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UNIFORM COVENANTS. Borrower and Lender corenant and agree as follows:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when due the prncipal of and interest on the -
debtedness evidenced by the Note, prepayment and late charges as provided an the Nute, and the prinaipal of and interest on any
Future Advances sevured by this Moigage.

2. Funds for Taves and Insarance. Subject 10 applicable law of 10 3 writien waiver by 1 ender, Botrower shall pay 1o b ender

on the day monthly instaliments of principal and interest are payabic under the Noie, until the Note s paid in §uli, a sum therein

*‘Funds'’) oqual to onc-twelfth of the yearly 1aves and assessments which may ateain priovity orer this Mortgage, and ground rents

on the Property, if any, plus onc-twellth of yearly premium installments for harard insurance, plus onc-twelfth of yearly premivm 'l
installments for morigage insurance, if any, all as reasonabdly estimated initially and from time 1o time by Lender on the basis of

assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposiis or accounts of which ase insured or guaranteed by a Federal of state
apency (including I ender if Lender is such 3n institution). Lender shall apply the Funds 10 pay said Lawes, assesements, insurance
premiums and ground rents. Lender may niok charge for so holding and applying the Funds, analyzing said account, or verifying k
and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicadle law permits Lender o e
make such a charge, Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds . <t
shall be paid 10 Borrouner, and unless such agreement is made or applicable 1aw requires such interest to be paid, Lendzr shall not
be requited 10 pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the pusposc for which cach debit to the Funds was made. The i
Funds are pledged as additional security for the sums secured by this Mortgage. 0.

If the amount of the Funds held by I ender, together with the future monthly instaliments of Funds payable peior to the due e
dates of 1axes, asscssments, insurance premiums and ground reats, shall exceed the amount requirted to pay said lanes, 254688 ' e
ments, insurance premiums and ground 1ents as they fall due, such excess shall be, at Bor rower’s option, cither prompily repaid to
Borrower of credited 1o Botrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-

CHENL 1O Pay 12NES, assetsments, insurance premiums and ground gents as they fall due, Borrower shall pay 10 Lender any amount .
necessary 10 make up the deficiency within 30 days from the date aotice is mailed by Lender 10 Borrower requesting payiment :
thereof. t

Upon payment in full of ali sums secured by this Morigage, Lender shall prompuly refund 1o Borrower any Funds held by
t ender. if under paragraph 18 hereo! the Property is scdd o the Property is otheraiss soquired by Lender, Lender shall apply, no
later than immediately peios 1o the sale of the Property or its acquisition by Lender. any Funds held by Lender at the 1ime of ap-
plication as a credit 22aiast the sums secured by this Mo:rgzge.

3. Apslikstion of Payments. Unless applicabie law provides ceherwise, all payments reccived by Lender under the Note and
parzzraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payzble to Lender by Borrower under paragraph
2 hereof. then 10 interest pavable on the Note, then 10 the principal of the Noie, and then to interest and principal on any Fulure
Advances.

$. Charges; Liens. Borrower shall pay all taes, assessments and orher charges, fines and impotitions atitibutable to the
Property which may atiain a priority o er this Moeteage, and keasehodd payments of rround rems, if any, in the manner pronvided
under parzgraph 2 hereof o1, if not paid in such manncr, by Borrower maling payment, when due, directly 10 the payec thereof.
Borrower shall prompily furnish 1o Lender all notices of amounts due under this paragraph, and in the event Borrower shall male
payment directly, Borrower shall prompely furnish to Lender receipas evidencing such payments. Borsower shall prompily dis-
cha:ge any Yien which has priarity over this Mattpzge: peonided, that Borrower shall n be required to discharge any such lich 50
long 2s Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner accepiable to Lender, o
shall in good faith contest such lien by, o defend enforcement of such hien in, Jegal peocoodings ahich operate to prevent the en-
foscernent of the lien o1 foefeiture of the Property of any part thereof.

S, Harerd Imurance. Botroner shall Leep the improrements now existing o hereafier erected oa the Property imured
2p2inst boss by fire, harards included within the term ““extended coverzge,’” and such other harards as Lendes may requirze and in
such amounts and for such periads as Lender may roquire; pronided, that Lender shall no require that the amount of such
coverage excead that amount of conerage 1equired 1o pay the sums secured by this Morteepe.

The inurance careee providing the insurance shall be chosen by Boromer subject to appamal by Lender; peonided, that such
appronal shall not be unrcasonably withheld. All premiums on insurance poticies shail be paid in the manner pran3ded unde
paragraph 2 heteof o, if not paid in such menner, by Bosroner maling paymen. when doe, ditectly 1o 1he IRt uTance Carmner.

All insurance paticies and renewals thereof shall bein foom accepableto cnder and shall indude 2 standard mogigepe clause
in f2voq of and in form accepiable 1o Lender. Lender shall hase the right 10 hald the paticies and rencwals thereof., and Borroaer
shall prompily furnish 1o Lender all sencwal notices and all receipts of paid premiums. In the event of Yoss, Borrower shall gine
promp notice (0 1he insutance carzier and Lender. Lender may make proof of 1055 3f not made prampily by Borrower.

Unless 1.ender and Borroner othtrwise agree in writing, insurance proveads shall be apphiad to restoration of repair of the
Propenty damagped, paonided such restoration of repair i economically frasible and the sevurity of this Moripage is i thereby »m-
paired. I such 1es1cnaion 1 fepant is not cconomically feanble o 1f the socurity of this Morigage would be impaired, the in-
surance proceads shall be applicd 10 the sums secured by this Maorteaper, with the excess, if any, peid 10 Borrower. Hf the Property is
abandoned by Borrower, o1 1 Borroner fails 10 respond 10 1. ender within 30 days from the date nonoe 15 mailed by Lander 10 Bor- . "
rcwer thet the insurance carrer offers 16 settle a claim for inswance benefits, 1 ender is authorizred to collect and apply the in- i '
surance procecds at | ender’s option cither 1o 1estoration o repair of the Properiy o1 10 the sums secured by this Marngage.

Unless §ender and Borrower otherwise agroe in writing. any such apphication of proceeds to principal shall not extend o
postpone the due daic of the monthly installments 1efezred 1o in paragraphs 1 and 2 hereof of change the amoum of such in-
staliments. If under paragraph 18 hiercof the Propeity is acquired by 1 ender, all right, title and interest of Borrower in and to any
insurance policies and 1n and to 1the proceeds thereo! 1esulng from damage to the Propeay pr3od 1o the sale of 20guisition shall
pass 10 Lender 10 the extent of the sums secured by this Mostgzge immediately prior o wuch sale o acquisition,

6. Presenstion and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Barrower shall
hoep the Propenty in good repair and shall nof COmMIL wasic o1 feimit iMpAILMent of dacricration of the Property and shall com-
ply with the provisions of any bease if this Morzgage 15 on a leaschold. If this Morigage 1s on 2 unil in a condom:nium o 2 planncd
unit development. Borroner shall perform all of Borroner™s obligations under the doclaration or covenants CICAling 0 gorverning
the condominium or planned unit dovelopment, the by-laws and repulations of the condominium or planned unit development,
and constituent docaments. B a condominium o1 planned unit 3o clopment rrder 15 cuecuted by Borrower and 1ecorded together ]
with this Mortgage, the conenants and agreements of such rides shall be incorporated anto and shall amend and supplement the
covenants and agreements of this Morigage as of the rider were 3 pant hereof.

7. Protection of Lender's Securits. I Borrower fails 10 perform the covenanis and agreements contained in this Morigage,
or if any action o1 proceading is commenced which materially affects Lender's interest in the Property, including, but not limited
1o, eminent domain, insohency, code enforcement, o7 arranpemens of proaceedings involving a tankrupt ce decedent, then Lender
21 Lender’s option, upoen notice 10 Borroner, may make such sppearances, disburse such sums and 12k e «uch 2CTION A% 15 DOCCKSATY
1o protect Lender’s interest. including, but not himited 10, disbursement of reasonable attor nev's fees and cntry upon the Propeity ‘
to male repairs. If Lender requited mortgage insurance as a condition of maling the laan secured by this Morigage, Borrower
shail pay the premiums required to maintain such insurance in effect unnl such time as the requirement for such inwurancs ter-
minates in accordance with Borrower's and 1 ender’s writien agrecment o1 applicable law. Borrouer shall pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 beicof.

Any amounts disburwed by 1 ender pursuant 10 this patagraph 7. wathanieies thereon, shall become additional indebiedness
of Borrower secured by this Morigzge. Unless Borrower and | ender agree 1o other terms of payment, such amounts shall be l
pavable upon notive from 1 ender to Borroner requesting payment thereof, and shatl bear interest from the date of disburvement at
the 1ate pavable from time 1o time on outstanding principal under the Note uniess payment of nterest at such rate would be con-
trary to apphcable 1aw, in which event such amounis vhall bear interest at the highes rate permissible under applicable law.

Nothing comained in this paragraph 7 <hall require 1 ender toincur any expense o tabe any action hercunder.
£. 1nepection. 1ender may make or cause (o be made reasonatle entrics upon and inypections of the Propenty, provided that

) ender shall give Bortower notice prior 1o any such inspection specifying reasenable cause iherefor rclated to Lender s interest an
the Propciiy,
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