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UNITORM COVENANTS. Borrower and | ender conenant and agree as follows:

§. Paymeat of Principal and Interest. Borrower shall prompily pay when due the prisapal of and interest on the -
debtedness evidenced by the Note, prepayment and late charges as pronidad in the Note, and the prindipal of and inictest on any
Future Advances secured by this Morigage.

2. Funmds for Taves and Insurance. Subject to applicable 1aw or 10 2 written wainer by Lender, Borrower shall pay 1o 1 ender
on the day monthly instaliments of principal and interest are payatic under the Note, unti] the Note 1s paid in full, a sum therein
“‘Funds™") equal to one-twelfth of the yearly taxes and assessments which may anain priotity orver this Mostgage, and ground sents
on the Propesty, if any, plus one-twelfth of yearly premium installments for harard insurance, plus onc-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time o time by Lendetr on the bass of
asscssments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal o s1ate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
makesuchacharpe. Borrower and Lender may agree in writing at the time of ¢xecution of this Morrgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall nod
be reguired 10 pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charee, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledead as additional security {of the suins secured by this Mostgage.

If the amount of the Funds held by [ender, togsiber with the future monthly instaliments of Funds payable prior 10 the due
dates of taxes, assessments, insurance premiums and ground rents, shall evceed the amount required 1o pay said tancs, assess-
ments, insurance premiums and ground rents as they fall due, such ¢xcess shall be, a1 Borrower s option, either prompily repaid to
Botrowet of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CIENT 10 Pay 1a%es, assciaments, insutandoe premiums and ground rents as they fall due, Borrowner shall pay to Lender any amount
nevessary 1o male up the deficiency within 30 davs from the date notice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompely refund 1o Borrower any Funds held by
Eender. I under paragraph i 8 oreof the Property is sold or the Property 1s otherwise zoquired by Lender, Lender shall apply, no
Jater than immediately prior to the sale of the Propeay or its acquisition by 1 ender, any Funds held by Lender at the time of 2p-
plication as a crodit 2g2ainst the sums secured by this Mortgarpe.

3. Application of Payments. Unless applicable law peonides otherwise. all payvments receined by Lender under the Note and
parapraphs § and 2 hereof shall be applied by Lender fitst in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then 1o interest payable on the Note, then 1o the principal of the Note, and then 1o interest and grincipal on any Fulure
Adiances.

4. Charges; Liess. Borrower shall pay all taves, assessments and other charges, fines and impositions attribstable to the
Property shich may atain a priority over this Morigage, and leaschold pavments of ground remts, if any, in the manner pronided
under paragpraph 2 hereof o1, if nd paid in such manner, by Borrower making payment, when due, directly 10 the payec thereof.
Borrowet shall prompily furnish 1o Lender all notices of amounts due under this paragraph, andin the event Borrower shall male
payvmem directly, Botrower shall grompily furnish 1o Lender receipas evidencing such payments. Borrower shall promply dis-
charge any 1ien which has priority over this Morigage; provided. that Borrower shall not Be required to discharge any such lien so
fong as Barrower shall agroe in writing to the paviment of the obligation secured by such bien in 2 manner awepiable to Lender, or
shall in good fanh contest such lien by, o defend enforocanent of such bien in, kezal peocoedings which operats to prevent the en-
forcement of the ben or foafeture of the Property o1 any pari thereof.

L. Yarard Insurasce. Borrower shall Leep the improvements now existing of herealficr erected on the Propernty insured

aparst oss by fire, harards induded sithin the tarm “estendad coveiepe,”” and such other harards as Lender may roquire and in
such amounts and foo such perniods as Lender may roquize: pronided, 1that Lender shall nod require that the amounmt of such
conerage caceed 1that amount of conerage roquired to pay the sums socured ny thas Mogipare.

The imsurance carrer proniding the insurance shall be chosen by Bogrower subject 10 appeoval by Lender: provided, that such
appronal shall not be unreaicnably withheld. All premiums on insurance policies shull be paid in the manner pronided under
patagraph 2 hereof or.af not paid in such manner, by Borsower meling payvment. wheadue, direatly 1o the insurance carner.

Al nsurance policies and renewals thereof shall he in form acoegable 1o § ender and shall indude a wtandard morigace clause
infavor of and in form accepiable 1o 1 ender. | ender hall have the right 1o hold the palicies and renewals thereof, and Biwerower
shall prommly furnish 10 Lender all renewal nonces and all seceipis of paid premioms. In the cvent of loss, Borrower shall give
promp notice to the insutance carner and Lender. Lender may mate proof of Losssf not made prompily by Borrower.

Unless §ender and Borrower othoraise agree in ariting, imsurance procecds shall be apphed 10 restoration or repdir of the
Propeity damagad. pronaded cuch sevorau0n of 1opair is evonomically feauhle and the securiiy of this Morigape 15 not thereln im-
paired. If suth revioration o sepair 38 ol economically feauble o1 af the security of this Morzgape would be impaired, the in-
surance proceads shali be applied to the sums secured by this Morigepe, with the excess. if any. paid 10 Borrower. I the Propeniy is
abandoned by Borrower, or if Borrower fails 10 zespond 101 ender within 3 days from the date noice is mailed by Lender 1o Bor-
rower that the insuranoe carries offess o witle a claim for insurance bonehits, Lender i autharized 10 collect and apply 1he in-
surance procecds at § ender’s option cither 10 1estoration of 1epair of the Property o1 tothe sums secured by this Mortgape.

Unlcss 1ender and Borrower otherwise apree in writing. any such apphcanon of procecds to principal shall not exviend or
postpone the due date of the monthly instzllments referred 1o 10 paragraphs 1 and 2 hereof or change the amount of such in-
sallments. 1 under parapraph 18 heroof the Property is acquired by | ender, ail right, title and interesy of Borrowez inand toany
insurance policaes and in 20d 10 the proceads thereod 1ovulting from damage 1o the Propenty priot 1o the sale o1 acquisition shall
nass 1o i ender tothe eatent of the sums secured by this Mo tgage immediately pior 1o such sale or acquisition,

6. Preswervation and Mainieaance of Property; Leaswbolds; Condominioms: Planned Unit Developmeats. Borrower shall
Leep the Property in good repair and shatl no! commil waste of permit impanrment of deterior ation of the Property and shall com-
ply mith the provivians of any deace of this Mostgage is on a leasehold, If this Mosigage is on a unit in a condominium of a planned
unil dovelopment, Borrowner shall perform all of Bosroner’s abligations under the Sx1arativn ¢f COVER2nts CIEatsng OF gorveining
the condominium or planned unit development, the by-laws and regulations of the condom:mum of planned unit development,
and consnuent documents. if a condominium of Planped unit dovciopancont srdcr 13 eveculed by Borroaer and recorded iogptiner
with this Mosipage, the corenants and agreements of such rides shall be incospoiated inte and shall amend and supplement the
cor enants and agreements of this Mortgage asaf the rider were a part hereof.

1. Protection of Lender’s Security. I Borrowet fails 1o perform the conenanis and agreements contained in this Marigage,
o1 if 2ny 3ction o proceeding 18 commensed which materallv 3oty § onder’s interedtin the Properiy, including, but not limited
10, eminent domain, insoh ency, code enforcement. of arrangements of provecdings imobing a banbiupt o decedent, thea 1 ender
at Lendet's opiion, upon notice to Borrower, may male such appearances, disburse such sums and take such action as 1s necessary
to protect Lender’s interest, including, but nol Emited 1o, disbursement of icasonable attorney’s foes and entry upon the Property
10 make repaits. If 1 ender sequired mortgage insurance as a condiion of making the Ioan <evared by this Mortgage, Borrowner
shzli pay the premiums required 1o maintain such inwrance in effect unnt such time as the requiremncat for such inwurance ter-
minzates in accordance with Botrower's and | ender’s wnitten apreement o1 applivable law . Bomroaer <hall pav the amount of all
mortgage tnsuiance premiums in the manner providged under paragraph 2 hereof.

Am amounts duburced by Lender puteuant to thie patagraph 7. with intered thereon, shall become additional indebtedness
of Borrower sevured by this Morteage. Unless Borrener and | ender agree 10 othet terms of pavment, such amounts shall be
pavable upon notice from 1 ender to Borrower requesting pavment thereof, and chatl beat interest fiom the date of disburcement at
the rate pavable from time (o time on outstanding puncepal under the Note unless payment of interest at such rate would be con-
traty 1o applicable law, in which cvent wuch amounts shall bear interest at the lghes rate permisable under appheable law,
Nothipg contamed in this paragraph 7 <hali reguire Fender voancur any oaxpence of take any acnen hereunder

R. Incpection. 1 ender may make or cause 1o be made reaconable enitties upon and inpecions of the Properis, provided that

L ender shall give Borrower notice prios to any such anepection speafving icasonable vause therefor related to | ender’sinterestan
the Properts.
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