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UNIFORM COVENANTS. Borrower and | ender concnant and agree as fotlans

1. Payment of Principal and laterest. Borrowncr shall peampaly pay when due the princinal of and mterest on the an
debredness evidenced by the Nuxe, prepayment and late charges as provided in the Nove, and the prinapal of and intetost on any
Future Ads ances sevured by this Moctgage,

2. Funds for Taves and Imsuraace. Subject to applicable law of to a wrstien waiver by | ender, Borromer shall pas tol ender
on the day monthly installments of principal and interest are payable undet the Nute, until the Note 1s pasd in full, a sum thercin
“Funds"') aqual (o on¢-1nclfth of the yearly 1aves and asscruments which may attamn pesodity oned this Maatgage, and groond remis
on the Propetty, if any, plus one-1wclfih of yearly premium installmenis for harzard insurance, pus onc-twelfth of vearly premium
installments for movigage insurance, if any, all as reasonably etimated initially and froen time to ume by 1 ender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acoounts of which are insured o1 guarantead By a Foderal of state
agency (including Lender if Lender 1s such an institstion). Lender shall apply the Funds 10 pay 12id 1anes, 235¢5sments, insurance
premiums and ground rents. Lender may nod charge for s0 holding and applyving the Funds, analyring said account. of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
male such a charge. Borrower and Lender may agree in wuiting 3t the time of execution of this Mortgage that interest on the Funds
shall be paid 1o Borrowner, and unless such agreement is made of applicable law requires such interest 1o be paid, [ ender shall not
be required 10 pay Bortower any interest of carnings on the Funds. Lender shall give to Botgower, without charge, an anoual ac-
counting of the Funds showing credits and debits 10 the Funds and 1he peipasc for which cach debit to the Funds sas made. The
Funds are plodgod as additional secunty for the tums secured by this Morigage.

Uf the amount of the Funds held by 1 ender, together with the future monthly instaliments of Funds payzahic poiod to the Jue
dates of [aves, assessments. insurance premiums and ground rents, shall exceed the amount roquared o pay said LALeS, A5sCHS-
ments, insurance premiums and pround rents as they fall due, such evoess shall be, at Bosrower™s option, cither prompily repaid to
Borrower of credited 10 Borrower on manthly installments of Funds. 3 the amount of the Funds hald by 1 ender shall nat be suffi-
CIENt 10 PaY 1AVCS, ASSCLINENTS, INsurance premizras and ground rents as they (all due, Borrower shall pay to Lender 2ny amount
neoessaty 1o male up the deficiency within 30 days from the daie notice is mailed by 1 ender 10 Botroner roqacsting payment
thereof.

Upon payment in full of all sums sccured by this Mongage, 1 ender shall peomply refund 1o Borrower any Funds held by
Lender. I under paragraph 1§ heroof the Property is sobd or the Propeity is aeherwise soquired by 1 ender, Lender shall apply. no
later than immediately rrior 10 the sale of the Property o7 its aoquisition by Lender, any Funds heid by Lender atthe tirne of ap-
plication as a credit against the sums secured by this Mozigage.

3. Applicalion of Payments. Unless applicable law peanides othermise, all payments reccnved by 1 ender under the Note and
paragraphs 1 and 2 hereof shall be appliod by Lender firs1 in payment of amounts payable 1o Lender by Basrower undeci paragraph
? heroof, 1then to interest pavable an the Note, then 10 the principal of The Naote, and then 10 imterest and guincipal on any Fatare
Advances.

4. Charges: Liens. Borrower shall pay all taves, asscssments and other chaiges, fines and impositions anribulatie to the
Property which may 2utain a priarity onver this Mosigage, and leaschald payments of ground reats, if any, in the manner povided
under parapraph 2 hereof or, if 0ot paid in such manner, by Barzower maling payment, when due, direatly 10 the payee theteof.
Borrower shall peampaly furnish 1o Londer all natices of amounts Jue under this parzgraph, and in the cvent Barrower shatl male
paymenm directly. Bagrower shall prampaly furnish to I ender reccipds avidencing such payments. Basower shall proempaly dis-
charge any lien which has peicgity aver this Mogigage: recnided. that Boggomer shall nod be coguired to discharge any such litn 30
long as Barrower shall apzee in writing 10 the payment ¢f 1he abliganon socured by such lion in a maanc aoccpatie to Lender., o
shall in £ood faith contest such lien by, o defend enfoscement of sach Lien in, bepal pe.s eodings which oporate 1o pravent the ¢o-
foscement of the lien of for fetute of the Property of any part thereof.

<. Harsré Insurzece. Bogrower shall becp the impeonomonts o aadsting of horeafier arected on the Progerty imsured

zpainst boss by fire, harards indudod withm the (orm “eviendod concrzge.”” 2nd cuch other harards as Lendes may sequire 2nd ]
such amounts and for such periods 3s | onder may roquire; pronided, that Londer shall ot zoguire that the amoonnt of soch
coverzge cxoeed that amourt of conerere roguired 1o pay the sums socured ty thas Mogigage.

The insurance carrier providing 1he insurance shall be choven by Bogrower subjoct 10 appeenal by Lender: pronided, that such
2ppeanal shall nat be unrezronably withheld. Al fremiums an imurance poticies shall be paid in the manmer pronided under
paragraph 2 heteof o1, if not paid in such manner, by Borrower mziing pavment, when due, Jirectiy 10 the insurance Carrier.

All insurance policics and renesals thereof shall be in form accepratlc 1ol ender and shallinctude a standard moripage clause
in favor of and in form acceptable 10 Lender. 1 ender shall have the tight 1o bold the policics and rencwals thereo!, and Borrower
shall prompily furnish 1o Lender all rencwai notioes and all recaipis of paid premiums. I the caent of hss, Bosrower shall give
prompe notice 1o the insurance catticr and Lender. 1 ender may make proof of 1os if not made promply by Bosrower.,

Unless 1 ender and Borrowner othtrwise 2g0c in wrning, imurance paocceds shall be apphiod 1o retonztion o1 repair of the
Propctty damaged, pronided such ro1o1310m OF 10RR1 &S cconcmically feasible and the sevarity of this Mortgage is rot thereby im-
paized. If such restoration o1 repair is nol econamically feasible o if the security of this Mogtgege would be impaired, the in-
susance procoads shall be applied to the sums secured by this Mortpage. with the excess, if any, paid to Borrower. H the Propeity is
atandoned by Borrower, ot if Borsower fails 1o respond to 1 ender within 30 days from the date nouce is mailad by Lendsr 10 Bor-
roner that 1he insurance carrier offers (o scitic a claim fog insurance benefits, 1 ender 15 authonzred to callect and apply the in-
surance proceeds at Lender’s option cither 1o restoration of repair of the Propeiiy o1 to the sums secured by this Morigage.

Unless | ender and Borrower othorwise 2gicc in writing, any such application of procecds 1o puincipa! shall not extend o1
postpone the due daic of the monthly insmaliments 1efeired 1o 3n parapraphs | and 2 heicof ¢f <hange the amount of such in-
stallments. If under paragraph 1% heroof the Property is acquired by Lender, all right, titlc and inlerost of Botroner an and 1o any
insurance policics and in and to the pracoods thercof resulting fram damage 1o the Propeity prior 10 the sale o1 acquisition shall
pass 1o Lender to the eatent of the sums secured by this Mazeage immediately prioe to such sale o acquisition.

6. Presensation and Mauintenince of Properiy: | casebolds; Condominiums; Phlanned Unit Devedopments. Bosrowner shall
Leep the Property in good 1epain and shall not commit waste of poimit impairment o1 deterioration of the Property and shall com-
ply with the prosisions of any Sease if this Mortgage is on a leasehold. If this Mwigage iv.0on a uril in 3 condominium or a planned
unit development, Borrower shall parform all of Borrowet™s ablipations under the 3oclaration o1 covenants JICaling o1 gveTRIng
the condominium or planned unit devclopment, the by-laws and repulanons of the condominium o planned unit dovclopment,
and constituem documents. If a ceadominium o1 plannad unit Sevelopment rider i cwcuted by Bosrower and recorded togeiher
with this Mortgage, the covenants and agreements of such rider shall be incod porated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part hercof.

7. Protection of [ ender's Secarits. 1 Borroner {21l 10 prrform the com enants and ap1eements com ained in 1his Mortpage.
of if any action of procecding 1s commenoed which materiatly affeas | endei’s interew in the Propeaty. indoding, but not himited
10, eminent domain, insolvency, code enfOICement, Of Artangements of pd acendings involving a bankrupt of decedent, then Lender
at Lender s option, upon notice to Borrower, may make such appearances. dishusse such sums and 1ake such action as 15 pocessary
to protect Leader’s interest, including, but not limited 10, dishurweinent of rcatonable attorney™s focs and entry upon the Properly
to make cepairs. If Lender 1equited morigage tnsurancc as a condition of making the ioan sovured by this Morigage. Borroner
shall pay the premiums required 10 maintain such incurance in effet until such nime as the requiremnent for such invurance tet-
minates in accordance with Berrower™s and Lender’s weitten agreement of applicable law. Borrower shali pay the amount of all
mortgage insurance premiums in the manner provided under paragiaph 2 hereol.

Any amounts disbursed by 1 ender pursuant 1o this parzgraph 7. sath ainteiest thereon, shall become additional indebiedness
of Borcower secured by this Morrgage. Unless Borrower and 1 ender aguee to other terms of pavment, <uch amounts shall be
pavable upon notice from 1 ender to Borrower requesting pavinent thereof. and shalt bear intcrest from the date of duturvement a1
the rate pavable from time te 1ime on outtanding principat undet the Note unless paymcat of intered at such rate would be con-
trary 1o applicable law, in which event such amounts <hall bear intercst at the hghed rate peimiable under applicable law.
Nothing contained in this paragraph 7 shall tequire Teader (o incut anv xpense of takc any action hercunder .

£ Inspection. 1 ender may mab.c o1 cause 1o be made reavonable caties upan and imypections of the Prapeciv, provided that

| ender shall give Botrower notsce prior to any such ainspection speciflying reatonable cause therefor related to ] ender™s mtcred an
the Propetiy.
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