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LUNIFORM COVENANTS. Borrower and Lender conenant and agzec as follows:

5. Payment of Principal and interest. Borrower shall prompaly pay when Jdue the piincpal of and interest on the o
debtedness evidenced by the Note, prepaymetn a.id 1ate charges as provided in the Note, and the prnapal of and mtarot on any
Future Advances sevured by this Mogigage.

2. Fenads for Taves and Insurance. Subject 1o applicable 1aw of 1o a writien waiver by § ender, Rotrowcer shall pay to 1 ender
on the day monthly installments of principal and interest are payable under the Note, uniil the Note is paid in full, a sum (herein
“*Funds'') equal 10 onc-twelfth of the yearly taves and assessments which may auain priority orver this Morigage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium installments for harzard insurance, plus onc-twelfth of yearly premium
installments for morigage insurance, if any, all as rezsonably estimated initially and from time to ume by Lender on the basis of
assessments and balls and reasonable ¢stimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or s1ate
agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 10 pay said tanes, asscisments, insurance
premiums and ground rents. Lender may not charge for s0 holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Fupds and applicable law permits Lender t0
male such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requites such interest to be paid, Lender shall nos
be required (o pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing ctedits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secuted by this Morgage.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the due
datcs of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay saud 1axes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Botrower™s option, ¢ither promyuly repaid 1o
Borrower of credited to Borrower on monthly instaliments of Funds. If the amoun of the Funds held by [ ender shall not be suffi-
Cient 10 PRy tares, asscisments, insurance premivms and ground rents as they fall due. Borrower shall pay 10 Lender any amount
necessary to mzale up the deficiency within 30 days from the date nolice is mailed by Lender 1o Borrowner requesting payment
thereof.

t'pon paymeat in full of all sums secured by this Mortpage, Lender shall promptly refund 1o Borrower any Funds beld by
Lendcr. If under paragraph 3 hereof the Property is sold or the Property s otherwise zoquired by Lender, 1 ender shall apply, no
later than immediately priof 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgzge.

3. Application of Paymeats. Unicss applicable law provides otherwise, all paymens reccived by Eender under the Note and
paragraphs | and 2 hereof shall be applied by Lendes first in payment of amounts payablc to Lender by Borrower under paragraph
3 hereof, then 0 interest payabic on the Note, then to the peincipal of the Noie, and then to interesy and principal on 20y Future
Advances.

§. Chsrges; Liens. Borrower shall pay all wtanes, assessments and other charges, fincs and impositions attributable 10 the
Property which may aliain a priority over this Morigage, and leaschold payvments of ground rents, if any, in the manner peovided
under parzzraph 2 hereof of, if not faid in such manner, by Borrowner maling payment, when due, directly to the payee thereof.
Borsower shall pramptly furnish 1o Lender all notices of amounts due under this paragraph, and in the event Borrower shall male
navment directly, Borrower shall prompily furnish to Eender receipts avidencing such payments. Boarrower shall prompely dis-
charge any ben which has priority over this Moripage: pronided. that Borrower sha'l oot Be rocuaited 1o discharge any such henso
long as Botrower shall 2p10¢ in writing to the payment of the oblization sccured by such ben in 2 manner accepable to Lender, o
shall in good faith contest such bien by, o defend enforcement of such tien in, o2 proveadings which operate (0 praaent the en-
forcement of the ben of foefature of the Property of any part thereod.

& Harard Issurance. Bocrower shall hoep the impeooments now custing o hereafier crected on the Property imured
2p2inst Yoss by fire, hazards incladed within the term ““extended coverepe.”” and such otber harards as Leader may require and in
such amounts and for such periads as Lendar may roquire; feanided. that Eenda shali not reqanre that 1the amovm of such
conerage excoed that amount of oo erage required 1o pay the sums secured by this Morigage.

The insurance carricr providing the ansurance shall be chasen by Borrower subject 1o approval by Lender: peonided. that such
appronal shall ot be unreasonably withheld. All premiums on insuranee policies shall be paid 1n the manner peonided under
paragraph 2 hereo! or, if not pasd in such manner. by Borrower mzhing payment, shen due., directly 10 the insuranie carmet.

Al insurance policies and rencwals thereo! shall be in form acoeptable 1o 1 ender and shall inchiide a standard mortgape clause
in favor of and in form accepiable 10 Lendes. Lender shall hzae the right 10 hold the poticies and rencwals theroof, and Borrowner
shall prompily furnish 10 1 ender 21l rencaal notices and all recapts of paid premiums. in the aovent of boss, Botroner shali give
prompr notice to the imsurance catnicr and 1 ender. Lender may mabe proo of 1oss1f not made peampely by Borrower.

Uniess § ende1 and Botzoner otherwise 2010¢ in w7i1ing. 1nurance proveeds shall be appdied 10 revtoratzon of 1eprit of the
Propesty damaged, pronided such 1eR01a100 O repait s ceonomicaly feauhle and the sweounty of this Morzgage 15 ot thereby im-
peited. If such resionanion o1 1epair is Nt economically feauble o if the security of this Moripage would be impaired, the in-
surance proceeds vhall be applicd 10 the sums secured by this Mongage. with the e, if any. paid 10 Borrower. I the Properiy s
abandonad by Borroawcr, o1 f Borrower fails to sespond 101 ender wittun 30 days from the date notice 1 maiied by Lender 1o Bor-
rower that the insuf Ance carfied offers 1o scitle a claim o1 inswrance benefits, Lender 1s authorired to collect and apply the in-
surance proceeds at Lender’s option ¢ither 10 16013060 Gf 1ena31 of the Properiy o 1o the cums secured by this Mortgage.

Unlcss § ender and Borrower otherwise apree in w1inng. 2ny such appheaton of proceeds to principal shall not extend o1
postpone the duc date of the monthly anstalimens teferred 1010 paragraphs 1 and 2 hoieod o1 change the amount of such in-
staliments. [ under paragraph 18 hereo! the Property s acquired by | ender, all right, titde and interest of Borrower in and 10 any
insurance policics and in and to the peacends thereof roulung from damage 10 the FPropeity pros 1o the s2lc or acquisition shall
pass 10 Lender 1o 1he extent of the sums secured by this Mo ipage smmadiately phor 1o such sale of acquisation.

6. Presenatioa snd Mziateasnce of Properts: | easeholds; Condominiums; Plaaned Unit Dervelopmeals. Boironer shall
Leoep the Froperty 1in good repair and shall 6ol COmMMIT 2810 01 pormml SINPEIment o7 dctciior ation of the Propeny and shall com-
ply with the provinioms of any Sease of this Mogtgags 1s on a feaschold. I s Movigapc is <on 2 umst w2 condominium of a planned
unit development, Botrowner shall perform all of Burroner™s odblipztions undea the declaration o1 corenants (reatng o Fononing
the condominium of planned unit Sevelopment. the by-lasws and regulanions of the coademinium of planned unit development,
and constituent documents. If 2 condominium o1 planned unst des clopment n1der 15 execuied by Botrower and revorded 1opeiber
with this Mortgage, the corcnants and agreements of such rader shall be incorporated inio and shall amend 2nd supplemen the
corenants and agreements of this Mortpage as if the rider were apart hereof,

7. Protection of [ender’s Security. 1f Borroner fatis 10 perform the conenants and agreements contained in this Morigage.
o1 3f any achon o1 proveeding is commenced which matenaliy affects Tender’™s imierestan the Properis, induding, but not hmined
to. eminent domain, insolvency, code enforcement, of arrangements of proxceedings imolving a bankrupt of decedent, then 1 ender
at Lender s option. upen notice 10 Borrower, may mabe such appearances, dithurss cuch sums and takc such acTioN as is NINCAsary
to protect Lender™s interest, including. but not hmited to. disburcement of reaconabie attorney s foes and enury upon the Property
10 make repairs. I Lender required mortgage insurande as a condition of mabng the lnan sevured by this Morigage, Borrowed
shall pay the premiums required to mamtain weh insurance in effect untif such e as the requiremam for «uch inurance ici-
minates in accordance wath Borrower™s and L ender’s wnitten agreement o apphiceble lan . Barrowes shall pay the amount of ali
mOTlpage insutance premiums in the manner provided undes patagraph 2 hercof.

Any amounts dishur<ed by Lender putcuant to this paragraph =, sathantared thereon, vhall become addiional indebtedness
of Bortower secured by this Maortgage. Unless Bortower and 1 ender apree 1o other terms of pavment. wwch amounts shall be
pavable upon nonice from [ ender 10 Borrower requesting payment thereof. and shall heat intered from ihe date of disburcement a1
the rate pasable from time to tme on ouistanding principal under the Note unles pavment of intered a «ich rate would be con-
traiy to appheable law, in which event such amoeunts chail beas nterest at the highest 1aic permivable under applicable law,
Nothing contamned in this paragraph 7 <hall tequite Leader toincur anmy expense o fabeam actien hereunder,

5. Inspection. I ender mas make of cause 1o be mmade reatonable cutrics upon and stispections of the Properiy, provided that

1 ender vhall gnve Bortoner notice priot to any «uch siapection apcafving reasonable cause theicfor related to 1 ender s mnierestan
the Properiy.
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