. b . . . i ——— L <
R R e . T : R - i . . . - Y \ S TR . 3

V. '1455 Past 22

UniFors COVERANTS., Borrower and Lender covenant and agree as follows:

) 1. Payment of Principal 204 Interest. Borrower shall promptly pay whea due the pincipal of and nteresl on the
indebiedness evidenced by the Note, prepayment and lste charges s provided anibe Note. and the prinacpal of and interest
on any Future Advances secured by this Mortpage.

2. Funds for Taxes and Insurance. Subject 10 applizable law or o 3 winten waiver by Lender. Borroawer shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Nate. untif the Note i pad i full,

a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and assesunents whih may attain praily oner thes ]

Mortgage, and ground rents on the Propenty, if any. plus enc-twelfth of yvearly premum snstaliments for hazsrd nsurance. !

plus onc-twelfth of yearly premium instaliments for mortgage insurance. of any. all as reasonzbly cuimeted intiatiy and {rom I

time to time by Lender on the basis of assessments and hilk and reasonable estimates thereof. b
The Funds shall be beld in an institution the depasits of accounts of which are insured or guaraniced by & Foderal or ! m

state agency (including Lender if L.ender is such an institution). 1 ender shall appy 1he Funds to pav 2k [0S, assessments, :
insurance peemiums and ground rents. Lender may not chaige for so holing and applyang the Funds, analyzing said account, : '(“
or verifying and compiling said assessments and hills. unless Lender pays Borrower interest on the Funds and applicable Taw ‘ "
permits Lender to make such a charge. Borrower and Lender may agree in writing at the ime of cwecunhion of this P
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement © made of apphcable law » _o‘
requires such interest 10 be paid, [.ender shall not be required 1o pay Borrowes any inleres] oF carnings on the Funds, 1ender ‘
shall give to Borrower, without charge, zn annual accounting of the Funds showing credits and debiis 1o the Funds and the O-
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured .

by this Mortgage. :

if the amount of the Funds held by Lender, topether with the future moenthly indaliments of Funds pavabie praos o
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said 1aves,
asséssments, insurance premiums and ground rents as they Gl die, such evcess shall he, 2t Borroaet's oplion, cither
promptly repaid 10 Borrower of credited to Borrower on moathly inwaliments of Funds If the =mount of the Funds
held by Lznder shall not be sufficient to pay laves, assessmicnts. asurance premmms and ground rents &8 they 2l doc,
Borrower shall pay 10 1.ender 2ny amount necessary to make up the deficiency within 30 days (roun the date noatice 15 mailed
by Lender to Borfower roquesting payment theroof.

Upon payment in full of all sums sccured by this Montgage, Lender shall proanpaly refund o Borrower any Funds
held by Lender. If under parzzraph 18 hereof the Property is «old or the Property is othemise acquired by §ender, Lender
shall apply. no laicr than immediatcly prior to the sale of the Property of s acquisition by Lender, any Funds held by
Lender at the time of application as a credil against the sums woured by this Mosnigage.

3. Application of Paymentc Unless appheable law provides otherwise, all paymeats reccived by beader under the
Nolc and paragraphs 1 and 2 heicof shall be appbed by Lender find sn payment of amounis pavabic to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note. and then to inlerest and
principal on zny Fulure Advances.

4. Chsrges: Liens. Borrower shall pay all taves, assesanxents and other charges, fines and impositions. aftsbolablke 0
the Property which may atiain 2 priority over this Morigage. and kaschold payments o1 ground renis if any. in the manner
pronvided under paragrzph 2 hereof o7 f not paid in such manner, by Borrower making pavment. when due. durectly o the
pavee thereof. Borrowes shall prompily furnish 1o Lender all nitices of amounts due under this paragraph, and o the event
Borrower shall make payment directly. Borroner shall prompaly fumish 1o Lender receipls avidenang such pavments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provaded, that Bosrower shall net be
required 1o discharge zny such lica so bong as Borrower shall agrec in wnting fo the paymem of 1he obligztion socured by
such Bien in 2 manner acoepizble to Lender. o shall in good faith contest such lien by, o1 defend enforcement of such bien in,
ezl proccedings which opedate 1o prevent the caforcement of the hen or forfeture of 1the Progeity o 2ay pant thesood.

S. Harzard Insurance. Bomrower shall bocp the improiaments o existing o1 heteefier cravted oo the Property imsured
2zainst kows by fire, harards included within the 1erm “eniended coverage™. and such oher hazards xs konder may roque
znd in such amounts and for such periads as 1 ender may require: pron ided. that §ender shall nad neguire thet the amaounl of
such coverage exceed that amount of coverage fequured 1o pay the v secured by thus Momngape.

The insurance carrics providing the imutanoe shall be <hoson by Borroucr subject 10 approval by L ender: pronided,
that such approval shall not be unreasonably withheld. All premiums on insurance policics shall he peid 1n the mannct
provided under paragraph 2 hereof or. of pot paid in such manner. by Borrowes mazl.ing paymeot. when due. direcity 1o the
LSUTADOE CATTH.

All insurance poticies and rencwals thereo! shall be in form acoeptable (0 1 ender and shall inclode a standard marigape
clause in favor of and in form acceptzble to 1 ender. 1 ender shall have the night 10 hedd ibe policacs and rentwah thereaf.
208 Borrower shall prompily furaish ta Lendes 3l renewal nohoes and all teocipis of paid premiums,. In the cvent of doss
Boriower shall give prompt notice 10 the imurance catrser and [onder. Lender may make provd of Joss 1Y o mede prompriy
by Borrower.

Unless Lender and Borrowes otherwise agiec in writing, insutanos praceeds shall be applied 1o qestoratian or repanir of
the Property damaged, provided such resozation o1 repair 38 econamically texable 2nd the secaniy of this Morngage
not thereby impaired. If such restoration or repair s ned coonamialiv feauble of if the secanity of this Mongage would
be impaired, the insurance proceeds shall be applicd (o the sums secured by this Moatgage. with the exoess, if any, pad
10 Borrower. 1f the Property is abandoned hy Botrawer, o1 st Borrower faibs to respond to ender within 30 days from the
dale notice is maited by Leader 1o Borrower that the insurance carner offers to seitle 2 claim for imsurance benefits, Lender
is authorired 1o collect and apply the inwrance proceeds at Lender™s aption cither to festoration o7 repair of the Propeny
or 1o the sums socured by this Mosigage.

Unless Lender and Borrowes otherwise agree in wiiting. any such application of procvoeds to principal shall not cuvend
of postpone the due date of the monthly installments refeired 1o in parzgraphs | and 2 bereod or chanpe the amount of
such irstallments. If under patagraph 18 hereof the Property i acgunred by Lender. al right. titde 2nd interest of Borrower
in and 10 any insutance palicies and in and to the proceads thereo! sesulting from damage to the Propeay prios to the sake
or acquisition shall pass to Lender to the extent of the sums secured by thns Mostgage immediately pnor o such sake o1
acquisition.

6. Presenvation and Maintenance of Property; Eeascholdss Condominiums Planned Unit Deovelopments. Borrower
shall keep the Property in good repair and shall pol commit waste of permit impairment or Jdeterioration of the Propeaty
and shall comply with the provisions of any Jease 1f this Mortgape o on a Jeaschold. 1 this Maorigage #6 on 2 unit In 2
condominium or a planned unit development, Borrower shall peiform all of Borroner's obligations under the declzralion
oI covenants crealing of governing the condominium of planned unat develapment. the by-laws and regulations of the
condominipm or planned unit development. and condituent documens. 1 4 vondominium or planned unit Jevelopment
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such nides
shall be incorporated into and shall amead and supplement the covcnants and agreements of this Mortgage as if the nider
were a part hereof.

7. Protection of Lender's Security. If Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding s commenced which materially affects Lender’s snterest in the Property.
including, but not limited to, cminent domain, 1nsolvency, code enforcement. or arrangements o1 proceedings involving 2 I
bankrupt or decedent, then Lender at Lender’s oplion, upan not ice 10 Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lendetr's anterest, incleding. but not hinited to. dichursement of
reasonable attorney’s fecs and entry upon the Property to make repaus. I Lender requited morigage insnmance as a
condition of making the loan secused by this Morigage, Homower shall pay the premiums required to maintain swh
insurance in cffect until such time as the requizement for such insurance fcrminates accordance with Borrewers and
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