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RUHAY 1
UxiFoRM CorvesanTs. Borrower and 1 ender covenant and agree as follows:

1. Payment of Principal and fnterest. Horrower shall promptly pay when due the prinapal of snd snterest on the
indebledness evidenced by the Note, prepayment and late charpes as provided in the Note, and the pancipal of and intcrest
on any Folure Advances secured by this Morgage.

2. Funds for 1axes and Insurance. Subject to applicable law of 10 a written wawver by §ender. Borrower thall pay
1o Lender on the day monthly installments of principatl and interest are payable under the Note, untid the Note 1s paid in full,
a sum (herein “Funds™) equal to onc-iwelfth of the searly taves and swosiments which may attan priority over this
Mortgage. amd ground rents on the Property, if any. plus onc-twelfth of yearly premuom instaliments for hazard insurance.
plus one-tuelfth of yearly premium instaliments for mortgage inserance. if any. ath as reasonably timated initially and from
1ime 10 time by L.ender on the basis of assessments and hills and reasonable esumates thereot.

The Funds shall be held in an institution the deposits of accounts of which are insured of guaranised by a Federal or
staic agency tincluding Lender iof 1 ender 1s such an institution )} ender shall apply ibe Funds to pay said tanes, assessments,
insurance premiums and ground rents. | ender may not charge tor so holding and applving the Funds, analvzing said account,
or verifyving and compuling said assessnmicats and hills. unless 1 ender pays Borrewer anterest on the Funds and apphcable Jaw
permits Lender to make such a charge. Borsower and Lender may agree in waiing 4t the e of cvecution of ihis
AMortgage that interest on the Funds shall be paid 10 Borrewcer. and unless such agreement s made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any inIcrest of carmings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made.  The Funds are pledged as addinonal secursty for the sumi secuted
by this Morigage.

If the amount of the Funds held by Lender. 1ogether with the futute monthly indaliments of Funds payable pnor to
the dve dates of 1aves. assessments, insutance prenums and ground rents, shall evceed the amount icquited 1o pay said taves,
assessments, insurance premiums and ground reatc as they fall due, ah eveess <hall be, zt Borrower's option, cither
prompily repaid to Botrower of credited to Borrower oa moenthly indaliments of Funds If the amount of the Funds
held by 1.cnder shall not be sufficient 10 pay [aves. asscaments, imMurance premims and ground remis as they fall due,
Borrewer shall pay to | ender any amaunt necesan 1o male up the deficicnsy within 30 days {from the date notice s mailed
by Lender 1o Borrower requesting paynen? thereot

Upon payment mn full of all sums secured by this Morigage. | endes <hall prompily refund 1o Bosroner any Funds
held by Lender. B under paragraph 18 heredf the Propeny 1s wdd or the Property s odherwise acquired by Lender, Londer
shall apply. no later than immediately prios 10 the <ale of the Propenty or its acquisition by I cnder. any Funds held by
Lender 2t the time of application as a cicdit spamt the sume ecored by this Mortgage

1. Application of Payments. Unless appheable lan provades otheranc. all payvments received by | ender under the
Noic and paragraphs 1 and 2 herood shali be appbed by ender fird in psvment of amonnis pavable o 1 endet by Botrower
wnder paragraph 2 hereot. thea 1o interest pavable on the Nale, then o the principal of the Note. and thea 10 interest and
principal on any Future Advances.

3. Charpes: Liens. Borrowes whall par 2M 1unes, ssaesanients amd other charges fines and impositions atinthintable 10
the Propenty which may attain a praority over This Motigage. and Jeacchold payments ot ground rents. if any. in the manne?
prnided under paragrzph 2 hereaf of. of nad pasd i such manner. by Barroswer malang pavment. when douc, directly 1o the
pavec theroof. Borrower shall prompily furnd to Lender all notices of amonnis doe under this paragraph, and in the event
Borroner shall male payvmem ditectlv. Borreacr <hall prompliy tumsh 1o bender reavipts caddencing such payments.
Borrounet shall prompiiy discharge any ben which has protay eaer ths Mottgege: provided. that Borrower <hall ma be
required 1o discharge any such lien <o Jong s Boirouer shall agrec 1 arsdmg fo 1he paymen? of the obhigation securad by
such ben 1t 2 manner accepizhie 10 Lender. o hall an gand fauh contesd sich Tien W o1 Jefend enforocment of such lien in,
Segal procccdings ahick operaic 10 prayent the cnfotormont o the T o dorfetute of the Propeny oo =ny part thereod.

2. Haratd Incursnce. Borrower <hel boop the smpteicinends funa canting of hercafic: cicaad on the Propeny snsuTed
2paimst ks by fite, harards incdudad wnhim the form “evtended coverage” z2nd vk other hazards as 1 ender may reque
2nd in such xmonnts and Tor soch peoods ac T ender may soginte. proaaded, that Tender <hall n sequiie thal the amount of
suih coverape eaceed that amount of (orerape Teguited 1o pay the wm acnzed by thie Maoripape

The neusance carrer prondding the incuranae shatl be (hoewn by Borzower subiect to zppronal by 1 ender. provided,
that sich appronal shall not be unrfeasonably withheld. Al promumms on mnsrance policses <hzll be paid an the manner
provided under paragtaph 2 bereod on. o not puod an such mannes. by Borteae mak:ng payment, when due. directly to the
IMNUTADCE CATTIET.

All insurance podicses and 1encwals theree? shail be an tonm acceptabie to Lender and shall i tnde a vandsrd mongape
cIpuse 10 favor oo and 0 form aceplabie 1o 1 ender. 1 ender 2t e the 2ight 10 hoedd the polioes and rencaais theieof,
1nd Borzongr shall prompily furnsh to 1ender all rencwat notives and oW iccopts &1 pasd preminme in the caent of dows,
Botrenes shall pine prampt noehee 1o the insurance carner and L ender. Ponder may mahe prosd ot towe ot ot made prompaiy
hy Borrower .

Unless 1 onder and Borrower othern s aprfec it woiting . ineatame praveeds shall be apphed 1o sedtoration of tepuir of
the Propoiiy damaged. provided sovh tostoration of aopair o veenomn sl feaabie and the wcurity of this Martgage o
aet thereby impared BT cuch fedoratiod OF 16pal 15 N0 Cuomeiboain Teautle o1 11 the sccunty of Thiv Mostgage would
te :mpaired. the insurance provecds shall broapphed te thie same seared By this Moertgape, wah the eveess, i any. jand
wo Bottomer, 17 the Property s shandoned by Bosteacr on 1 Botzeser Tl 1o 1ospond 1o 1 ender within 30 days from the
dxte notice s mated by [ ender 1o Borrewer that the mnsutence catficr ofieds fo seitle o clem for imurance henefits, | ender
1s authonzed to collect and apply the imutase proveeds at 1 ender's optron enher to 1es101aTion o 1epanf ol the Piopenty
o7 10 the sumns secured by this Mortgage

Untess B ender 2nd Borrewet othemiisw agrec @ owistmg, s such spplication of proceeds 1o principst <hafi net evicnd
o postpane the due datz of the monthlh indallmeste soforeed toan peragiaphs 1 and X hereof or ¢hange the zmywwumt of
such mnaaliments. 1t under pararraph 18 borosd the Propam o acgiered i T ender. sl tight, tke and intcrest of Borrimes
in and 1o any nsizence pobaes and 1n and 1o the proveeds theteel sewlting 1000 daniage to the Yropcity prior o the ke
of acguisition shail pase to Lender 10 the eatent of the sunis secuted By this NMoitgege unmoediately prayt o suth szl of
acqguisiiion.

6. Preservation and \aintenance of Prapers: Leawholds: Condominiums: Planned U nit Developments. Boreonct
shall heep the Property in pood repar and shall not commul wade o poimit smpatnent o1 deicrioration of the Propeity
and shall comply with the provivons of am lease 1f this Montgepe svoon g ieavchold 1 1hie Maortgage i Oon 4 tnil an s
condominm 1 4 planned umit development. Borroaer shail postorm ail of Hotroacrs ohhipationms under the declaration
of covenants Jivating or govermng the condununnmy o planned tmt develepment. the by-laws and regulations of the
condominium o1 planned unit development. and comditaent dovetnents Bt s condominiurn of planned tnnt deselopment
pder s evecuted by Botgewer and recorded togathor asth this Muottpage, the corenants and agroements of wnh pder
shall be incarporatad inte and shiall amerd and supplement the coveianis and apicements of thas Montpage acf the rides
acte a pant heredf.

7. Protection of Leader's Socurity. 11 Borroner fald 1o porfomm the covenants and agreements vontained tn this
Mortpage. of if any acton o proceedmg s commenced Buh matcnath affeote Lender's anterest in the Propeny,
including. but net hinuted 10, connemt doman, meliengt, code enfirccinent. o atiangements of proveedings mvolhung a
bankrupi o1 decedent, then Fender at §ender’™s ophioin, apan noetiee e Bogromer, may made sach appearances, dishurse such
cams and takhe such acnon as 18 necessany o protect Fender’s nterest i dindimg. bat nat Limted to, dubprsemont of
reawonable atterney’s fees and ety upon the Propaiv to mabe ropats It onder rogmmed maigage nssrame av a
conditon of making the loan secured by this Mostgage. Bosrower shall pa the premmnms regqieied 1o mairtam such
insurance in cfledt until suwh e as the regmiement for such antutance rmmates oo avverdanee woth Boareawer’s and
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