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INtFORM CorvEnants, Borrower and Fender corenant and agiee as Tollows:

t. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and late charges as provided in the Notwe, and the princepal of and mrerest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law of 10 a witten wanver by | ender. Bommower shall pay [ |
to Lender on the day monthly instaliments of principal and interest are pavahle under the Neote, until the Note i paid in full, -l L
2 sum thercin “Funds™) equal to opctwelith of the yearly tanes and asessnients which may attain pnority over this :
Mortgage. and ground rents on the Property. of any. plus one-twelfth of vearly prenmim anstatiments for harzard nsurance. | e
plus onc-twellth of yearly premium indallments for martgage insurance. of any. all as reasenably cstimated initially and from
time 10 time by Lender on the hass of assessments and bl and reasonable extimates thereol.

The Funds shall be held in an institution the depusits of accounts of which are insured or guaranteed by a Federal or

state agency (including Lender of Lender is such an imtitutiony. Eender shall apphy the Funds to pay said 1200y, assessments, ; ih \
insurance premiums and ground rents. 1 ender mav not charge tor s holding and apphying the Funds, analvzing sand account, L
or venfyving and compiling aid assessmeats and bith. unicss 1ender pudvs Borroner interest on the Funds and applicable law .

permits Lender to make «cuch a charge. Boriower and bender may agred in wnting at the tine of execution of this '
Morigage that interest on the Funds shall he paid to Borrower, and unless such agreement s made or applicable law f

requires such interest 10 be paid, 1 ender <hall not be required (0 pay Bosrower any interest of carmings on the Funds. 1ender o"
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debuts to th: Funds and the n -y
purpose for which cach debit 10 the Funds was made. The Yunds are pledped as addiional security for the sums secured ) ’

hy this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly insaliments of Funds pavable pnor to
the due dates of Taves, xssessments, insurance premiums and ground rents, shall exvceed the amount icquired 1o pay said taves,
assessments. isurance premiums and ground rents as they 14l Gue. uxh evcess shall be. 2t Borroner's option, cither
prompily 1epaid 10 Borrower or credined to Borrower on monathly mdtsliments of Funds. If the amount of the Funds
hedd by | ender <hall not be sufficient 10 pay 1aves. asscwments, mmaance premmms and ground rents as they fall doe. !
Borrower shall pay to Lender any amaount necessary ko mabe up the defiaency wrthin 30 days from the date notice is maked '
by Lender 10 Borrower requesting paymeni thereot

Upon paymem :n full of all sums secured by this Mortgage. 1 ender shall prompily refund 1o Borsower any Funds
held by Lender. §f under paragraph 18 hereof the Property i «oid of the Property ss otherwie acquired by Lender, Lender
shall apply. na later than immediately prios to the ale of the Propenty or its 2equivtion by Lender. any Funds held by
Lender a1 the ume of application as 3 ¢redit agamnst the sums secured by this Mortgage.

3. Application of Payments. Unicss applcable law provndes otheraise. 3l payments reccived by I ender under the
Noic and paragraphs 1 and 2 hereof shall be apphad by | ender fira in pavment of amounts pavablke to | ender by Borroner
under paragraph 2 hereol, then to intcrest pavable on the Note, then 1o the principal of the Note, and thea 10 interest and
pnncipal on 2ny Future Advances.

4. Charpes: Picos Borrower <hall pay all taves, swowanents and ather charged, fines and smpoutions atinsbariable to
the Property which may attain a pronity ever this Maortgage. and kacheld payments o ground rents, if 2ny. in the mannes
pronided under paragraph 2 hereof o, af mo pind an ach manner. by Borrowes mebing pavment. when duc. directly 1o the
raves thereof . Borrower shall prompily furnish 1o L ender all notices of amaoocnls Gue under thie perapraph. and in the cvem
Borrower shall make payment directiy, Borreacr shail prompiiy tuinsh o 1 ender reccipls cadennng suwch paymonts.
Borrower shall prompily discharge any ben ahsh has prionty oot this Morigepe: provided. that Borrower <hall nd be
required 1o drchatge 2ny wich licn w Jong s Badrouwer whail sgroe an wrdting o the payment of the obligation secured by
such ben 1n 2 manner accepiable 1o Lender. of <hatl an gand faith corteat coch hen by o1 3elend enforcoment of such lien in,
terad prococdings which oporaic 10 presont the eatoroenu st o the Ten ot forfeture o the Propraty o any part thereaf.

£, Harard Inwrance. Borrowa Gzl boop the anprotementis tea et ng of heicafier ezccted on the Property mnsvred
apainst oss b fire, hazatds inctoded wahin the term “vvtended c1ape’ . and sinh other hazarde o I endet may 1equire
and 10 such amonnts and Tor soch poraads a1 oender misy regite. provded, thet Tender <hall not regunire that the amount of
such coverage eaceed that amount of veaciape teguited @0 pay 1he « mis secored W thie Morignge.

The smsvrance carpicl proniding the masnee <hall be chown B Boriower subiedd 10 appsoval by Tender: pronided,
that sih approval <hall not be anrcasonzhly adthhedd Al premiams on marande policres shall be paid i the mzoner
provaded under paragraph 2 hereof on. 1t not pad in sich menner. by Borrower makong pyvment. when doe, Jitectly (o the
TNUTARGE CRITCT.

Allinsuranie pobores and renem als thereot ahall he an tonm ooepreble 1o Tender amd Wt anddode 2 vendard moengape
Anrtse an Taror of and oo form scceplable 10 Lender. 1onder shail e the apbt 1o hold the palioces and renew sl thereo.
and Borrouer shall prompidy furash 1o Tender ail seneaal notiies and all recopls of paid premeime In the event of Joss,
Boroues shall poe prompt nolice 1o the rnanee catner and Teader Tendor ay ke provt of Jossal net made prompily
by Borrower,

Unless 1 endet and Bojroner otheraine zpfec 1n anting inairance proveeds shall be apphed 1o festotalion of fepait of
the Propemy damaped, previded such sestoration o 1¢pat s cooneimnaily feanble and the securdy of ths Motgape !
ot thereby impaired B osuch revtoration of sepat as 0ot coenett sl foaable or sthe secunty of thie Marzgage woudd ‘
be anputed. the msurance proveeds shall be apphed to the vamy wonted by thin Moggage, wath the exvees. if any. pand
10 Bortower 11 the Propeiny s ahandoned by Boriewer or o Berrewer £y 1o respend fo Vender wathin 30 days f1om the
date natioe iy maried by 1 ender to Bertoner that the msutance cartier oflers 1o settle 4 dlam for rnurznce hencits, 1 ender
1 authonized to collect and apply the suwutance provceds at Fonder’s cpton chel 10 1estoration of repair of the Propenty
o7 10 the sums secared by this Mortgege

Untess 1 ender 3nd Borfomer othrrasse apree in wrting ans wnh o applaanen of proceeds to prncipal <hafit not cutend
of peatpone the doe date of the montbiy aneaimeste soferred 1o patapraphe 3 oand 2 hereof o1 change the amonnt of
such anvaliments 11 undes paragrsph I8 heiea! the Properts oacumted by Tended, 21 night, fuke and arterest of Borrewer

TR e e ey i

10 and 1o ans naurance poboies and i aod 10 the proveads thoreot teswinng grem dastage 10 the Properiy pror Lo she sak Y
or acquisibon shall pass 1o Lendes 1o the eviant of the suins seoarad 1y thn \Moatpage imimediately prior o axch sak or
ACGUISITION.

6. Prescnvation and Maintenance of Property: Leauwbolds: Condominiume: Planned Unit Devedopments. Borroner
shali heep the Propeity in good repanr and shall nol commit aade wi perinl anpaimetil o deicrioration of the Propeny
end shatl comply aith the provauons ©F any desse 1 the Mosigape oom oo deaschoddl 3 thae Mstpape o0 8 undl an o a
condeminmum or a planned umt Sevclopment. Boiteaer <hali petform sl of Borreacor’s ohligations under the dedaration
o1 covenants orcatng of geverning the condemmum o1 planned ot developmient, the by-lans and regolations of the
condominium o planned umit development. and convitrent documents 1 condemimium o1 planncd vt Jdovelopment
nder 18 exevuted by Borrower and recorded topether soeth this Montgage. the werenants and agteements of wuch nder
<hail be ncorporated iote and shatl amend and copplesent the coaenants and aprcements of thie Mortgage as il the nider
were a part hereof.

7. Protection of Lender's Sceurity. U Borrower fald 1o pedfoim the covenanty and agreements vontained in this
Mortpage. o1 f any acnon of prasecdmg s commenced which mateniallh e Tenders mterest in the Propeny. ]
mcdudimg. but nat hmited to. eminent doman, el iy, code OntoTLemIcnl o1 aHangcments of pracecdings involving a
banbrupt of devedent, then T ender at endet’s option, upen neltee tae Borrvaer, may mabe such appearances, disburse such
aims and tahe such sction as s necessany to protedt bender's nterest, sadindimg. b net honted 1o, disbursement of
reasenable attorney’s tees and entry upoen the Propoiy o mebe ropairs fr ender requized mettgage muranee av a
condition of making the lean wonted by thie Maertgage, Borreswa shall pav the promome regimred maintain such
snsutanee in oledt until soch ime as the regamirenent for cach anturance torminaies n secordance with Boitewed™s and
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