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E'sgrory Covixangs. Borrower and Feoder Goaenant and seree as folloae
1. Payment of Principal and tnferest. Borrower shall prompthy pay when doe the prndipal of and inteeest on the

indebledness evidenced by the Note, prepayment and late charges as provided o the Note, and the panaipal of and interew
on any Future Advances secured by thes Morigage

2. Fends for Taves and Insurance. Subjoct to appliceble Law or to a wotten wanet by Lender, Borrower shall pay
10 Lender on the day monthly instailments of principal and micrest are pavable under the Note. untd the Noie i paidan full,
2 sum ihercin “"Funds) equal 1o onc taelith of the yestly aves and assesaments whikh may sttam pnotity over thi
Mortgage. and ground rents on the Property. of anv, plus vne-tuelith of vearly promum indatliments for bazard ananance,
plus one-1uclfth of yearly premivm inaaliments for morigage msierance. f any. all as reasonably estimated initialiy and from
time 10 time by Lender on the hasis of assesamients and hillv and reaconable estimuates thereaf,

The Funds shall be held in an institution the depasits of accounts o which are imdured or guaranticed by a Federal of
state agency Gincluding Eender of Leader s such an institution ). 1 ender shall appiy the Funds 10 pay sand Laves, assessments.

G
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insurance premiums and ground rents 1 ender mzy not charge tor so holding and appiving the Funds, analyring said account. ¢ Y, . :
of verifyving and compaing said asessments and Bl unkess 1 eader poys Borromer iterest on the Funds and applicable law _— ‘
permits Lender to make such a charge. Bortower and Fepder may apiee i wnhing at the time ol ovecution of this ] m
Mortgage that intcrest on the Funds ~hall i pard W Bassouct, and unless wech agteement made or applicable law | ) *
requires such intezest 10 be paid, 1.ender hall nat be regquired to pay Boiraaer any anterest of carings on the Funds. Lender "O

shal) give to Borrowes, withoul charge. sn annual acceantng of the Funds chowemng credins and debuts 1o the Funds and the & .
purpose for which cach dehit 10 the Fands was made. The Fonds ate pledged o addiionat securay for the sums sccurat w o Wi

by this Morigage.

If the amount of the Funds held by Leader. together wah the future monthly indallments of Funds payable prior to
the due dates of Taves, asscsaments. insuranie premmums and ground rents, shalt ewceed the amount required to pay sad taves,
assessments, insurance premiums and ground reals as they 1all doc. wh cwcews hall hes a1 Borrowed’s option, cither
prompily repaid 10 Borrower of credited to Borrower on monthhy inatatiments of Funde §f the amount of the Funds
held by Lender <hall not be wificient (0 pay laves, awcsments. imurance premamme and ground sents as they {21l due. .
Borromer shall pay 10 Lender any amount necessany 1o make up the dehoenay within 30 days from the date notice s maiied ;
by Leoder to Borsower roquesting pasment thereo!. f

Upon payment in full of all sums secured by this Morigage. 1 ender shall prompily refuad 1o Borroners any Funds |
held by Jender. §f under paragraph 18 hercof the Propeity s« «o¥d o1 the Property s otherwise acquured by Lender, Lender
shall apply. na later than immedizicly priod to the sake of the Property o its acquintion by ender. any Fands beld by
1ender at the time of spplication as a credit zzainst the sumis secuted by this Mostgage.

3. Application of Paymentc. Unless apphicable law pronades cdberwise. afl payments reccived by 1 ender undet the
Nuote and paragraphs 1 and 2 heieof shall be applsed by 1 ender find :n payment of amonnts payable to Lender by Boiroaer
under paragiaph 2 hereod. then 10 intcrest payable on the Node, then 1o the prinuipai of the Note. and theo 1o intcicst and
principal on any Fulure Advanoes.

4. Chargess Fienw Borrower <hall pay 2l 1aves, awcsaments and other charpes, fines and mmpositions atirsbutable to
the Propenty which may 2ttain a praotity over this Mornigzpe. and leachold payvments o7 ground rents. if zoy. in the manner
provided under paragraph 2 hereof or. if not pard in <wch mapner. ty Bosrowcr maling pavment. when due. directdy to the
pavec thereof. Borromer shall peompaly fornmsh to | ender al! notrees of amounts due under this paraptaph. and in the ¢vent
Bosrower shall make priment dircitly. Bosroacr shall prompaly fumnsh o bender redcipls tvidencng such pavments,
Borroner shall prompily discharpe any ben ahich has pracgaty oacr the Mosigape: pronvaded. that Bosroer shall nx be
roquired 1o discharge 2ny <uch hicn s bong o5 Bovrouer shall agioc in canting to the payment of the obligation secured by
such ben in 2 menner soceprable to | ender. or Mzl i pand fath contest wnch bien by, o &fead enforcoment of such lizn 10,
kepai pracocd:ngs which ofctaike to pravent the enforcanent o) the Len o torfeture of the Property o any pant thereof.

S, Harad Irwraace. Bosroucs <hall boop the mproromentc non canting o heseafter crected oa the Property mnsared
aprust dows ty fize. haratds wnidoded within the 1e1mn “ruended coverzpe’. xnd savh other herardi as 1 ender may require
and 10 such amounts and for soch potsads as L ender may toguire. prenaded, that §ender shall nat reginte that the amoumt of
such coverape evoond that amount of weaserape reqinted g0 pa the coms secured by thie Mornigape

The mmsurance < aifscd providing the insurance shail be chosen tr Borrewer subject o approval by Tender: provaded.
that such appron-al shall not e unrcasonsbh wibhedd Al proemume on drmutame potios shall he paid i the manacy
provided under parapraph 2 hereat o1, 1 00t pnd 1n nh mannes. v Borzower mabing pavment. when due. directly to the
1L ADOC CATIRT .

Allinwurance poboes and 1enes als theree? shall bean fom cceptable 1o 1 ender and shall inchnde a wandard mongape
cheuse i fanor of and m form aceepiabic 10 Tender Tondor Gl hae the 1apht 1o hald the pelicies and renca b thereof,
and Borrowet shall proonpily Goanesh 2o Lender all toncwsl notiies sod il teceipts of pad premrms 1o 3he cvent of Jons,
Borrower shall piac prompt ool 0 the mewianee ettt and Fender . Sender s make prowet of Woss at not imade prompiia
by Brorower. _

Unless §ender and Borsonct aaherang aftac ain antng, msgtange procceds stadl be apphed 1o redar atian of sepair of ; '
the Propoity damaped. provided cuch fenorabon o1 repat s cvonemiaily teavuble and the ~coutity of thie Mogtpape 1
0ot thereby impaured 11 such revtoration o fePasr 1 Dot coenominaiin feashle o1t the secunaty of thie Muorigape wonld
b smpared. the insurance proceeds shail be apphiesd to the waims secared 0 this Mortpape. with the excess, if any, pad
o0 Boarsomer It the Propenty o abandoned th Borrower o o Bortowes 1ads 1o 1espond to b ender wathun 30 daws from the
date notice i mzided by Lender to Borrower thel the iasutanae ca1nier ofleds Toosettle a (e for imsurance benefits, Tender
s =uthenzed 10 collea and zpphh the snvrance procceds at Fonder’s cphion cather 20 7estoranon o1 1epair of the Proporly
o 1o the sunn secured by this Mortpage

Unless Tender and Borrowes aiheraa agroc i aztng. atd such spphcanon of proceeds 10 prncspal shall md eniend
of puatpone the duc dxte of the monthhy amtelments rdfersed o a0 patapiaphs ) and 2 heieo! o1 change the amonnt of
such toutatirents It under putaprsph 18 bereo! the Property s zoguired B Lender. sl npht, 1:03c and nterest of Horreaer
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i 2nd 1o 20 ancutanie pohoses and i xod 1o the proveeds therest sevsling from damape o the Properiy pries 1o the wale
of zoguisition shiell puss 10 Fender 1o the evient of 1he wnm weaufad o th Mestpepe emedicly pres fo ssch vale o1 1
ACQuUisitinn,

6. Presersation and Maintenance of Properta: § castholds: Condominiums: Planned Unit Developments. Basgoaes
shali keep the Psopzrty in good repair and shall nol cominit A asie o1 peimit anpamincot of detctiorat:on of the Property
and shall comphy wath the provivons of any Sease st this Moztgape oo o a feaschedd B0 thae Mottpage v on o onil an 3
condomniam o1 @ planned vn dovclopment, Berroaer shat et gt on Bearowers chlipatione ander the deddatanon
of vovenants cresting «f goveimng the condestinnm of platned amt devclepmcnt. the by Lawe and tepelations of the
condemmim w1 planned unit deielopiment and conaitoent Socuments condomitdum o1 planned smit Jevelepaent d
fder o creciled by Borremer and tecorded tecether wsth s Meripage. the (ovensnts and agrecments of sinh RN
shall be incarpazated o and shall smend and supploment the voncnanin and agrevmoents of thes Masstpage as 11 the Juder
Awcre a patt hereof

7. Protection of Tender’s Security. 1t Borroner falc to perform the cotenams and apreements vontamed i the
Muoitgage. o f any achon o1 proceedmg wemmenced abnh maenath sftedte Lemders snterest in the Propeiis,
including. but not hinuted to. eninest domian. aisehenm., wde enfenocmnent, o1 srrangometls o proceedings sinehong I
bankiuvpt of decedent. thea Fender at 1 endet’s cption. upen netice 1o Borrower, nay make such appratanes. diabuaia wich
wms and tade such action 4« 5 nececsan o protedt Lender’s nterest mcbuding, but oo Livted fe debarsement o
reatonahle attomney's fees and entry upen the Proporiy to mabe repans I Lender reguiredd motterage msuranoe av g
conditien of making the loan wouted by e Muitpage. Bernowa shall pav the prominme regored te maintan ach
insrance in effect unnl soch tme as the segmrement ol anhonsurance teremrates anoacweidance woih Borreacer’s and
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