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UNIFORM COVENANTS. Borroner and Leader covenant and agree as follows:

i. Payment of Principal and Interest. Borrower «hall prompily pay when due the principal of and interest on the -
debredness evidencad by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Fends for Taves and Insurance. Subject to applivable law of 1o awritten waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, enttd the Noze is paid in full, a sum therein
“Funds™) equal to oae-twelfth of the yearly 1axes and assessments which may attain priority over this Morteage, and ground rents
on the Property, if any, plus one-twelfik of vearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, ali as reasonably estimated inttialiy and from time to time by Lender oii the basis of
assessments and bills and reasonable estimates thereof.

The Furds shall be held in an institution the deposits or acceunis of which are insured or guaraniead by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Leader to
make such a charge. Borrower and Lender may agree in wriling at the time of exevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unrless such agreement is made or applicable law requires such interest 1o he paid, Lender shail not
be required (o pay Borrowes any interest or ¢arnings on the Funds. Lender shall give to Borrouer, without charge, an annual ac-
counting of the Funds showing credits ard debits to the Funds and the purpose for which each debit to the Funds was made. The
Funrds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the due
dates of taxes, assessmaents, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance preminms and ground rents as they fall due, sech excess shall be, at Borrower’s opiton, either prompily repaid to
Borrower or credited 10 Borsower on monthly installmenis of Funds. Il the amount of the Funds held by Leader shall not be suffi-
cient (0 pay 1axes, assessn2nts, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amoum
nevessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Leader shall promptly refund 1o Borrower any Funds held by
Lender. I under paragraph 18 hercof the Properiy is sold or the Property is otherwise acquired by Lender, Lender shallapply, no
tater than immediately prior 1o the sale of the Property of its acquisition by Leader, any Funds held by Lender at the time of ap-
plication as 3 credit against the sums secured by this Morigage.

3. Application of Paxments. Unless applicable law provides otherwise, all paymenis received by Lender under the Nete and
paragraphs 1 and 2 hereof shall be applied by Lender first in pasmieat of amounts payable to Lender by Borrower under paragraph
2 kereof, then 1o interest payable on the Nete, then to the piincipal of the Noie, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all 1aves, assessments and other charges, fings and impositions attributable 1o the
Property ahich may attain a priority over this Mortzage. and feaschold pavments or ground rents, if any, in the manner providad
under paragrzph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directiy 1o the paves thereof.
Borroaer shall promptly furnish 1o Lender all notices of amounts due under this paragraph, andin the event Borrower shall make
pavment directly, Borroaer shall promprly furnish 1o Lender receipis evidencing such paymenis. Borrower shall prompily dis-
charge any ben which has priority over this Mortgage; prosidad. thar Borrewer shall not be reguired to discharge 2ny such lien so
long as Borrower shall agree in writing to the payment of the oblization sevured by such Een in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such tien in, tepal procendings which operate to prevent the en-
forcement of the liea or for feituce of the Property or any part thereof.

S, Hazard lnsurance. Borrower thall keep the improvements now existing of hereafter erevted on the Propeny insured
z2gainst loss by fire, hazards included within the term “‘eatended coverage,”” and such other hazards as Lender may reguire and in
such amounts 2nd for such periods as Lender may reguire; pronided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurange shall be chasen by Borrower subject to approval by Lender; provided, that such
appioval shall not be unreasonably withheld. Al premiums on tnsurance policies shall be paid in the manaer provided under
paragraph 2 bereof o, if not paid in such manner, by Borrower naking pay meni, when due, directly 1o the insurance cartizr.,

Altinsaranee pelicies and rengwals thereof shailbe in form a:cep!at'e 1o Lender and shall inciude a standard mogtgage clause
in favor of and in form acceptable 10 Lender. Lender shali have the right 1o hold the potivies and renewals thereof, and Borrewaer
shall prompidy furnish to Lender 2l renewal notices and atl receipas of paéd premiums. In ths event of loss, Borrower shall give
prompr notice to the insurance carrier and Lender. Lender may mzke proof of loss if not made prompeiy by Borroaer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphsd to restoration or repair of the
Property damaged, provided such restoration of repair is economically feauible and the security of this Morirage is not thereby im-
paired. If such restoranon of repair is no! economically feauble or if the security of this Marizage would be impairad, the in-
surance proceeds shall be applied to the sums secured by this Morigage. aithrhe excess, if any. paid to Borrowner. If 1he Propeiiy is
abardonod by Borrower or if Borrower fallsrorespond tol ender » 3G days from the Gate nonice 15 mailad by Lender 10 Bos-

rower that the insurance carrier offers 1o seirle a lzim for insurance benefits. Lender 15 authorized to collect and apply the in-
surance proveeds 2t Lerders option sither 1o reytaration of repair of the Propeniy or 1o the sums secured by this Morigage.

Unlew Lender and Borrower otheraise agree tn weiting, any soch apphization of proveads 1o principal thall not evierdd or
postpone the due dare of the monkly inealiments referred o0 par and 2 kereaf o (Range (R zmount of woohin-
staliments. #f under parzeraph 1X hereof the Properiv is acquired by [ender, ali eight, title and interest of Borroaer inand 1o any
insurance policies and tn and (o the proveads thereof resulung from damage io the Property prior 1o the sale or acquisiiion shall
pass to Lender 1o the evtent of the sums secured by this Mortgage immed:iately prior o such sale or acguisiiion.

6. Preseration and Maintenance of Property: [ easedolds: Condominiums: Planned Unit Dervelopments. Borroaer shall
keep the Property in good repzir and shzll pot commit wasre of permi npasiment o deterioraten ef the Property and shall com-
piy with the provisions of any [ease if this Meigage is on aleasehold. B this Merigage is on 2 urat 50 a2 condominium or a planned
unit derelopment, Borroaer chall peeform 21 of Borreaer s obligziions under the declaralion of Conenants <reaiing of go-tm.ﬁg
the condominium or planned unii developmeni, the by-faws and rez e of ihe cossdomimicm of planned vnit devziopment,
and conuituent dovuments. If 2 vondominicm o rlanned unit doveiopment nider 1s evevuted by Borroaer 2nd recorded together
with this Mostgage. the covenants and 2zreemenis of such rider shall be invorporated inzo and <hall amend 2nd supplemeni the
covenants and agreements of this Mosigage 211f the rider were s pari hereof,

7. Protection of T ender’s Securinn. I Borroaer farls o perform the conerents 2nd agreemente sonzained in
or if any ziton of proveading 18 commgnied which mareriziy aifes ! cnler’comerestinthe Propern, inddoding, &
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