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Unitoxn Covesanes Bormower and Lender covenant and wezee as follons:

1. Payment of Principal ond Interest. Bortower <hall prempthy pay awhen duc the prindipal of and interest on the
indebtedness evidenced by the Note, prepayment and Late chazzes i provided m the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable faw vr 10 2 wrhitten watver by Tonder, Borrower <hall pay
to Lender on the day monthly instalinients of principal and interest wre pavable under the Note, untit the Note 13 paid m full,
a sum fherein “Funds™) equal o onetuelith of the yeardy faves and assessmients which may attain priosity over this
Mortgage. and ground rents on the Propeay, if any. plus enc-twelfth of searly premivm insiallments for hazard insurance,
plus one-twelith of yearly premium instaliments for mortgage insurasce. if any. all @ reasonably extimated ininally and from
time to time by Lender on the basis of assessments and bill and reasonable estimates thereof.

The Funds shall he held in an institution the depusits or accounts of which are insured or guaranteed hy a Federal or
state agency (including Lender if Eeader is such an institution). § ender shafl apply the Funds to pay said 1aves, assessmeats,
insurance premiums and ground rents. Lender may not charge tor o hotding und applying the Funds, analyzing said account,
ar verifying and compiling said assessments and bills, unfess Lender pays Horrower interast on the Funds and applicable aw
permits Leader to make such a charge. Borrower and Lender mey seree in writing at the time of exccution of this
Morigage that intercst on the Funds shall be paid fo Borrowsr, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall nct be required e pay Boreower any InEerest of arnings on the Funds. Lender
shalj give to Borrower, without charge, an sanual avcountiag of the Funds showing eredits and debits to the Funds and the
purpase for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sumis seeured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instatiments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground repts. shall exceed the amount required to pay said {aves,
assessments. insurance premiums and grovnd rents s they fall duel sich exees shall be, at Borrower’s option, cither
promptiy repaid to Berrower or credited to Borrower on monthly installments of Funds. ¥ the amoumt of the Funds
heldd by Lender shall not be sufficient to pay 1anes. aswessments. insurance premivms and ground reats as they fall due.
Borrower shall pay to Lender any amount nevessary 1o mahe up the deficiensy within 30 days from the date notice is mailed
by Lender to Borrewer requesting payment thereof.

Upen paament in full of all sums secured by this Morigage. 1 ender shall prompily refurnd to Borrower any Funds
held by Lender. Hf under paragraph 18 hereof the Property is <old or the Preperty is otherwiw acquired by Leader, Lender
shall apply, no fater than immediately priof o the ~ale of the Propenty of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevuied by this Mortgage.

3. Application of Payments. Unless zpplicable law provides otherwise, all payments received by lender under the
Note and pzragraphs § and 2 hereof shall be appied by Lender first in payment of amoants payahie to 1.eoder by Bosrowner
under paragraph 2 hereof. thea to interest payable on the Nate, then to the principal of the Note. and then lo intercst 3nd
principal en any Fulure Advances.

4. Charges; Liens. Borrower <hall pay alt taxes. awwements and other charges. fines and impexitions attribatable to
the Property which may atiain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borroraer maling pavment. when due. directly to the
payee thereof. Borrower shall promptiy furnish to I ender all notices of amounts due under this paragraph. and in the evenl
Borroaer shall make payment directlr. Berrouer <hall prosapth furnibh to Eeader reveipis evidenving such payments.
Boiroaer shall prompily discharge any hien which has priority oner this Morlgage: provided. that Borrower <hall act be
required to discharge any such lien o long as Borroaer shali zgree in wrinng o the payment of the obligation sccured by
sach lien in a manner acceptable to Lender, o <hall in good fuith contest sech fen by. or defend cnforcement of such liea in,
legal proceedings which operaie to prevent the enforcement of the Len or forfenture of the Property er any part thereof.

S. Harard Insurance. Borrower shall keep the smpros cMicnls Rova evnbing of Fereafter erected on the Property insured
zgainst loss by fire. hazards included within the term “entended coverage and such other hazards as Lender may reguire
and 1 such amounts 2nd for such periods as Lender may requires prosided. that Feader shall not requise that the amount of
such coverage ewcecd that 2mount of coverage required 1o pay the weme <ecured by this Modtgage.

“The instizance carmier providing the insurence <hall be chosen by Boreoacr subject to appronal by Lender: provided.
that such appioval shall not be unrcascnably wibheld Al premiums on insurance policies <hafl be peid in the manees
provided snder paragraph 2 heioof o +f pot paid in sxch manner. by Borroaer making payment. when due. directly to the
iNSLr2NnCe carfier.

All insurznce policies and rencwals thereef chali be ia form eoceptable to Fender and shatl inclide a standard morngage
clause in favar of and in foarm acceplehle to Lender. Lender ~hali have the nght to hold the policies and reaewak thereof.
and Berreaer <hall prompily furnish to Lepder all sonvast notioes amd alt receipts of paid premioms. In the event of foss.
Butteaer shatl gine prompl rotive 1o the imsuranie varngs and Feader. | ender may make provt of loss if ret made prompily
by Borraaer.

Enless Fender and Borpoaer othera,sg agree in wnbiag. ins
the Propenty damaged. provided sonh retoralion of foper s oo
not thereby mpaired o wkh rosterstion oF fopsr 15 1ol voen
be impuired. the snsurance proceeds shalfl be applizd o the sums socred b this Mengage. with the eveess, if any, paid
to Borresacr. 1 the Property s cFendoned by Hosroaer or f Bormeaer feds o respend to 1 eader waushin 30 days drom the
Jite potice is marted by Lender to Borrewer that the sasur : oTers 1o weitfe a ddnm for mserace benefits, Lender
i authotized to collect and apphy the imsuramee prceeds a1 Lender™s eption either Lo restoration or repair of the Properly
oF 1o the sums secured by this Mertgage

Unless Fender znd Borrower ciberwive spree tnoantmg. am exch appination of prveeds to prmvipal skall not evtend
of postpene the doe date of the muathly matelimenis referred toin paregiephs 1 oand 2 hereof o change the zmoant of
wch instabiments  H under pafagraph 138 hereof the Propeity o acquired b Lender. 2l pght, fitle and interest of Borreaer
in and 10 any insurenwe polies and ia snd te the proceads theree! resulnng from demage to the Property preor to the sale
evert of the wiris sevtted By (hs Moegtzage mmmadrzich pnor te such sale oF
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6. Presenvation and Maintenance of Properts: Leaswcholds: Condominismsg Planned Unit Developments. Borrowdr
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7. Protection of Lenders Security. I Borroaes £l to porform the conenznte i aproemen ingd in this
Margage, of if any zction of provesding s cemmenced abih moresizih afeos Leaders gaterest in the Properta.
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