UNIFORM COVENANTS. Borrower and L ender covenant and agree as foltows:

1. Payment of Principal snd Interest. Bortower shall prompily pay when due the pr wipal of and interest on the an-
Setedness cvidenced by the Note, prepayment and 1ate charges as provided in the Note, and the principal of and interest on any
Futuge Advanoes secured by this Morigage.

2. Feonds for Tsues and lasurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shallpay to lender
oo the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (hercin
“Fundi'"} oqual 10 onc-tuelfih of the yearly taves and assessments which may auain priotity over this Morigage, and ground rents
om the Propesty, if any, plus onc-twelfth of yeardy premium installiments for hazard insurance, plus one-twelfth of yearly premivm
installments for movtgzse insurance, if any, all as reasonably estimated initially and from time to time by | endet on the basis of
asessments and bills and reasonable estimates thereod.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal of state
apency (including 1 ender if Lender is such an institution). Lender shalt apply the Funds 1o pay said 1aves, assessments, insurance
premniums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account, or verifying
and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
makc such 3 charge. Borrower and Lender may agree in writing at the time of cvecution of this Mortgage that interest on the Funds
shafl be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be requited 10 pay Borsower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit 10 the Funds was made. The
Funds ate pladpad as additional security for the sums secured by this Morigage.

1f the amount of the Funds held by Lender, torether with the future monthly instaliments of Funds payvable prior 10 the due
drlcs of tares, assessments, insurance premiums and ground rents, shall exceed the amount required (O pay said 1anves, asseis-
ments. insurance prerniums and ground rents as they fall due, such excess shall be, at Borrower’s oplion, cither prompily repaid 1o
Boaranet of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
SHET W PRY 1ACH, ASHETENTS, insurance premiums and ground rents as they fall due, Barrower shall pay 1o Lender any amount
DooCssary o make up the deficiency within 30 days from the date notice is maited by 1 ender 1o Borrower requesting payment
theroof.

Upan payment in full of all sums secured by this Mortgazz, 1 ender shall prompily refund 10 Borrower any Funds held by
Lender. If under paragraph 15 hereof the Property is sold of the Property is otherwise coquired by 1.cnder, Lender shall apply, no
Inter than immediately Mior 10 the sale of the Property or ils acquisition by 1ender, any Funds held by Lender atthe time of ap-
plication as x credit 2gainst the sums secured by this Moigage,

3. Application of Py ments. Urless applicable law provides otherwise, all payments received by Lender under the Note and
przeraphs 1.and 2 hereof shall be applied by Lender firstin payment of amounts ravable to Lender by Borrower under patagraph
2 heroof. then 10 interest payable on the Note, then to the principal of the Note, and thea 1o interest and principal on any Future
Advanoes,

4. Churges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions atribotable to the
Property which may attain a peority over this Mortgage. and leaschold paymenis 7 ground sents. if any, in the mannet povided
under paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, directly 1o the payee thereof.
Borrower shall prompely furnish to Lender all notices of amounis due under this paragraph, and in the cvent Borrower shall mzle
poymoom directly, Bosroner shall promptly furnish to Lender receipis evidencing such payments. Borrower shall pramply dis-
<herge any bea which kas peicgaty over this Morgage: pronided, that Borrower shall not te required 1o discharge any such lien so
Somg a5 Boerower shall zeroc in writing 10 the payment of the obligation secured by such lien in a2 manner accepiable to | ender, o1
skafl in 200d f2nh comiest such lien by, of defend enfarcement of such liea in, Jegal procecdings which operate 1o pravent the en-
fovoommeen of the Ben or for faiture of the Propesty o7 any part thereof.

S, Harsrd Imsurence. Borromer shall Loep the improvements now existing of hereafter erected on the Property insured

apaim doss by fire, harards included within the term “entended coverzge,’” and such other hara:ds as Lender may require and in
such amounts and fae such penads as Lender may require; provided, that Lendet shall not require that the amount of sich,
aover zpe exvoood that amount of coverage required 1o pay the sums secured by this Mortgage.

The insutanoe cattier providing the insurance shali be chosen by Borrower subject to approval by Lender: pronided, thai vawch
appronal shall not be unscasonably withheld. Al premiums on insurance policics shall be paid in the manner provided under
paragraph 2 hereof o0, if not paid in such manner, by Borrower mal.ing payment, whea due, diresily to the insurance carzier.

Al imurance poticies and rencwals thereof shall be in form accepable 1o | ender and shall include a standard morngage clause
in favos of and in farm acoepiable 10 Lender. Lender shall have the right to hold the policics and rencwals theicof, and Borrower
shall prompely fursih 10 § ender a1l renewal nonces and 21l receipts of paid premivms. In the event of boss, Borrower shall give
rompr notioe 10 the insuranie cartizr and Lender. Lender may make proof of loss if not made promptly by Borrowes.

Unless § ender and Borroser othtiwise agr6¢ in writing, insurance procceds shall be applied to restoration or repair of ihe
Properiy dameged, provided sach 1ostoration of repaif is economically feasible and the security of this Morigage is no1 thereby im-
paited. §f such redorstion of repair is pot cconomically feasible or if the security of this Morigage would be impaired, the in-
suranee praceeds shiall be applicd 1o the wums secured by this Morigage, with the excess, if any, paid to Borrower. i the Properiy 1s
#handoncd by Borrower, o1 if Borrower fails to respond to Leader withan X days from the date nonice is mziled by L.¢nder 1o Bor-
1ol that the insurance carrier offers 10 settle a claim for insutance brnefits, Lender is authorized to collect and apply the in-
surance procoeds a1 Lender s option ¢ither 1o 1estoration o1 repair of the Propeity of 10 the sums secured by this Morigage.

Unless Lender and Borrowar otherwise agree in writing, aay such application of proceeds to principal shall not extend o1
posipne the doe date of the monthly installments referred (o in paragraphs § and 2 hereof or change the 2mount of such in-
staliments. I under paragraph 18 hereof the Property is acquited by Lender. afl right, title and intecest of Borrowet in 2nd to any
insurance policies and in and 1o the proceeds thereof 1esulting from damage to the Propeny prios to the sale or acquisition shall
pass 10 L ender 1o 1he erient of the sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Presenation 30d Maisteaznce of Properly; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
Yoo the Property in good repair and shall not commit waste o1 permit impainnent o deterioration of the Property and shall com-
piy with the pronisions of any Jeace if this Morigage is on a leaschold. 11 this Mosigageisona unit in 2 condominium or a planned
unit daelopment. Boarower shall perform ail of Borrower's obligations under the declaration or covenants creanng of governing
the condominium or planned unit development, the by-laws 2nd regulations of the condominium or planned unit development,
and candituent documents. If 2 condominium or planned unit development rider is execuied by Boirrower and 1ccorded together
with this Marigage. the conenants and agreements of such rider shall be incorpxiated inte and shall amend and supplement the
covenants and zpreements of This Morigape as if the rider were a patt hereof.

7. Peotection of Lender™s Security. 1 Borsower fails 10 perform the covenants and agreements contained in this Mortgage,
o1 if any action o1 proveeding is commenced which materially affects Lender’s interest in the Property, including, butl noe! limited
10. eminent domain, insolvency, code enforcement, of artangements o proceedings invalving a banheupi or decedent, then Lender
at Lender's oplion, upon notice (o Borrower, may make such appearances, disburte such sums and tat.e such action as is necessaiy
10 protext | ender’s intetest, including, but not limited to, disburcement of reasonable attorney’™s fees and entry upon the Propeity
to mabe repairs. If Lender requited mortgage insurance as a condition of making the loan secured by 1his Mostpage, Bosrover
shall pay the premiums requited 1o maintain such insurance in effect untif such time as the requisement for such insurance t1e:-
minates in acoordance with Borrower's and 1 ender’s written agreement o1 applicable law . Borrower shall pay the amaount of all
martpage insurance premiums in the manner provided under paragraph 2 hereof.

Anv amounts disbursed by 1 ender pursuant to this paragraph 7, with interest thercon, shall become additional indebtedness
of Borrowner secuted by this Mortgage, Unless Borrowes and Lender agree io other terms of pavenent, such amounts shall be
par able upon notice from | ender to Borrower tequesting payment thereof, and shall beat interest from the date of dishurscment at
the tate pavable from titne to time on cutstanding principal under the Note vnless payment of interest at such rate would be con-
nary to applicable law, 10 which cvent such amounts shall bear mterest at tiae highest rate pref misuble under apphicable law,
Nothing contained in this paragraph 7 shall require | ender g0 incur any eypense o tabc any action hereunder.

K. Inspection. 1 ender may make o1 caine (o be made reasonable entrics upon and inspections of the Propetis . pronided that

1 ender «hall pive Botrewer notice priot toany such mspection specifying seasenable cause therefor related 1o L ended s snteiestin
the Propoins
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