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Untfory Corinants, Borrower and 1 ender covenant sl azice an folloas:

. 1. Pa,\mu_u of Principal and Interest. Borrower shall prompthy pay when due the prncipal of and antotest on the
indebredness evidenced by the Note, prepayment and late charges as provided wthe Noteo and the prinaipal of and nterest
on any Fulnre Advances secured by this Morgage

2. Fonds for Taves and Insurance. Subject to apphicable faw o1 10 3 wnitten waver by Teader. Borroner <hall pay . :
10 Lender on the day monthly mstaliments of principal and interest are pavable under the Noteo until the Note s paid m falt, —l -

a sum thercin “Funds™) cqual 10 onctuclth of the searhh taves and swessments which may attan prwvsity. aser thes
Mortgage. and ground rents on the Property. f any. plis one-tnelfth of vearly premium instaliments for hazard msurance. "
olus one-twelfth of yearly premium installments for morigage incurance. of any. all ac reasonably Stimated imtisliy amd from !
time 1o time by 1.ender on the hasis of assesuments and bl and reasonable estimates thereof. !

The Funds shall be held in an institution the depusits or accounts of which are msured of guaranteed by 3 Federal of §
state agency tincluding Lender of 1.cnder is such an institutiond. 1 ender shall apply the Funds to pay said faes, ascisments. .
insurance premiums and ground rents. | ender may not charge 107 o holding and apphying the Funds. analyzing sad account, :
or verifying and compiling said assessments and bills, unless Leader pays Barmower interest on the Funds and appdicable taw
permits Leader to make such a charge. Borrower and Lender may agree 0 wnting at the i of cuution of this
Mortgage that interest on the Funds «hall he paid o Borrower, and unless sach sgrecnyent as made or applicable law
requires such interest to be paid, 1 ender shall not be required 1o pay Botrower any inlcrest oF carnings on the Funds. | cnder
shall give 1o Borrower, without charge. @n annual accounting of the ¥ unds showing credits and debits to the Funds ard the .
purpase 1or which zach debit to the Funds was made. The Tunds are pledged s addibonal secursty for the sumn secured oo
by this Mortgage. : )

I the amount of the Funds held by Lender. together with the future moathly indallments of Funds payable pror o :
the duc dates of taves, assessmicats insurance prenuums and ground rents, shall exceed the amount required te pay and 1ancs,
assessments, msurance premioms and ground rents as they fall doe. auch eveess shall be. at Horrower's option, cither
promptly repaid 10 Borrowner or credited to Borrower on monthly invsiiments of Funde If the amount of the Funds :
held by 1 ender <hall not be suflicient 1o pay 1aves, ascewments, imurance premums and ground renls as they fall doe,
Borrower shall pay 10 Lender any apsunt necessary 1o mate up the deficiensy withm 30 days from the date notice 15 maled
by 1 ender 10 Borrower reQuesting pay il theroot.

Upaon paymeat in full of all sums sccuied by thic Morigage. Tender <hall prompaly refund 10 Borrower any Fands
held by Lendes. 1f under paragraph 13 hereof the Propeny is swold of the Properny s otherarwe acquured by Lender, Lender
shall apply. no tater than immediately prior 10 the <ale of the Propenty of its acquisation by | cndez. any Funds held by
Lender a1 the tme of application xs a credit against the sunis «ecured by this Morigape

3. Application of Pazments. Unless applicable lan provides ofhornisg, ali paymoents revcived by Lende: under the

Note and paragraphs | and 2 hercof shall be appliod by 1 endor firsd in paymenl of amounts pavshle o Lender by Borroner
under paragtaph 2 hereof. then 1o mtczest payable on the Note, then o the principal of the Node. and then to interest and
principal on any Future Advances.
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$. Charpes: Fiens. Bomoner <hall pay all faves, ancvaments and other chatges, fines and rmpositions atinhaabie 1o
the Praperty which may attain 2 priosity over this Maortgage. and Jeaschold payvmenis o3 cround sents. if any. in the manner
provided under patagraph 2 beicof orif not pad in such manner. by Borrower mzhing pavment. when due, directdy 1o the
pavee thereof. Borrower shall prompily furmsh 1o 8 ender all nofices of amennts dix under this paragiaph, and in the cvent
Borrouer shall mzle payment duectly, Borrower ~hall proampily tumsh o Lender teocirds ovidenaing sueh payments.

Borrower shall prampily discharge any licn which has praciity wner thes Mortgage: provaded. that Borrower <hall nt be
required to discharge any <uch Bea wo keog as Borroner <hall apice in wisting e the payaneat of the «Migatiovi socured by
such lien in 2 manner acoepiable 1o Lender., of shall in good faith comea sach bien iy, o defend enforcement of such liem o,
tegal proveedings which operate to pravent the coforcoment of the ben o forfestuie of tbe Progeity o amy pant thereof.

2. Mazard insurance. Bomowner shall Loop 1he smproacanents noa ouvistimg o hereafier cregiod v the Proponty mscared
against kns by fire, hazards included within the torm “eudended voverage . and sinh caher harards as 1 oader may requure
and an such amounts and Tor such poieds as Lender may sequiee: providod. that L ender dhall nel require that 1he amonnt of
wich coverage exvceed That amount of conerage required 1o pay the vims secnted by thae Monigage.

The msurance carner providing the insurance <hall be choesen by Bosroner subjest 1o appronal by 1 enden prosnaded.
that such a2pproval <hall not be unreawnably withheld, Al premiumis on ananance padiccs shall be paid in the manned
provided under paragraph 2 hereof 010 5f nol pad in ach manner. by Botioaa mablmg pavinent. when duc. directly to the
IRMUTANCE CArfed.

Al insurance polices and senca sl thereet shall be in form acceptsble to ender and ahall inglode a aandand morigape
clause 10 favor of and @ form acoeplable to Leoder. Lendet shall hase the night 1o hold the pelicics and rencwahy theraod.
xnd Borrener vhalt prompily furnsh 1o Lender all senenal nolioes and all reccipis of peid picmnms {n the caont of Jowe,

Borrawer shali ginc prompt nolice fo the wsutance caroes and Tender. Tender may madke prowd f o 1Y 1 made promplliy T i e e e i
by Borrowers.

Unless 1 ender and Borrowcs othertine ap1ee it wibinp, insatance proceeds shiall be zppliod 10 seqonation o 1eair of .
the Propeity damaped, provided such tedoration o sepait n coomartiae sty frasble and the wecanaty of thie Maorigage
not thereby impared. It such restoration of tepant 16 et coopanicaly franable o 1 the securiy of thie Mortgage wold ;
be impaired. the msurance procecds shall be apphied to the sums wwonted By this Morigape. w nh 1he evcess, if any. pasd
1o Borrower. 11 1he Propan o shandoned by Borrower, o1 it Borroner tah 1o sespond 1o Fender wathin 30 days from the
date notice is maited by Lender 1o Borroner that the smautance catnier oflers s settie o Jlan o imarance benefits, 1 endet
is authorized 1o collect and apply the insurance proceeds a1 Lenders oplion thed 10 160013100 o1 repair of the Propetiy
or 10 the suims sevured by thiy Muorigage.

Unless | onder and Bortuwet vtherisw wptoe mownting., any sach zpphication of provesds to praniipal shall ned eviend
or postpane the doc date of the manhly invaliments seferied taan paraptasphs 1 and 2 hereet o1 change the amount ol
such snstalirocats. 12 under paragtaph I8 hereof the Propen oacguired iy Lender. ol right, tatke and interest of Boarowes
in and o am atnurance policses and inoand o the proceeds theree? sealing trens damagpe o the Propciiy prag to the sale
o1 acquinition shall puas 1o Lender to the extent of the sunn seorad e Masrpage smmedsately praor 1o such sale o1 ]
Acqulion,

6. Prescivation and Maintenance of Properta: 1eawholds: € ondominivme Planned Uait Devddopmenta Borroacr
shall Loep the Property in good repait and shall not commit saste of peimit ampstment of Jeierioration of the Propeiiy
and shall comph atth the provivens of anv lease i thiv Mortpage av on o feaschedd. I thin Muorigape i on o onit 0 a
condominm o a planned umt dovclopment. Borteaer shall pertenm Ll o Hotromer's ohlipatwns under the doddarabon
of covenants creating o1 governmg the vondonumm o plenned vt develepmcnt, the by-Tawe and qegalatacin ! the
condominium o planned unit daiclopment. and comtitnent docamenty 11 o cendeminium o planned ot Jevelepment
tider 16 enecuted by Borrower and teveided tegether sweth thes Maorfeape. the corenants and agreements of sach r:dcr
shall be incorporated o and <hall amcad and supplement the covenants and artecments of thee Mortgage as i the fader
wete a past hercof.

7. Protection of Lender's Sceusify. 1 Bortener faids o porform the covenanis and aprecments vontaned n the
Mortgage. of il any action o proseading o commenced which materiathh sffects Tenders wicres in the Property.,
nduding, but ned hinnted ton eminent doinai, molteir, wode ontorcement. o srrangements o1 proscedmgs seolung a l
hankeupt o decedent. then Eender at L endet’s vplion apon netree te Hortoned, e ousbe such appearances, disbuise such
wims and fake such auon g s necesaary (o protedt Lendes’s antereste snddoding. bot nel Bmsted ta, dinbunsement ol
teasonable attorney’s fees and entry upen the Propesiv to mabe qepans It 1 ender seqguitesd mustpape insoratoe as 4
condion of making the lean secared by thie Morrgaeee, Bopnower shall pas the premnns tegaered to mamtsn wich
msurance in offect antil sech Bme as the requirenent for such sosudanee formumaste. on awverdance with Borrewer’s amd B
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