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UNIFORM COVENANTS. Borrower and Lender conenant and agree as follows:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when due the panapal of and interat on the -
Jdebtednass evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taves and Lasurance. Subject 10 applicable law or 10 a waitten waiver by 1 ender, Borrower shall pay to t ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in ull, 3 sum {herein
“Funds'')} aqual 10 one-tnelfth of the yearly 1aves and assessmenis which may attain priofity over this Morrgage, and ground rems
on the Propertty, if any, plos one-twelfth of yearly premium installments for harard insurance, plus one-twelfth of yvearly premivm
installments for mortgage insurance, if any, all as reasonably cstimated initially and from time 10 time by Lender on the hass of
assessments and bills and reasonable estimates thereef.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency {including 1.ender if L=nder is such an institution). Lender shall apply the Funds 1o pay s2id 1anes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless L ender pays Borconer interest on the Funds and applicable law permits Leader (o
make such 2 charge. Boirower and Lender may agree in writing at the time of execution of this Mortgage that imerest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be requited 10 pay Botrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual a<-
counting of the Funds showing credits and debits to the Funds and the putrpose for which cach debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mostgage.

LF the amount of the Fands hdld by 1.ender, tegether with the future monthly instaliments of Funds payable o7 to the due
dates of lancs, assessments, insurance premiums and ground rents, shall excend the amount required to pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, either promply repaid to
Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds heid by {.ender shall not be sufft-
cient 10 pay LARES, 255CESMENts, insurance premiums and ground rents as they fall due, Barrower shall pay 1o Lender any amount
necessary 1o make up the deficiency within 30 days from the date potice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompaly refund to Bosrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sodd of the Propesty 15 otherwise zoquized by Lender, Lender thall apply, no
later than immediately paior 10 the sale of the Property of its acquisition by L.ender, any Funds held by Lender at the time of ap-
plication as a credit apainst the sums secured by this Martgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereod shall be applied by Lender first in payment of amounts payabie to Lender by Borrower under paragraph
2 hereof, then 1o interest payable on the Note, then (0 the principal of the Note, and then (o interest and principal on any Future
Advanids.

§. Chzrges: Licns. Borrower shall pay all tawes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priogity over this Morigage, and leaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof of. if not paid in such manncr, by Borrower maling payvment, when due, directly 10 the payee thereof.
Borrower shall prompily furnish to Lender all notices of amounts duc under this paragraph. and in the event Borrower shall make
payment directly, Borrower shall prompely furnish to Lender receipts evidencing such payments. Borrower shall prompely dis-
charge any dien which has peiority over this Morigage: rrovided. that Borrower shall noq e required 10 dischar ge any such lien so
long as Borrower shall agree in syiting to the payment of the obligation secured by such tien in a manner accepiable to Lender, of

shall in ¢ood faith contest such lien by, of dcfend enforcement of such Lien in. legz] procoadings which operaie to paovent the ca-
forccment of the hen or foefeiture of the Property o any patt thereof.

&, Marsrd lasarance. Borromer shall 3 cop the impronements now cuisting of hereafter crected on the Propeny insured

against koss by fire, harards included within the verm “eviended corerare,”” and such orher hazards as Lender may roquire and in
such amounts and for such periods as Eender may requite; provided. that Lender shall not require that the amount of such
onerape exceed ihat amoun of conerzge roguired to pay the wums secured by this Moricage.

The insurance carrier peonading the insurznce shzll be chisen by Borroner subja 1o appaoval by Lender; provided, that such
appronal shall not be enreasanably withheld. All premiums on insuranae polices shall be paid in the manner pronided under
paragraph 2 hereof o7 1f noa paid in such manner, by Batroner making payment, ahen doe, directly i0 the inlur Ance CArner.

Allinsurance policies and 1encwals theroaf shall be in form acoepiable 1o Lender and shall inctude a standard morigape clause
in favor of and in form accepaable 1o L ender. 1 onder vhall have the right 1o hold the pohiaes and rencwals theroof, and Borrower
shall prompriy fusnish 10 Lender all rencwal notices and all reoeipis of paid premiums. In the event of loss, Borrower shall give
preanm notice 10 the insurance carries and L ender . 1 ender may meic prood of 10ss if not made prompely by Borrower.

Unless | ender and Borroswer ohorarse agroe in writing. insurance proveads shali be apphied 10 restoration or repair of 1the
Property damaped, provided such 1es10721i0n oF 1epir s cconomicaliy fcasibie and the security of this Morgage s not thereby im-
peired. If such restoration <f 1epair 1 nd cconomicaliy feauhle of if ihe security of this Mortgage would be impaired, the in-
surance procoads shall he apphied 20 the sums secured by this Morteage, with the evcess, if any, paid to Rorrower. If the Property 1s
abandoned by Borrowgs, or if Borrower fnls 10 respond 10 1 ender within 30 days from the date notice 1s mailed by Lender to Bor-
rower that the insutance carrier offers 1o setide a claim for msurance henefats, L ender i authorired to callect and apply the in-
sutance proceeds at Lendee™s option cither 10 1estoration o 1epar of the Properiy o1 1o the cums secured by this Morigage.

Unless 1 ender and Botrower otherwise apree in arating. any such application of proceeds 1o principal shall not extend or
postpont the due Jate of the monthly inseliments referred 10 in parageaphs 1 and 2 hereef o1 change the amount of such in-
stzliments. If under paragraph 1% hereof the Property is acquired by 1 ender. all right, tnle and interest of Borraower in and to any
insurance poiicics and 10 and 10 the praceads thereof resulung frem damage to the Propeity pror (o the sale or acquisition shall
pass 10 | ender 1o the evient of the sums secured by this Mortgage immediately prior 1o such sale o1 acquisition.

6. Preser ation and Mainteannce of Properis; Leaseholds; Condominiums: Pisnned Unit Derelopments. Borrower shaill
Loep the Property in good repain and shall no1 COMMIT w20 O Permil tMpAIment of detenioration of the Properiy and shall com.
iy with the pronasions of any lease of this Morigage is on a leasehold. If this Movigage 15 on a umt in a condominium o7 a planned
unit derelopment. Borrouer shail perform ali of Bosrower’™s obligatsons undes the decdaratson of covenants crzating of gorerning
the condominium of planned unit development, the ba-lans and 1opulations of the condominium or pManned unit development,
and constsiuen documenis. If a condominium or planned unit davclopment 1ider 13 evecuied by Bosrowes and recosded together
with this Moztgase, the covenanis and agteements of such 1:des shalt be incorpavated into and shall amend and supplement the
conenanis and agroements of this Mortgage as if the rider were a part heteof.

7. Protection of ender's Security. If Borrower fails 1o perform the conenants and agieements contained in this Morigage.
of if any action of praceading i commenced which materially affects { ender™s interestan the Propesty. including, but not limited
1o, eminem doman, insohencs. code enforcement, o arranpemenic oz proceedinganiahving 2 hankrupt o decedemt. then Lender
at Lendet s option, upon notice to Borrower, may make «uch appearances, ditburse such cums and 1ake such act;on as 13 neCessary
1o protect | ender’s interest, including, but not limited 10, dsbursement of rearonable attorney’s fees and entry upon the Property
1o m2he repairs. §f Lender roquired mortpage insurance 2s 2 condition of making the loan secuted by this Morigage, Borroner
shall pay the premiums 1equired 10 maintain such insurance in effect unnld wuch time as the requitement for such insurance 1ef-
minates in accordance with Borrower's and 1 ender’s wrnten agicement o apphoable faw . Borrower shall pay the amount of all
MOIg2Re incurance premiums in the mannsr pronided under paragraph 2 hereof.

Any amounis disbured by [ ender purcuant to this parageaph 7. with interest thereon, shall become addimional indebiedness
of Borromer socuted by this Morrpage. Unless Borrowner and 1 ender agiee 1o other terms of payment, <uch amounts shall be
pavable upon notice from ender to Borrow er requesting payment thereof, and shall bear intered from the date of disburvement at
the rate pasatde from time to time on outstanding principal under the Note unless payment of intereat at such 1ate would be con-
trary to applicable 1aw, 1n which cvent such amounts shall bear interest at the highest rate permisable under applicable law,

Nothing contained in this patagraph 7 shall require Fender foinaut any expense of tabke anyv action hercunder.

8. Inspection. | ender may male or cause 1o be made reaconable entries upon and inepedtions of the Propeny, provided that

{ ender shall give Borgouer notice prior 10 any such mspextion speaifying reaconable cause therefor ralated 1o 1 ender santerest in
the Property.
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