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LIstrorat Covexanas, Borrower and Pender convesant and sgree oy follows:

1. Paymient of Principal and Interest. Borrower shall prompily pay when dee the principal of and interest on the
iadebtedness evideaced by the Note, prepayment and Late charges as provided m the Note, and the principal of and interest
en any Future Advances secured by this Monigage.

2. Funds for Taves and lnsurance. Subject to applicable kaw or to a written waiver by [ender, Borrower shall pay
to Leader on the day monthly instillments of principal and nlerest are payable under the Note. until the Note is paid in full,
a sum (herein “Funds™j equal to one-twelfth of the vearly taves and assessments which may attain priorily over this
Morigage, and ground rents on the Property. if any, plus one-twelfth of yearly premivm instaliments for hazard insurance,
plus oac-twelfth of yearly premium instaliments for morfgage isurance. if any, all as reasonably estimated initially and from
time to time by 1.ender on the basis of awsessments and hills und reasonable extimates thereof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said faves, assessments,
insurance premiums and ground rents. 1eader may not charge for wo holding and appiyving the Funds. amlyzing said account,
or verifving and compiling said assessments and bills, untess Lender payvs Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Feader may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, wnd unless such agreement is made or applicable law
rcquires such intercst to be paid, 1 ender shall not be reguired to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds shawing credits and debits to the Funds and the
parpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums securad
by this Morigage.

If the amount of the Funds held by Lender. togerher with the future mionthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount reguired to pay said taves,
assessments, nsurance premiums and ground reets as they fall due. soch ecess shall be, at Berrower's option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly instatiments of Funds. If the amount of the Funds
hetd by lerder shall not be sufficient to pay laves, assessmients, imwurance premivms and ground rents as they fall due.
Borrower shall pay to Leader any amount necossany to make up the deficiency within 30 dayvs from the date potice is mailed
by Lender to Borrower requesting payment thercof,

Upon payment in full of all sums secured by this Mortgage, Lender shali prompily refund to Borrower any Fuads
held by Lender. If under paragraph 15 hereof the Property i “wold or the Property is otherwise acquired by Lender, Lender
shall apply. no lfater than immediately prior to the sale of the Properdy or iis acquisttion by Lender, any Funds held by
Lender at the ttme of application as a credit againdt the sums secored by this Mortgage.

3. Application of Payments. Lnless applicable law provedes othervise, all payments received by Lender under the
Note and paragraphs | and 2 bercof shall be app].‘d by Fender fiest in paymient of antounts payable to Lender by Borrower
under parageaph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note, and then (6 interest and
principal on any Felure Advaaces.

4. Charges: Liens. Borrower <hall pay off tave, asessmenis and other charges. fines and impositions attnibutable to
the Properiy which may atiain a priority over this Morizage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 bereof or. if noi paid in <ach menrcer. by Borrower maling pavment, when due. directiy 10 the
payee thereof. Berrower shall prompily furaish to L eader ali notices of amounts due under this paragraph. and in the event
Borrower shall make pavment dwectdy. Berroaer shall promptly fumaish to Lender reweipis evidencing such payments.
Borroaer shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge 2ay such lien <o long as Berrower shall agree in writing to the paymeat of the obligatien secured by
sach lien in a2 manner ac&;ub‘t 1o Lender. or <hz! in govd fuith contest sach Bien by, or defend enfarcement of such lien in.
tezal provesdings which operate to present ihe enforcement of the lien or forfeiture of the Propenty or any part thereof.

5. H2zard Insurance. Borrower shali heep the improvements now nmmz or hereafter erecied on the Property insured
against loss by fire. hazards included within the term “extended coserage”. and such other hazards as Leader may require
and in such amounts and for suck periods as Lender may require: provided. that Leader shall net require that the amount of
such coverage exweed that amount of corerzge requirad to pay the <emis <ecured by this Morigage.

The insurance carrier providing the incurance shall by chosen by Borrower subject to zpproval by Lender: provided.
that such approval shall not be unreasonzbly withheld. Al premiums on Insurance policies shall be paid in the manner
provided undvr paragraph 2 hereof or i pot paid in such maaner. by Borrower making payment. whea dee. directly to the
insurance carrier.

All insurznce policies and rencwals thereof halt by in form secepiably to Lender sad shall include a standard mornigage
clause in favor of and in form accepteble o Lender, Lender <hall e the 7ight to hold the policics and rencwals thereof.
and Berroser shall premptly fuinish to Lender aYf rerewal notices and all receipts of paid premiemis. In the event of Joss.
Borroaer shall give prompt notce 10 the insurance carrier and Lender. Lender may make proef of loss if not made prompily
by Boirower.

Usless Lender znd Bozroacr otheiwisg agree in wiiting. inufance provecds shall be applied 10 restoration of repair of
the Property demaged. provided suh resterzlion of fepair s cvoncmicely feasble zad the sccunty of this Mortgage i
no !‘k*n.t-- impared. If such revtoration of fepait i net coonemicaily frasthle or if the security of this Mortgage would
be .mpa.red. the msuramve proveeds skali be applivd to the <ums secured by 1his Mongage. with the excess. if any. paid
1o Borrower. I the Propun is zhandoned by Borrewer, of it Borrower failk fo respond to Lender within 30 days from the
date notice is masied by Leader to Borrower that the insurance carrier effers to witle a claim for insurance benefits, Lender
is authorized to colfect zad appy 1he insuratee proceaeds 2t [eador's opiion either to restoration or repair of the Propenty
or 1o the sums wweured by this Mostgage.

Unless Lender and Borrower othersise agree m ariting. any such application of proveeds to principal shall not extend
or pastpone the diue Jdate of the monthly i aaatimunte referred to in paragraphs 1 and 2 hereof or change the amount of
such installnenis. If under paraeraph IS hereof the Propeity is acquired by Leader. all night. tike and interest of Borrower
in zod {0 2ny insurence policies znd in znd to the procceds theion] reculiing from damage to the Property prior o the sele
or acquisiton shall pass to Lender to the evient of the suis secsred by this Mostgage immediately prier to such sake or
ERGTRG IR

6. Pressnvation 2nd Maintenance of Properiy: ltaqholdv Condominiue: Planned Unil Ik\tlopmen& Beirower
shali heep the Property in good reprir and shall pet commii wasie or perani smpanmedt of deierioration of the Propenty
and shell comply with the protivons of any fease if this Mezlzage i on o feawchold. I this Mortgzze 5 on a it ia 2
condomin:um or a planned unit Jevelopment. Borower heti porferm ziE of Berrower's obligations vrder the declaration
.rcd et desclopawni. the by-laus srd Rt‘!l’!&lh‘ woof the
condemin:em or phaned unit dovelopinent H a cendominium o plenned enit deselapment
sider i cveccied by Borroaer and recerded together .ush lh,\ !\!w( he vonepants amd ..grocmn!\ o[ siwh rider
shall he incorporaied into and bl zmend 2nd supplorsnt the covenanis and agreements of this Morigage as if the rider
acte a part bereof.

7. Psotection of Lender’s Security. 1 Bomroner fads to perform the covenents znd agecemenis contained in this
Mortgegs, or if anmy zotion of procecding s commenved which ma u:all\ eflects Femlers interest in the Properiy.
including. bt pet bmred fo. eminent domain, inwhendy, oode enforcement. of sirangements of procecdings m\n!\mf_ a
Jor a1 Leaders option, Gpea neitoe 1o Berrewer, may meke soch appearences, dichune such

bankropt or Jecedent. then Len
suras end fake such aclion as 38 poccsary to prvedt Fender’s infored, mcladogz, but et limited 1o, dichursement of
sd ROTIgage insufanoe as o

ressenable zitomey’s foes znd ontry vpen ihe Prepoeiv to ke reparrs T Lender regeire
conditon of mebking the kan woured by b \!u. 1o pa !i"c ;‘-'c-‘n“;m\ regieied to mamtan <o
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