bills and reasonable estimates thereof.

The Furds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including bender if Lender is such an institution). 1ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor <o holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender iy agree in writing at the time of exccuetion of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest o be paid, 1Lender shall not be required to pay Borrower any interest o7 earnings on the Funds. §ender
shall give to Borrower, withoot charge. an annual acceunting of the Funds showaing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged additional security for the sums secured
by this Mortgage.

If ihe amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to
the due dates of 1axes, assessments. insurance premiums and ground rents, shall exeeed the amount reyuired to pay said taxes,
assessments. insurance premivms and ground rents as they fall due. such evexss shall be, at Borrowers opuion, cither
prompily repaid 1o Borrower or credited 1o Berrower on monthly instalimients of Funds. ¥ the amount of the Funds
held by Lender shall not be sufficicol to pay tates. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Leader any amouni necessary to make up the deficiency within 30 Jdays from the date notice is mailed
by Lender to Borrower requesting pay ment thereol.

Upon payment in full of alb sums seured by this Morigage. lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 1% hereof the Property 1 <old or the Property is otheraise acquired by Lender, Lender
shali apply. na later than immediztely prior 1o the ~azle of the Preperty or tts acquisition by Lender. any Funds held by
Lender 31 the time of application as a credit agamst 1the sums wecured by this Morngage.

3. Application of Payments. Unlew applicable Jaw provides ethers i, all paymieots reccived by Leader under the
Note and paragraphs 1 and 2 hereaf shati be applied by Lender fisst i payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then ta interest payable on the Nowe. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hatl pay all Loves. assewments and other charges. fines and impositions sttributable 1o
the Propesty which may attain a prierity over this Mortgage. and teaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in axch menaer. by Borroser making pament. when due. directly to the
payee thereof. Borrower shall promptiy furnich to Leader all pottoes of amaeunts due under this paragraph. and in the event
Borroaer shall make payment directis. Borroaer shall promptly turnkh to Lender receipts evidencing such pavments.
Borrower shali prompily discherge any lien which bas pronty over this Muorigage: provided. that Borrower <hall net be
required to discharge any such licn <« long a5 Borrouer shall sgree in wrinng 1o the payment of the abligatian secured by
such lien in a manner acceptable to Lender. or <hall in good faith contest such lica by. or defend enforcement of such lien in,
lezal proveedings which operate ta prevent the enforcement o1 the Len or forfeiture of the Propenty or any part thereof.

£. Harard Insurance. Borroaer <hall Loep the impronements sow existing or hereafter crected on the Property insured
apainst loss by fire. hazards included withia the term “evieaded coversge”. and sech other hazards as Lender may require
and in such amonnts znd for such periods as T ender may reguire: provided. that Lender <hall net require that the amount of
soch corerzge evcead that amwunt of conerzge required fo pal the s wwoured by this Mosizage.

The insurance casner providing the insursnce ~hall be choesen by Borroaer subject 1o approval by Lender: provided.
that such approval vhall noi be unreawnabiy withheld. Al premaans on insurance policies <hall be patd o the manner
provided under paragraph 2 hzecof or if net paid in such manaer. t Borrower araking payment. when due. Jdirectly to the
insuiame carrier-

Allinsurance polies and renesals thereof <hall he in form scceplable 1o Lender and shall include o standard morfigage
clawse in favor of and in form accepiabte 1o Fender, Lemdve <baf bave the right 1o hald the policies and renewals thereof,
and Borroner shall prompily furnich to Lender all repen 3l notices and all receipts of paid premiumis. I the event of loss.
Borroaer shail gne prompt potice 10 the insurange carner snd 1 eader. Leador may make proot of loss Hf not made prompily
by Borewer.

Unless Eender and Berreacor ctherarw 2 srce proceeds dhall be applied to retaration of repair of
the Propernty demeged. prosided soch restoation of fopar 5 oo mivelly foachbiy and the securiny of this Mertgage s
ot thereby impaired B <k restoistion of fepat ionol cornemrn et feaabte or 1t the scounty of this Merntgage woald
be rmparied. the insuranee proveeds shall be applied to tbe wumis wonied by this Mertgege. with the exoess if any. pad
to Borreacr. 11 the Proprins i shundoned by Borreaer, er ot Borroaer Lah 1o respond to | ender within 30 days from the
date potice s mafed by Leader to Borreacr that the inturanee cafried offien o scitle a clam for imsurance benehis, 1eader
is authorized 1o colledt and apply the imsurance provesds st Leaders eptien cither o restoration of repair of the Property
of 1o the sums ~ecured by this Morntgage.

Unless 1 ender nd Borreacr wtheraisg s2ine in wnibing. ey wuch application of proceeds 1o principal shall not extend
or postpene the doe dete of the moenthh nasiimenis refeired 1o in parizrephe b oand 2 hereof or change the amount of
such iselatiments. It uader paragreph 18 hereof the Properts 1o soquired by Lender. Nl nghr. ttde and interest of Borreaer
in zad to any msutance poliies and inend 1o ihe procecds thereot reuiting from damaze to the Properiy prier to the sale
or acquistlion shuli paws 12 Feader to the eaent of the sums woured by they Moentgage ummediatedy prior to wch sale or
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6. Presessation and Maintenance of Proporty: 1 eascholdn: Condominiams: Planned Unit Derefopmeats. Borroacr
shat heep the Property in good repair and whall e UMM A gty of peimH smpainwrt of Jeterteration of the Proparty
and skall comphy with the provisons of any i0ase o this Merfaege s oen icachold, I this Mogigage 13 00 a0 snit in o a
condomium of a platned poat dnvehponoal. Borreacr Bl peitorm SH ol Borneaer's oblizations under the declarziion
snt develepment, the by daws zed regslations of the
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