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UniroaM CoveNanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of und interest on the
indebtedness evidenced by the Note, prepayment and late charges 2s provided in the Note, and the principat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds) equal 10 one-tuelfth of ths yeardy faves and assissments which may atfain priority over this
Mortgage, and ground reats on the Property. if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, atl as reasoaably estimated initially and from
time to time by Leoder on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of zccounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for sa holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender mav agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and ualess such agreement s made of applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annval accounting of the Funds showing credits and debits to the Funds and the
purpese for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgape.

If the amount of the Funds held by Lender. together with the future moathly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required 10 pay said taves,
assessmaents, insurance premiums and ground rents as they fall due. such excess shall be, at Bormwers option, either
prompily repaid to Borrower or credited 1o Borrower onp monthly instaliments of Funds. If the ameunt of the Funds
held by Lender shall not be sufficient to pay laves, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amoust necessary 1o make up the deficiency within 30 days from the date notice is mated
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mertzage. | ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Eender, Lender
shall apply, no later than immadiately prior 1o the sale of the Property or #s acquisiticn by Lender. any Funds held by
Lender at the lime of applicalion as a credit against the sums secured by this Mertgage.

3. Agpplication of Payments. Unless applicable law provides otherwise, all payments rectived by Lender under the
Note and paragraphs i and 2 hereof <hall be applied by Lender first in pryment of amounis payeble o Leader by Borrower
under paragraph 2 hereof, then 10 intarest payable oa the Note, thea to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, asessments and other charges. fines and impusitions attribotable to
the Property which may attain a priosily over this Mortgage. and kasehold payments or ground rents, if any. in the manner
grovided under paragraph 2 hereof or. if not paid in such manner. by Borrowér making payment. when doe. directly to the
payee thereof. Borrower shall prompily furnish to 1ender all notices of amounts Jue under this paragraph. ard in the event
Borrower shall make payment directiy, Berroaer shall promptly furnish to Lender receipss avidencing such pavments.
Borrower shall prompily dis. harge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such Iien in a manner acceptable to Lender. or shall in good faith contest such Liea by, or defend enfercement of such lien in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property o any parl thereof.

S, Hazard Insvrance. Borrower shall keep the improvements row eisting or hereafter erevied on the Properly insured
against doss by fire, hazards included within the term “extendad coersze™. and such other hazards as Lender may require
and in such amounts and for such periods as Leader may require: provided. that Leader shall not require that the amount of
such coverage exceed-that amount of corerage required to pay the sums «cured by this Mertgaze.

The insurance cainer providing the insurance shall be chosen by Borrower subject to approval by Leader. provided.
that such approval shall not be unreasonably withheld. Al premivms on insurence policics shall be paid in the manner
provided voder paragraph 2 hezeof or. if 0ot paid in such mzaner, by Boiroaer making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereof shall be tn form accepizble to 1 ender and shall include a standard mortgage
clause in favor of and in form acceplzble to Lender. Leader shzil have the right to hold the policies and renewnals thereof.
and Borrower shall promptly furnish 1o Lender all rencaal notices and all receipis of paid premiums. In the event of loss,
Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Leader and Borrower otheraise agree in writinz. insurance proveads shall be applied to restoration of repair of
the Property damaged. provided such rintoralion of fepeir 15 ecvnomicaily feanible and the security of this Mortgage s
rot thereby impaired. If such restoretion of repair is not econcmmialiy feasible or 1f the security of this Morigage would
be impaired. (he insurance proceads shall be appliad fo the sumy secured by this Mongaze. with the evcsis. if any, pa:d
1o Boreower. If the Property is shindoned b Borroaer, of if Borroaer {3l (o respond to Lender withtn 30 days from the
date potice is mailed by Leader to Borrower that the insurance cartier ¢lers 1o seitle 2 chaim for imsusance btenefits, 1ender
is authorized 1o collect 2nd apply the imsurance proceads at Leader's option either o restoration of repair of the Properiy
of 10 the sums secured by this Mortgage.

Unless Leader and Borrower othervise zgree m wriling. any swch applicaiion of proveeds to principal shail not extend
of postpone the due date of the monthly installmenis referred to in paragizphs § 2nd 2 hereof or change ths amount of
such irstzliments. Tf under paragraph 1§ hereof the Property is acquired by Lender. 24 right, title and interest of Borrower
in and 1o any imsurance policies and in znd to the proceads thereof resulting from Jamage to the Property prior to the sale
or 2cquisition shall pass 1o Lender to the exrent of the sums securad by this Mostgage immediately prior to such sale of
acquisitio.

6. Presenztion and Mainfenance of Properis: Leaseholds: Condomiriums; Pianned Unit Developments. Borrower
shall keep the Property in good repair and shall pot commit #asie of oMt imp2irment of deterioration of 1he Property
2nd shali comply »ith the provisions of any kase sf this Monigage » cn 2 leasehold F this Meitgage is on a uril in A
condominium of a planoed unit development. Borroaer hall perform 2li of Borreaer's oblizations urder the d&xleration
of covenzals creaticg of governing the condomunium of plisned Lo development. the by-lzas 2nd regolatioas of the
condominizm of planoed unit Sevelopment, #nd coastituent dacummeaic If a condemindum oF planned vnit drielopment
rider is exexuted by Borrower 2nd recorded together waith this Mortgage. the covenants znd agrecamnls of such rider
shall be incorporated into and shall amend and suppiement the corenants znd zzreements of this Mortgage as if the rider
were a part herood.

7. Profection of Lepder's Security. If Bomreaer fals o perform the covenants znd agreements contained in this
Morigage, or if any action of proceeding 5 commenced which materially affects Lenders interest in the Property.
including. but not limited to. eminent domain. inschency. vodt crforcement. oF 2rmangements o proceedings involving a
bankrupt or devedent, then Lender 2t Leader's option, ufdn ndiice to Barroaer. may make such appearances. Jdishurse such
sums and take such acfion as is pecessary to protect Lenders nterest. incleding. but not Bmted to, dishureement of
reasonable zllorpey's fees and entry upon the Propernty to make repairs If Lender required morigage insurance as a
condition of making the koan secured by this Morfgege, Bomnoaer shall pay the premiuvms required to mzintain soch
irsusance in effect until such ume as the reguiremnent for woh msurasie ferminaies i zccordance with Borroaer's and
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