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UNIFORM COVENANTS. Borrower and Lender corenant and agree as folloas:

1. Payment of Princips! snd Interest. Borrower shall promplly pay when due the principal of and interest oa the in-
debtedness evidenced by the Note, prepayment and late charges as proaided in the Note, and the principal of and interest on any
Fuiure Advances secured by this Morigage.

3. Funds for Taxes and Insurance. Subject to applicable law of 1o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum therein
““Funds"') equal 10 one-twelfth of the yearly taxes and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twetfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to 1ime by Lender on the basis of
assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insuramce
premiums and ground rents. Lender may not charge for 5o holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shail not
e required 10 pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debirs to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mostgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior o the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower s apiion, either prompily repaid 1o
Borrower or credited to Borrower on monthly installients of Funds. if the amount of the Funds held by Lender shall not be suffi-
cient (0 pay 1axes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amouni
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. Ff under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the salz of the Property of its acquisition by Lender, any Funds held by Eender at the time of ap-
plication as 2 credil against the sums secured by this Mostgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Noteand
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hercof, then to interest payable on the Note, then 1o the principal of the Note, and then to inferest and principal on any Futere
Advarxes.

4. Charges; Licas. Bofrower shatl pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morigage, and leasehold paymenis of ground reuts, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bosrouer shall prompily fursish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borcower shall promptly furnish to Leader receipts cvidencing such payments. Borrower shall promyxly dis-
charge any lien which has priosity over this Mortgage: provided, that Borrower shall no e reauired 1o discharge any such lien so
long as Borrower shali ageee in wriling to the payment of the cbligation secured by such Bien in a manner accepiable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, fegal proceedings which operate 1o present the en-
forcement of the licn or forfeiture of the Property or any parl thereof. ‘

&, Harard Insarance. Borrower shall keep the improvements now custing of hereafter erected on the Property insured
against loss by fire, hazards included within the verm “'extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage excead that amount of coverage regquired to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject toapproval by Lender; provided, that such
approval shall not be unreasonably withheld. AN premiums on insurance policies shall be paid in the manner provided undes
paragraph 2 hereof o, if not paid ia such mannes, by Borrower making payment., when due, directly to the insurarnce carrier.

Allinsurance policies and reewals thereof shali be in form accepiable to Lender and shallinclude a standard morigage ciause
in favor of and in form accepiable 10 Lender. Lender shail have the right 1o hold the policies and remewals thereof, and Borroner
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. ln the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if pot made prompily by Borrower.

Unless Lender and Botrower otherwise agree in writing. insurance proceeds shall be applied 10 restoration or repair of the
Property damaged, provided such restoration or regair is economicaily feasible and the security of this Mortgage is not thereby im-
paired. If such restoration of repair is not economically feasible or if the security of this Morigage would be impaired, the in-
surarce proceeds shalf be applied 10 the sums secured by this Mostgage, with the excess, if any, pad to Borrower. If the Property is
abandored by Borrower, or if Borrower fails 1o respond io Eender within M days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to sestle a <laim for insurance beoefite, Leader is authorized to collect and apply the in-
surance proceeds at Eender’s option either to restoration o repair of the Properiy of to the sums secured by this Morigage.

Urless Lender and Borrower otheraise agree in wiiting. any swch application of proceeds to prinajal shall not evend or
postpone the due date of the monthly instaliments referzed 10 in paragraphs | and 2 hercof or <harge the ampunt of such in-
staliments. If under paragraph 38 hereof the Propernty is 2cquired by Lender, all right, vitie and interest of Borroner in and t¢ any
insurance policies and in and to the proceeds thereof resalting from damage to the Propenty prior to the sale of acquisition shall
pass to Lender 10 the eutent of the sums secured by this Mortgage immediately prior 1o such sale of acquisition.

6. Preservatios and Maintensace of Properiy; Leaseholds; Condomiriums: Plaamed Unil Developmeats. Borrower shall
keep the Property in good repair and shzlt not commit waste or permit impairment of deterierztion of the Properiy and shall com-
ply with the provisions of any lease if this Mortgage is on 2 leasshold. If this Mortgage isona unitina condominium of a planned
unit development, Borrower shall perform 2t of Borroaer™s oblizations under ihe daclaranon of cosenanis cTeating of goVETNing
the condominium or planned urit deseiopment, the by-lans and regulations of the condominivia o planned unit deveiopmem,
and constituent documents. If 2 condominivm or planned unit developmeni rider i3 exeduied by Borrower and recorded 1ozether
with this Morigage, the covenants and agreements of such rider ¢hall be incorperated inre and shail amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part bereod.

7. Protection of 1.ender’s Security. If Borroser fails to perform the conenants and 2greements con2ined in this Morigage.
ot if any zction of provesding is commened which mataialy 2ffects Leader™s interest in1he Property. Induding, bul pod Lmited
10, eminent domain, intolvency, code enforcement, of arrangements of proveadings imvoluing a beakrept of decedent, then Lender
at Lendet™s option, upon notice 10 Borrower, may make such appearances, dishurse such sums end take such ELUON A5 18 FOCLIATY
to prodec Lender s interesy, incivding. but not imited to. dishursement of resscenable 2o nev's fees ard eniry upon the Propetiy
1o make repairs. If Lender tequired mortgage insarance as & condition of making the loza sevured by this Morizzge, Borreacer
shall pay the premivms required to maintain such insurance in effect unal «uch nme as the reguirement for such insurane 1ei-
minates in 2ccordance with Borroner's and L ender's writen agreament o app-iicabic lan. Borroaer thall pay the amount of 2l
morteage insurance premivms in the manner prosided under parzgraph 2 herecf.

Any amounts disbursad by Lender pursuant 1o this paragraph =, withanterest thereon, shzl become addi: indetiadaess
of Borrower secured By this Maerigage. Unless Borroaer and Lender agree 1o other terms of payment, such amournts shall be
payable upon rotice from [ender to Borrower reguesting payment thereod. and shalibearinterest fromhe dateof disbureement a1
the rate payable from tme (o Uime on cuistanding prondipal under the Nove valess pavment of interest at eulhrate aotid e o
trary to appicable law, in ahich avent such zmeo malj bear interest 3t the Righest rate permiachle under appinabic lan.
Nothirg containedinthis paragreph T shall requite Lender toany LT FTATERH et

%, Inspection. Lender may make ot cassetobe maderea ndinergomona of the Properin . proaided ihar
Lender shall gpive Borrower rotice prior to 2 such inspoction speifyin
the Properis.
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