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UNIFORM COVFNANTS. Borrower and | ender covenant and ageee as follows:

1. Payment of Princips) 2ad Interest. Borrower shali promptly pay when due the pninapal of and interest oo the 1n-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the panapal of and interest on any
Future Advances secured by this Moigage.

2. Fundsfor Tares snd [nsurance. Subjedt to applicable law of to a written waives by Lender, Borrower shal! pay 101 endet
on the day monihly instaliments of principal and inlerost are payabdle under the Note. untl the Note is paid in full, a sum theran
“‘Funds'') equal 10 onc-1welfth of the yearly taves and assexsments which may at1ain priogity over this Mortgage, and ground renss
on the Property, if any, plus onc-twelfth of yearly premivm instatiments for harard insuranie, plus one-1welfth of yearly premium
installments for mortgage insurance, if any, ail as reasonably estimated initially and from time 10 ume by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal o s1ate
agency (inctuding 1 ender if Lender is such an imstitution). 1 ender shall apply the Funds 1o pay said taves, assessments, insuraAnce
premiums and ground rents. 1Lender may not charge for so holding and applying the Funds, analyzing said accoum, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing a1 the time of exvecution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shail not
be required 1o pay Borcower any interest or carnings on the Funds. bLender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing ctedits ard debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are piedped as additional security for the sums secured by this Martpage.

If the amount of the Funds held by [ ender, together with the future monthly installments of Funds payable prior 1c the duc
dates of 1axes, asscssments, insurance premiums and ground rents, shall exvceed the amount required 10 pay said 1aves, assess-
ments, insutance gremiums and ground reats as they fall due, such excess shall be, at Borrower's oprion, either prompily repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Fund: held by Lender shall not be suffi-
CIENT 10 PaY TAXES, ASSCLSMENTS, INSUIANCE Premiums and ground rents as they fatl due, Borrower shall pay 10 Lender any amount
pecessary 10 male up the deficiency within 30 days fram the date notice is mailed by Lender 10 Borroner requesting payment
thereof.

Upon payment in full of all sums secured by this Mostgage, Lender shall prompily refund to Borrower any Funds held by
Lcnder. If under paragraph 18 hereof the Property is sold of the Property is athernise zoquired by Lender, Lender shall apply. no
Iater than immediately priof 10 the sale of the Property o1 its acquisition by Lender, any Funds held by Lender at the time of 2p-
Mication as a credit against the sums secured by this Mogigage.

3. Application of Paymeats. Unless applicable aw peaonides atherwise, 211 payments received by Lender undet the Note and
paragraphs | and 2 hereof shall be applied by 1ender firy in payment of amounts payabie to Lender by Borrower undet paragraph
2 hereof. then 1o interest payable on the Note, then 10 the prinapal of the Note, and then 1o interest and principal on any Future
Adrances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions antnbutable to the
Property shich may 3itain a priority over this Mosigage, and Jeaschold payvments of ground rents, if any, in the manner peovided
under paragraph 2 hereof of. if not paid in such manner, by Borrower making paymeni, when due, directly to the payee thercof.
Botrower shali peompily furnish 10 Lender all notices of amounts due under this paragraph, and in the event Borrower shall male
payment directly, Borrower shall prompuly furnish to 1ender reccipes evidencing such payments. Borrower shall prompaly dis-
charge any Bien which has priosity over this Mavigage: peonided. that Borrower shall not Be required 1o discharge 2any such lien so
long &s Borrower shall 2gre¢ in wYning to the payvinent of the obhigation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such Bien by, of defend enforcement of such ticn in, begal peoceedings which opcrate 1o pravent the en-
focoemnent of the ben or foefature of the Property of any part thereof.

S, Haresd Imvrsece. Bosrower shall Leep the impeomements nown aaisting of hereafier erecied on the Propeny imsured
agpainst Joss by fize. harards induded within the worm ““oxtended corverage.”” and such oiher harards as Lender may roquite and in
such amounts and for such periods as Lender may roguire. peanided. 1hat 1 endear shall not require that the amount of such
conerepe encoed thet amount of omerzape roquirad 10 pay the sums secured by this Mogiepe.

The insurance carrser proniding the insurance shall be chosen by Breroner subject 10 appeonal by Lender: providad, that suweh
approval shall not be untexsonably withheld. Al premiums on imsurance policies shall be paxid in the manntr provided under
paragraph 2 hereof o i not paid in such manner. by Borrosor maling pavment, when due, directly 10 the insuranoe carmet.

All imsurance pohices and rentaals thereof§ shall bein form acoeptable 101 ender and shallindude a standurd monigape dause
in favor of and in form acceplable 1o Lender. Lender shall have the right 10 bodd the policies and rencwals thereof, and Borrower
shall promptly furnish 10 Lender 21l rencwal nonices and 21l receipts of paid premiums. In the ovent of loss, Barrower shall give
prom natioe to the insurance carrier and | endet . | ender mav male proof of Loss of not made prompuly by Borrowner.

Unleis b ender and Borrower atherwise agroe tn sniting, isurante procecds shall be applied to resuvanon or repair of the
Praperty damaped, provided such 1estoration o1 1epaut 1« cconomii atly fezuble and the security of this Moctgage 15 not thereby imn-
paired. If such 1690121300 F 172 18 Not economically feavihie or if the security of this Meoegzge would be imputed, the in-
surance proceeds shalt be applicd 1o 1he sums secured be 1hs Meoripage, withthe cacess, 3f zny, paid 10 Bosrower, If the Propeny s
zhandoned by Boriower, o1 if Bortoser faibs torespond 1o Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the inwurance Carrier offers 1o setide 2 claim for invurance denefits, Fender 10 authorired 10 collect and apply the in-
surance proceeds 21 L ende:™s aption cither 1o sevtoration ot repaut of the Propeiiy or 10 the sums secured by this Moripage.

Unless 1 ender and Borrower otherwise agroc in writsng, amy such application of rooceds 1o principzl shall not evtend or
posipont the due daie of the momhly inuallments 1eferred 1o :n paragraphs 1 2nd 2 hereof of change the amount of such in-
staliments. 1 under paragraph 18 hereof the Property 1 aoquined by 1 ender, ail nghy, tinde and intezest of Borrower in and to any
insurance policics and 1n and 1o the proceeds thereo! 1esulting from damage 10 the Property prios 1o the sale of acquisiion shall
pass to Lender to the evtent of the cums secured by this Maoatpage immediately pror 1o such saie or acquisition.,

6. Presenation and Mainteasnce of Properny: Leasebolds; Condominiums; Planned Unit Developmeats. Borrower shall
Loep the Propeity :n pood 1epair and «hall not commit maste of permit impantment o detetroration of the Property and shall com-
ply with the proasions of any lease1f this Mortgagpe s on a leaschold. I this Manigage is on 2 unitin a condoniniem ofr a planned
unit dxvelopment, Borrower shall pesform ali of Borsower s oblipatsons unda the declatataon o1 covenants <1eatng o1 LOVEIRIng
the condaminiurn or planned unit Sevelopment. 1the by-1aws and regulations of the condomumum of planned unit developmena,
and constnuent documents, If a condominium or planned uni desclopment rader is eveouind by Botrower 2nd tecordad togeiher
with this Morigage. the corenams and agreements of such rider shall be iacorporaied inte and shatl amend and supplement the
covenants and agreements of this Morrgage asaf the nrdes weic a part hereof.

7. Protection of Lender's Security. If Borrower fails 1o perform the cor enants and agpreements contained in this Mortgage,
o1 if anv artion o1 proceeding is commenced which materizliv affects Lender™s intered in the Properiv, including. but not himied
10, eminent domain, insahenay, code enforcement, of arrangements or proveedings sm ohung a banbropt or decedent, then Lender
a1 Lende's option, upon notice 1o Borrower, may make cuch appearances. Jivburse wuch sums and tal e such action as 15 necessary
to protect Lendes's interest. including. but not imited to. disbursement of reasonable attorney’s fees and entry ugeon the Property
to make repairs. I 1 ender 1equired morigage inturance as a condinon of maling the toan tevured by this Mortgage, Botronet
shall pay the premiums requiied to maintain such inwurance in effeut untd such tme as the requitement for such Insulance tei-
minates in accotdance with Borrower's and | ender™s writien agreoment of appheable law  Botroaer «hall pay the amount of ali
morigageinsurance premiums in the mannes provaded under paragiaph 2 hereod.

Anv amounts disbursed by ender putcuant 1o th paragraph 7. wathantereda thereon, shatl become addyironal indebtedness
of Borrower secured by this Mortpage. Unless Botrouer and 1 ender agree 1o other terms of payvment, such amounts shall be
pasable upon notice from 1 ender to Borrower requesting pavment thereof, and «hall bear interedt from the date of dishursement at
the rate pavable from time to ttme on vutatanding principal unde: the Note unlew pavment of interest at such rate » ould be con-
trary 1o apphicable faw, in which event such amounts «hall bear interest at the tughed rate permisuble under appheable law.
Nothing coniained inthis paragraph 7 <hali reguire L ender o snour any expense o1 take any action hereonder.

R. Inspection. | cnder may make o1 cauve 1o be made reaconable enries upon and imspections of the Property, provided that

L ender shall give Botrower notice prior to any cuch ingpection speafyving reasonable vause therefor related 1ol endes < anterern
the Property.
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