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Ustrorss CovENanTS. Borrowsr and i eader covenant and agree as follows:
) 1. Payment of Principal and Ioterest. Borrower shall promptly pay when due the principal of and interest on the
indebiedness v idenced by the Note, prepayment and late charges as provided in the Note, and the principat of ard interest
on 2ny Future Advances secured by this Mortgage.
2. Funds for Tates and Insurance. Subject to applicable faw o7 10 2 written waiver by Lender, Borrower shall pay ]
10 Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Nete s pard in full. .
2 sum (bercin “Funds™ equal 1o one-twelith of the yearly tanes and asEssments which may 2tlain priofity over this )
Mengage., and ground rents on the Property, if any. plus one-fuelfih of yearly premium instaliments for hazard insurance,

p}us one-tuellik of yearly premium instaliments for morrgage insurance. if any, all as reasonably estimated inially and from
lime 1o time by Leader on the bass of assessments and bilks and reatonable estimates thereof. :
The Foads shall be beld in an institetion the deposits or accounts of which are insured of guaranteed by a Federal or ) C :
' T gl

state agency lincTuding Lender if Lender is such an instituton). 1.2ader shall apply ihie Funds 10 pay s2id tares, assestments,
insurance premiums and ground rents. Lender may not charge for so holding and appiying the Funds. anaiyzing said account,
o veiifying amd compiling s3id assessments and bilks, unless Lender pays Bomrower interest on the Funds and applicable law
permits Lender to make such 2 charge. Bofrower and Lender may agree in writing at the fime of executioa of this !
Mortgage that interest on the Funds shall be paid to Borroaer. zad unless such agreewsnt i mads or applicabls law 2 i
requites such 1nterest 10 be paid, Lender shatl not be reguired 1o pay Borroaer any interest of €21nings on the Funds. Lender . 3
shall give 1o Borrower. withou! charge, 2n anaual 2ccounting of the Funds showing credits and debits 1o the Funds and the : .
porpose for which each debit to the Funds was made. The Furds are pladged as additionsl security for the sums securad :
by this Morigage. A
If ihe amount of 1he Funds held by Eender. wogeiher with the future monthly installments of Funds payatie prior to T
the due dates of Taves, assessments, insurance premiems and ground rents, shalt evcead the amaunt required 1o pay said fates,
stsessments, insurance premicms and ground rents as they fall doe. such evcess shall be. ai Borrowers option, either
procapily repaid to Borrower of cradited 1o Borrvatr on monthiy instaliments of Funds If the amount of the Funds :
held by Leader shall not be sufficienl to pay taves. assessiments, insurance premivms and ground reots 25 they fati due, 5
Borrower shall pay to Leader 20y armount necessan 1o make up the defiviency within 30 days from the date notice is mailed R
by Lender to Borroeacr fequesting payawent thecent.
Upon paymeat in foll of all sums secured by this Morgaze. | ender shali proapily refund to Borrower any Funds N
held by Leader. #f under paragraph I8 hereof the Propeny o wld or the Property is athenaise acquirgd by Lender. Lender .
shall 2pply, ra later than immediaiely prior 1o the sele of the Propemy of its acquiston by Bender, any Fuads beld by
Lendes a1 ihe e of application a3 & credat 2gainst the sums secured by this Morngage
3. Applicatios of Payments. Unls applcable low provides atheruise. 3l payments reveived by Eeader under the
Nate and paragraphs 1 20d 2 hereaf shall be apphad by 1 ender finst o payment of amounts parable to Lender by Boirower
Lrder paragraph 2 kereel, (hen 1o interest paysble oo the Note, then to the erinvipal of the Note, 2nd then 1 inferest and
principal on any Future Advantes
4. Charges; Liens. Borroaer <hall pay 2l 165, asausmenis and other charges. fines and impositons attshutable o
the Property which may atzin a priotity over this Morigage. and feasehold payments of ground reats, if any, in the manner
provided urder paragraph 2 heceof or, :f not pard in such manner. by Borrower making payment. when due, dincty to the
payee thereof. Bovromer shall prempthy furpish to Leader alt potices of amaants e under this paragraph. and in the event
Bofroaer shell fmake pument decthy. Borrouwer hall prompdly furnnh o Lender receipis evidencmg such payments.
Bortoaer shall promprly discharge any ten whah Pas proxay over this Mortgage: provided. tha Botrower shali aot be
required 1o dscharge any wch Ixa so oz = Bocroaer skl sgred in antng to the prymeat of the ohigation secured by
such ben ia 2 manner acceptable ta Lerder, of <2t in gond faith cooint sich Tien by, or delend enforvement of such liza in,
fegal provesdings which operate to prevent the enforcement of the 1ea or fodfedure of the Propeay of any pert theredf.
5. Hazard Iesurance. Borroaer shail b oep e improscibents noa evisting of hereafier erected ca the Propeay insured
against Xns by fire, hazards incloded with:n the term ~evtended conerage”. and such other hazards 2¢ 1ender may require
2nd in sach amosnis and for soch persads as Lender may require: provided that Lender <hali not require that the 2moent of
sch coverzie cxncead that amient of coverage reqred 10 pay the sums senred by thes Morigage.
The :asurance carmier providing the Bsurance shall de (Iosen by Borreadr subjgdt to approval By Leader, provided.
that sach approval shall ot be unreascoably wihheld ANl promasms o insurance polivies shali be paid in the mancer
P provded undet parzgraph 2 bereof on of pot paid in such manrer, by Borroaer making paymext, when doe. directly to the
ISAraie CArrsyr.
All inserance poliss 27d rene=2's thereof diall be in farrs accepiazblc to Leader and shat] iaciode 2 standard morngage
clase in faver of and in form aocepta™e 1o Lender Lerder atd Bane the right 1 hold the poiiies and renesalk therec.
333 Borroaer aha'i proespely furash to Lepder 2!l reeaat sodces 37 2 receipts of paid preqmivne In the eoent of hoss,
Borreaer shali g promp mvice 1o the wmsurance cafnes end 1 endes. Leader ray make proot of ks if not rmade prompliy
by Borrcraer.
Undess Lender 2nd Borreracr otheraise agree in writing insgrase procends shall be apphied 10 restdaiion o repair of
the Property damiged, provided sikh resloresstn of repar is eoonomialth feanbls and the security of this Mortgage s
rcd therety impared I sch (2nioretoni ©F repa s ool codnvmicaly feaukle of if (he secunty of this Mortgage would
be mpa:red. the insurance provesds whall be applad 1o the eams secured by this Mostgage, uith the excess, if any. pad
to Borromer. B the Propersy i ahandonad by Borrisaer, of of Borromet farh 2o respoed 1o 1 eoder withia 30 days from the
daze motrce 1 masded by Lender 2o Borroaer that the imaranze carrier offers 20 seitle a claim for imurance beocfis, Leader
i zurhorized 1o collet ard apply ibe imsutanie provends 21 Lerder’s option eithel 10 Testonaioa of repair of the Propenty
of 10 the sums sevcred by this Morigage
Uniesc [ender and Bosrowcr edhera ke cgiee -n antrg a%y sk appieton of proveeds 1o pooncspal shall not eviend
o postpore the duoe Jite of the moathhy Inowimenis referred 12 an prrezreohs 1 oend 2 beeeof of change the amwoond of
soch szataliments M wnder perzzraph 15 hereod the Properts o 2oyurad by Lender, &6 rght. Ui and inzerest of Bacroaer
12 a2 10 283 csutance POl 253 i 2 1o the poovecds theres sesuitng from damage 0 the Propedsy poe 10 1he sa'e
o 2ogyin shail puos 10 Leoder to the evert of the sums sevared by 1hs Mostgage imreduately prav to sich salke or
AU SIND.
6. Presenvasion and Maistcmasce of Properts; Leasehodds: Coodomininan: Fisnoed Usi Developsucrts Borroner
shati keep the Property in good repais 2ad shall pof Coenmit 4 aste of peemct inpeirment of dererwraton of the Property
ard sl comply with 1% provistes of any bease ] the Moniage s ca 2 Teaschofd. B this Morigage is ¢ 3 uait 10 2
oo ROmiTUE of 3 planeed ura devchprent, Botreaer R porform 2l of Borreaers ohl:gatons under the declaration
OF CCVEARNIS CTCATing Of govein g the cend e sm of et ned Lot doddepeert the By laas and regutaricrs of the
corbienimoam o plerned Lt derckgenent, ot domtinent Awnsenis Hoa coondevniniumn of planned unt Keeligorant
rrder 15 evevuied M Bocroser and recesded rogester st i Misigage, the conenents and apreemnents of swh Deder
shail be incorporestd snro amd shali amend and wupplomend the oot and agrvemenis of thy Mortgzge asof the rided
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|

X »eic 2 part hereof

7. Protection of Lender's Secariy. b Bosrcscr fals o geeforr the covenants and agreerients corteined i this
gige. of 1f &My RL0G 0 pooedd a cwmreaced wbh metataly 2lociy lender’s riored bt Properiy,
Fniadog bt “ed 1o wEn ment S0 odigwn, ool €f fene TR 6 RIS of paoetdings ineh g 2
Rarkrope of devedert. e Lender &t Lender's cpt~n, upn rodne to Boorcacr, may male wih agpeanies. dadurse sxh
sums and fehe sach athe a5 1 mevesany b peotoct fendkess coerest inwiod g bt st himred o deshorerernt of
reasocaMe atomenrs foes 253 ey apen e Property o mele fopate If §c-des rogsted snnmgape oy

condron of makep e Men sevewed be ot Morigaze Boricaer sh2i pay the promuoms roqorad to

eocaace 1 eTecd ot ok e o 1t tegLenant fog v rsr2oRe Fermorates 13 &eerdanie ath Boenoaed™s arsd
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