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UNIFORM COVENANTS. Borrower and 1 ender covenant and agree as follows:

1. Payment of Principa) snd Interest. Botrower shall prompily pay when duc the punapal of and mnteresl on the in-
debtedness evidencad by the Note, prepayment and fate charges as pronided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Faads for Taces sad Insurance. Subjectio applicablciaw ortoa written waiver by | endee, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unil the Note 1s paid in full, a sum therein
“Funds'') equal 10 one-twelfth of the yearly tanes and asscssments which may aitain priority oves this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium insatiments for hazard insurance, plus one-twelfth of yearly premium
installments {or mortgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the bhasis of
assessments and bills and reasonable estimaices thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said tawves, assessments, INSUANCE
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing sayd account, ov verifying
and compilin:g said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable faw peimits Lender to
male such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortpage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest Lo be paid, 1ender shall not
be required 10 pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing cradits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledzed as additional security for the sums sccured by this Morigage.

If the amount of the Funds hedd by [ ender, 1ogether with the fulute monthly instaliments of Funds payable prior to the due
dates of 1axes. assessments, insurance premiums and ground rents, shall exceed the amount requited 10 pay said Lanes, assess-
ments, insurance premiums and ground rents as they fall due, such encess shall be, at Barrower's option, cither prompily repaid 1o
Botrower or credited 1o Borrower on monthly instatiments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
CIENL 1O PaY [AXNCS, ASSCLSMENTS, INSUIANCE PreThivmMS and ground rents as they fall due, Botrower shall pay to 1 ¢ender any amouni
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Bostower requesting pavmnent
thereof.

Upon pavment in full of all sums secured by this Mortgage, Lender shall prompily refund to Botrower any Funds held by
Lender. 1 under paragraph 18 hereof the Propenty is sold or the Propetty is otherwise 2oquired by 1 ender, Lender shall apply, no
Later than immediately peior to the sale of the Property of its acquisition by 1.ender, any Funds held by Lender at the time of ap-
plication as a credit against 1the sums socured by this Movtgage.

A, Applicstion of Psyments. Unless applicable law peonides otherwise, all payments received by Lender under the Noic and
paragraphs | and 2 hereof shatll be applied by Lender first in payment of amounts payable 10 Lender by Borrower under paragraph
2 heroof, then 10 interést payvable on the Note, then 10 the principal of the Nute, and then to interest and principal on any Future
Advances.

4. Charges: Lieas. Borrower shall pay 21l waves, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mozigage, and Jeasehold payments o fround rents, if 2ay, in the manner pronidoed
under paragraph 2 hereof o1, if not paid in such manner, by Barrower mal ing payment, when due, directly 10 the payee thereof.
Borrowes shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the cvent Borrower shall make
payment directly, Borrower shall promptly furnish to Lender reccipls evidencing such payments. Borrower shall prompaly dis-
charge any lien which has priority over this Motigage; reovided, that Borrower shall not Be required to discharge any such lienso
long as Borrower shall apree in writing 10 the payment of the obligation secured by such Yien in 2 manner acceprable 10 Lender, o1
shall in good faith contest such lien by, o defend enforcement of such lien in, Yegal proceedings which operaie to pravent the en-
foacement of the Lien or foafeiture of the Propeity o any part thereof.

5. Harard Insarance. Borrower shall i.eep the impeorvements now existing of bereaflier erected on the Propeny insured
2g3inst boss by fise, barards included aithin theierm ““eniended coverare,”” and such other harards as Lender may 1equire and in
such amounts and for such pericds as Lender may tequite; puoided, that Lender shall nat rogaire that the amoent of sich
anerzge evceed thit amount of aonerzfe roquired 1o £y the «oms securad ty this Modeezee.

The insurance carrier proniding the insurance shal be chown by Boarower subject 10 appronal by Lender; pronided, that such
approval shall not be unteasonably wmithhedd. All premiums on imsurance policies shall be paid in the manncr provaded under
paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, directly 10 the imsurance carmet.

Al insurance policies and renewnals thareof shall be an form accepiable 10 L ender and shail indude a standard mosipage clause
in faver of and in fozn accepable 10 Lendes . Lender shall have the ripht 10 hald the policies and rencaals theroof, and Borromer
stall prompily furnish to Lender all rencwal notices and ali teceipts of paid premiums. In the event of ks, Bosrower shall give
promp notice 10 the insurance carsier and Lender. Lender may make proof of boss if not made prampily by Barrouer.

Unless Lender and Borrower other wise agree in wyiting, insurance proceeds shali be applied 10 1estoration or repair of the
Propeny damaged, provided such 1EL10TATI0G OF TCRST 15 econamically feassble and the security of this Mortgage is not thereby im-
peired. If such restoration of 1epair i nol ccomomically feassble oo af the security of this Moetgege »ould be impared, the in-
surance proceads shall be applied 1o the sums secured by this \oeizage. with vhe caceis, aif any, paid 10 Borrower. If the Property 15
atandoned by Botrower. or if Borrower fails 10 respond 10 Lender within 30.days from the date notice 1s mailed by Lender to Boa-
rower that the insurance carricr offers to seutle a <lzim for insurance benefits, Lender 1 authorired 1o collect and 2pply the in-
surance proceeds at Lendet s option ¢ither 10 16510121500 ©f 1epau of the Properiy or 10 1he sums secured by this Morigage.

Unless Lender and Borrower othernise 2p16¢ an writing, any such application of prooceeds 10 principal shall not exiend o
fosiponc the due date of the monthly instailments telerred to in paragraphs 1 and 2 hereof o change the amount of such in-
stallments. 1T under paragraph 18 hereof the Property s acquited by | ender. all righ, titie and intcrest of Borrowes in and 1o any
insurance policics and in and 10 the proceads thereof resulting from damage 1o the Property prios (o the sale o1 2oquistion shall
pass (o 1.ender 1o the catent of the sums sevured by this Morigage immediately priot 20 such sale of acquisition.

6. Presenstion ané Mainteasnce of Property; [ eascholds; Congominiums: Planacd Unit Developments. Borrower shall
Lecp the Property in gocd repair and shall not commit waste of permil impairment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Moiragetiona leaschold. If this Mortgage is on a2 unit in a cendominium of 3 planned
unit development. Botrower shall perform all of Boszowes's obligations undet the doclaration of covenants crecaling o goveTning
the condominium o1 planned umt development. the by-lans and regulations of the condominium or planned unit developmeny,
and constituent documents. If a condominium or pianned unit dovclopment 1der 1s evecuted by Borrowner and recoaded together
with this Morigage, the corenants and agreements of soch rider shall be incoaperated into and shall amend and supplement the
covenants and agreements of this Mortgage asif the rider seic a part hereol.

7. Proteciion of [ eader’s Security. 1f Borrower fails 1o peiform the corenants and agreements contained in this Mostgage,
o1 if any action o1 proceeding 1s commenced which matenally affects Lender™s interest in the Property., including, but not limited
1o, eminent domain, insolvency, code enforcement, Of at12nEemMents procecdings involving a hankrupt o decedent, thea | ender
ai Lender's aption, upon noiice (o Borrower, may make such appearances, diharse cuch sums and 1abh¢ cuch 201100 &% 13 DOOCLSATY
1o protect § ender’s interest, including, bul naoi limited to. disbursement of reasonable attorney”™s foes and entty upoan the Propenty
10 make repairs. If Lender required mortgage insurance as a condition of making the laan secured by this Mortgage, Borrowner
shall pay the premiums required 10 maintain such insurance in effect unt) such itme as the requirement for such insurance ler-
minaies in accordance with Borrower's 2nd | ender’s wrillen agreement o1 applicable law . Borroner shall pay the amount of all
MOTIZAEC INLUTANKE Premiums in the manncy pronided under paragraph 2 hereof.

Any amounts disbursed by 1 ¢nder pursuant 1o this patagraph 4. with intetest thereon, shall becomne addiiional indebtodness
of Borrower secured by this Morigage. Unless Botrower and | ender agree to other terms of pavment, such amounts shall be
pavable upon notice from 1 eoder 10 Borrower roquesting payment thereof, and shall bear interest from the date of dinbursement at
the rate pavable from titne 1o time on cutstanding priacipal under the Note unless pavment of interest at such rate would be con.
trary to applicable law, in which event such amounts shail bear interest at the highed rate permissible undet applicable law.
Nothing contained in this paragraph 7 shall require Eender toancur any expeane of 1akc any action hereunder.

8. Inspection. | endet may make or causeto be made reasonable entnies upon and invpecitons of the Property. provided that

1 ender <hall give Botrower notice p1ios o any such inepevtion specifying seawnable cause therefor setated to cnder v intciest in
the Property.
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