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Usirorng Covixanas, Borromer and ender covenant and asree as tolloas

1. Payment of Principal and Interest. Bornovaer shall prompis pay when doe the prandipal of and anterest on the
indebiedness evidenced by the Note, prepayment and fste charges o providad m the Note and the primeepal of and interest
on any Future Advances securad by thas Mortgage.

2. Fands for Iaves and Imsunance. Subject 1o applicable Law o 10 3 witten waver by §ender. Borrower shall pay
to Lender on the day monthly indtatiments of principal and interest afe parvable under the Note, untid the Note o pandan full.
a sum thercin “Funds™) ¢qual to one-tuclfth of the yearh taves and asweswments which may attzin preonity. over thic
Mortgage. and ground rents on the Property. if any. plus onc-twellth of vearly preminm sustallments for hazard inwitance,
plus one-twelfith of yearly premium ingaliments for masteage :nsurance. of any. all as reasonably edimated initially and from
1ime 10 tme by | eoder on the hasks of assessmicnts and hulis and reasonable astimates thereod.

The Funds shall be beld in an imstitution the deposts of accounts of which are inwred of guatanteed by a Federal or
state agency (including Lender if Lender s sich an institution ). 1 ender shall appiy the Funds 1o pesy ~aid tanes, assessments,
insurance premiums and ground rents 1 eader may not charge tor so hokling and applying the Funds, anatyvzing said account,
of verifying and compiling wid assessments and bills. unless | ender pavs Borreaer interest on the Funds and applicable law
permits Lender 1o make such a charge. Borromer and Lender may apree m wnhng at the time of ewxution of this
Mortgage that interest on the Funds shall te paid 10 Borrower, and unlos such agreement s made or applicable haw
requires such interest 10 be paid, Lender shall aot be required 1o pay Borroaer any intetest or earnings on the Funds. Tender
shall give to Borroner, without charge. an annual accounung of the §unds shoaimg credits and debits 1o the Funds and the
purpose for which cach detut 10 the Funds way made The §ands are pladped av additiona) security for the sums secured
by this Morngage.

If the amount of the Funds held by Eendei. together with the future monthhy indatlments of Funds pavable prior 10
the due dates of taves. asscssments, imuranie premiums and ground rents, shall exceed the zmount ioquired to pay said taves,
assosSments. msurance premiums and ground rents as they 1all due. sich encess shadl be, 2t Bogroner’s opnion, cither
prompiiy repaid 10 Botrower or credited 1o Boirower on monthiy indaliments of Funde, I the amount of the Funds
held by Fender <hall not be sufficient 10 pay taves. assciaments, imurance preaums and ground rents as they fall due,
Borromer shall pay to Lender any amount noccsan to mabe up the deficienay within 30 davs from the date nonce 1s maiked
by 1 eader to Borraner requesting pay ment thereel

Upon pavmeot an full of all sums secored by this Monigage. L ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 15 hereof the Properts s wold o1 the Properis s otheraise zcqunred by 1 ender, Lender
shall apply. no later than immediately prior 10 the <ale of the Prapenty or s acquintion by 1 ender. any Funds beld by
Lender at the time of application as a credit againd the sums secured by this Mortgage.

3. spplication of Ponnments. Unles applicabke law provides sthemise, all pavments teccived by 1 onder under the
Note and paragraphs 1 and 2 heioof <hall be zppbed by | ender firsd in pavmeat of amounts payable to 1 ender by Borroser
under paragraph 2 bereo!, then 10 infered pavable on the Note. then 1o the prindipal o1 the Nate, and then 10 interest and
principal on 2ny Future Advances.

4. Charees: Licos. Borrower thall pay all tanes, sswcsements and other charpes, fines and mmpainions attnbutable to
the Property which may attain 2 priosity over the Mortgage. and fraschold pavments or ground rents, if 2ny. in the manner
provided under paragraph 2 hereof of, af nol pasd :n wuch manner. by Borrower mating paament. when due. directly 1o the
pavee thereof. Borrower shall promptly furnsh (o 1 ender all nobices of amounts duc under this paragraph, and in the event
Borrower shall male pavment diretiy, Boitenee <hall prompiiv tumsh 1o Londer reocipts easdenomg such payments.
Borrowner shall prompidy discharge any ben atach has prowvsty vt tha Mortgage: provided. that Borrower shall it be
required 1o discherge any cuch bien o Jong 2 Betrowes shail apice an arsiing 1o the poyment of the obligation secured by
such Ixen 11 a mannes zooeptable 10 Lender, o <hafl in poad faoth contest wich Ben by or d&efend enforcement of such lsen in,
tegal proceedings which opctate 1o provent the enfioornwent o the ben or tfetae of the Proapemy o 2oy parnt thereof.

5. Harard Inserance. Borrouer shal Leep 1the smpreiemente o cunting o1 hricalles crocied oo the Propeaty imured
zeainst doss b fire, herzrde incindnd s chen the 1orm Teviended covetzge’ . 2nd sk otiher hazards xe 1 onder may requare
and 1n such smounts and 107 such persads acl onder may recre pronsded . that 1 ender Whalt not ceguite that the amount of
such conerepe evoood that amount of cocrape sedisted 10 pad the oo apcaed Wothie Moreeape

The imurance catmer prowidding the rmurance <hatl be (hown by Botroser sobjeet 10 appraon al by Lender: pronsded.
that such appronal shall st be unrcasonabiy withbeld. Al prormiome o inarance polions shall he paid an the manner
provided under patagraph 2 heteo! or. of nat pard an wuch manne: by Botrewner mabang pavment. ahen doe, directly to the
INUTENOC CRTLIET.

Al insurance policies and 1encwals therset shall Be in torm aooepiable ol onder and shall anclade a vandsrd mongage
clause in favor of and an form accepioble 1o Londer. 1 ender <hatl Rave the nght 1 hold the polivies and reneaals thezeof.
and Bearower shutl prompaly foinsh 10 1 ender a1l rencnal metngs and a1 seoe ps o padd premums Inthe caent of Jms
Boirowes shall gag prompt nohoe te The mmarance catsed ammd Feader Pender may mizke prove? ©f Joss #1 nol made prompily
by Bosrower,

Unloss 1 endet and Bortowet athetaiw agiee it witing mtatance procead shall be apphed 1o restoration of repain of
the Propenty damaped, provided aoh restoration an repanr o coenemiaily teasbke and the secunity of this Morigage s
not theredy impated 1 s h restivaten o iepan 3 Dot coonon, <y Teashle o ot the secenay of thie Mortgage would
be unparted. the insurance proceeds <hali he appiicd 10 the came waonred I thie Mentgage. wah the excess, o any. pad
to Borremer M the Propeiiy o ahandoned By Borroaer oer s Borromer Tak te 1aspend to 1 ender within 30 days from the
date notioe ax maded dy 1 ender 1o Borrouwer that the amsutange «ethet oteds 1o seitle o Jdam for insarance henefits, Fender
18 authorzad 10 collect and appiy the inwutance proceeds at | ocnder’s opiron ether 0 testoration o1 repair of the Prapeny
o1 (o the sums wecured by 1has Mortgage

Unless § ender and Botrower otherane aptec in waing. ant vk apphoation of proveeds 1o prncepal shiall net cvtend
of postpane 1he due date of the monthh andathnents refetred teoan parzpraphs 1 and 2 hercef of Jhanpge the amount of
such imtailments 1t onder petagtaph 18 hereof the Property v sogpured n Lendei. all night, tinde ana snterest of Borrower
1 and (o 20t imsutanee PO and 11 3d Lo thye proveeds thorea? sesidtrng trom dasape 1 the Properiy prior to the sale
OF acguistion shizil puss 10 §ender 10 the evient o the suimn wcoutad Byt Mottgape sremediately praog 1o such sake of
ERG THV TG

6. Presemation and Maintenanoe of Property: ¥ eauholdi: Condominiunn; Planned Uait Desclopments. Borrouwes
shall heep the Propeiiy in goid repar and shall net commit wade o1 petmn cmpaiment of deteiioration of the Property
and shail comply with the provisiens o any Jease 1t thay Muoatpage o on o leaschodd, H thie Mertgepe s on s unil in 2
condominun o a planned 1t devchopmient. Boerreaer <hall pertoran ol o1 Botrewer’s obhipations undet the dodlatetion
Of winenatis cicating of goserming dhe condemimum et plenned oot Joschopient. the budgas and regslationm f the
condominum o1 planoed unit development. and convtitoent dovamenic I s vondenimium or planned ann Jdevelopment
nider 1 enecuted v Borrower and tecorded together swath thie Moatgapge, the vovenants and sgicements of siwh nder
shall be :ncorporated nte and shall amend and sopplement the covenants and apreements o thay Mortpage ac il the gider
were a part hercof.

7. Proleddion of Lender's Sccurity. B Horrower fals 10 pottorm the covenants and aprecments contained an this
Mottgage. of 1f any action o proceeding o comiuenced swhich matenally allects Fender's anterea in the Propeniy,
cluding. but not honted 1o, cmmest domarn, maeiiemsce . code enteracmenl, ¢ atiangaments o provcedings ovelung a
bankrup! or decedent, then Tender at Tendet™s opton, upon notice 1o Botroser, oay miake such appearanes, disharse such
wims and 1zbe such action ao s necesaany G prefedd Tendors nteredt, mdudimg. but not bmted o, disharsement of
reasonable atternev’s foes and cnity upen the Propeny to mabe repans It Lender regubted moftpape inwurance av a
conditon of making the Toan swecured by thin Montzage, Botreaer shall payv the promnm regrored e suaintam such
imsutance in cllect untl wich time as the eginrement for anch o ncatance teiennates ioaccerdance wth Borresver’s and
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