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LNIFORM COVENANTS. Bontower and | endet corenant and apree as Tollivas

1. Psyment of Princips! and lnterest. Borrower <hall pronptly pay when Juc the prcpal o1 znd interest on the ne
debtedncss evidencad by the Note, prepayment and late charges i proneded in the Note, and the prncepal of and dnleres on any
Future Advances secured by this Morigage.

2. Fands for Taves and Insorance. Subjoct to applicable law ot to 2 written waiver by 1 ender. Borroacr shatli pay taf ender
on the day monthly instatiments of principat and intcrest are pa able under the Note, uniil the Note ss pad in fuli, 3 sumi therein
“Funds'') equal 10 onc-twclfth of the yearly taves and acsessments which may atain priosity onver this Muorivage, and ground reats
on the Propetty. if any, plus one-1welfih of yearly premium instaliments for hazard insutance, plus opc-twelfth of yeariy premium
instaliments for mortgage insurance, if any, all as reasonably cctimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils or accounts of which are insuted or guaraniced by a Federal o1 state
agency including 1.ender if Lender is such an institation). 1 ender shall apply the Funds o pay said 1znes, asiesaments, insurande
premiums and ground rents. 1 ender may not charge for so holding and applying the Funds, analyzing 3! account, o vertfsing
and compiling said assessments and bills, unicss Lender pays Borrower interest on the Funds and applicable law permits 1 ender to
male such a charge. Borrower and Lender may agrecin writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Bortoacer, and unless such agreement is made o1 applicable law tequires such interest 1o be paid, Lender shatl ot
be required to pay Borrower any interest of carnings on the Funds. Lender shull give to Borrower, without charge, an a2nnual ac-
counting of the Funds showing credits and debits to the Funds and the purpase for which each debit 1o the Funds was made. The
Funds are pledgead as additicaal security for the sums secured hy this Moatgage.

If the amount of the Funds held by 1.ender, together with the future monthly installments of Funds payable prior to the due
dates of 1a1es, assessments, insurance premiums and ground rents, shall exceed the amount requirted to pay said taves, assess-
ments, insurance premiums and ground rents as they (2} due, such cxoess shall be, at Borrower s aption, cithet pr omptly repaid to
Borrower of credited 1o Bojrower on monthly installments of Funds. 1f the amount of the Funds held by | ender shali not be sulfi-
CICNL [0 Pay 1ANCS, ASSCLLMENTS, INsurance premiums and ground ren's as they fall due, Borrower shall pay to 1 ender any amount
nocessary 1o mabc up the deficiency within 30 days fram the date notice is mailed by 1 ender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mosigage, Lender shall promply refond o Bosrawer 2ny Funds held by
Lender. If under paragraph 15 hereof the Propeity s sodd or 1he Property is cberwise zequired by Lender, | ender shall apply, no
later than immediaicly prior 1o the sake of the Propenty or its acquisition by 1 cnder, any Funds hddd by Lender at the time of ap-
plication as acredit against the sums secured by 1his Mosigage.

3. Application of Paymenis. Unless applicable law provides veherwise, all payments roccived by Lender under the Nae and
- aragraphs | and 2 hereof shall be applied by § ender first in payment of amournts pavable to Lender by Borroaer under paragraph
- bereof, then 1o interest payable on the Note, then to the principal of the Note, and then 10 intetest and principal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all 1avces, asscsaments and other chaiges, fines 2nd impositions aribulable 1o the
Piroperty which may zl1ain a priority over this Mosizage, and leaschold pavments of ground rents, if any. in the manner pronided
under paragraph 2 hereof o1, if not paid in such mannet, by Borrower making payment, when due, directly to the payee thereod.
Barrower shall proempmaly furnish 1o Lender all nolies of amounts due under this paragraph, and inthe ovent Batroner shalt male
payment ditectly, Bosrower shall peampily furnish to Lender receipts evidencing such payments. Borrowner shall prompidy dis-
charce any lien which has priority over this Mogtgape M onided, that Borrower shall nca Be required to discharge any such licn so
long as Borrower shall ag1ec in waiing 10 the payment of the obligation secuted by such lien in 2 manner 2oceprable 1o Lendat, of
shall in good faith cantest such Lica by, of defend enforocment of sech licnin, kegal proceadings which opcrale 1o prevent the en-
for comment of thie Bien o1 foefeiture of the Properly 01 any part theicof.

5. Hyrard lasurance. Borrowmer shell koep the impeonements now cristing Of herealier erected on the Propealy invared
2gainst kws by fuc, harards indoded within the term “eatended conerape.”” and such oiher harards as L coder may Tegquire and in
such 2mounts 2nd fog such periads as §ender may roquire; peanided, that 1 ender shall not require that the amoun of such
concrape ovoced that amonnt of omerege roquited 10 pay the sums secured by this Moeigage.

The insurance carricr providing the insuzance shall be chosen by Bogromer subiect to approve] by Lender: praon3dad, that such
appeonal shall noe be unreasonably withheld. All premiums on insurance paboes shall be e in the manner pron3ded undet
patapraph 2 hereof o if ned paddin such manner. by Borrower meling payvmen, when due, direcily 10 the InsNTance CRIaKy.

Al insurance policies and renemats thereof shall be in form acoeprable to 1 ender and shall indude a s1andard morigage claust
in favor of and in form acceptable 1o Lender. 1 ender shall have the right 1o hold the pohickes and ronewals sheioo!, and Bigrowner
shali promptly Turnish 1o 1 ender all rentwal nolices and all receipts of paid premiums. In the cvent of ks, Borrower shall give
£TOMP NOLICE 10 the Insurance Carniel and 1 endei. | ender may make proot of 3ass if not made prompily by Borrower.

Unless Lender and Borromes atheraise agree in writing, insutance procends shall be applied to 1estoranon of renair of the
Property damzged, pronided such TOMOTRLION of 1epain is economically feanble and the security of this Mavigage is not theredy im-
paired. I such 1EM 21100 OF 1Epal is nat economically feavitde of if the securily of this Merigage would be impaired, the in-
sutance procoads shalt be applicd to the sums secuted by ths Mortgage, with the excess., if any, paid 1o Borrower. if the Propeiiy i
ahandoned by Borrower. o1 1f Borrower fais 1o tespond to 1 ender within Midays from the date notice is mailed by | £nder 10 Bor-
rower that the insurance carrier offers o scitke a claim for insurance benelits, 1 ender 1s authorired 1o collect and apply the n-
svrance proceeds 2t 1 ender™s option cithe? 1o revtoralion & tepait of the Propeity o1 1o the sums secured by this Morigage.

Unicss 1 ender and Borrowuer olherwise 20 in wriling, am such application of procceds to principal shall not extend o1
postponc the due daic of the maonthly installments referred to in paragraphs 1 and 2 hetoof o1 change the amount of such in-
staliments. If undes paragraph 18 heroof the Foopetty is aoquited by L ender, all righy, titie and interest of Borrower in and 1o any
insurance policics and in and 1o the proceeds thereof resulting fiom damage 10 the Praperiy p 107 1¢ the sale oF acquisition shall
pass 10 1 €nder 10 the extent of the sums secuted by this Murigage immodiately prics 10 such sale o1 acguisition.

6. Presensation and Mzintenance of Proposty: 1 eascholds: Condominiums; Planped Unit Developments. Borrower shall
1.cep the Propety in gond repait and shall BO! COMMIT WAsIC OF PEIMil INPAITMenT o7 deierior ation of the Propery and shatl com-
ply with the pronisions of any bease if this Morigage is on a leaschold, I this Morigage is on 2 unil in a condominium of a planned
unit development, Bosroner shall petform ail of Horowe 's obhipations under the declaration of covefiants CICalnig O govermng
the condominium or planned unit development, the by-lawy and repulations of the condominium o plannad unit development,
and consituent documents. #f a condominium o1 planned unn dovdlapment 1de 1s evecuted by Borrower and rocorded topether
with this Moiipage. the conenants and agreements of such 1ider shall be incor porated into and shail amend and cupplement the
covenants and agreements of this Mortgape as o the rider were a part heroof.

7. Protection of 1ender™s Security. 1§ Borrower faih 1o porform the corenants and agrecments contained in this Mortgage,
o1 if 20y action of praceeding s commenced which materially affects | endetr 'y interest in the Propety, including. but not timned
1o, erinent domain, insetvency, code enforcoment. of atTanpements of mroceedings imohing abhankrupt o decedent. then L ender
at Lender’s opiron. upen natice to Borrower, may mabe such appcatances., dishurse such sums and t2ke apch ACTIRN &% 18 DOCCAVATY
1o proiect 1 ender’s interest. including. but pot limited to. dishursement of reaconable attorney’s fees and entry upon the Property
10 make repaits. If 1 ende- 1equited mortpage insurance as a condition of making the laan sevured by this Mortgage. Bearownes
shall pay the premiums (equired 1o maintain such insurance m effect unist such tme as the requitement fo1 such insurame tef-
minates 10 accordance with Borrower™s and L ender™s snitten agrecmen o apphicatde faw. Botrower shall pay the amount of atl
MO IPARC INMITANCE P CMiums a0 tho manned prn ided under parapraph X beical.

Any amounts disburaed by Lender pursuant Lo thie patagraph 7. wih imterest thereon, <hall become additional indebiednoss
of Botrower secured by this Mortgage. Unless Borrower and § ender aptec to other taams of payvment. such ainaants vhali be
parable upon notice from Lender ie Boyrone requesting pavment thereof, and thall hear mered trom the date ot divharwement at
the 1ate pavahle from trme to tine on vutstanding principal under the Notz unles pavmean of intciest 4t ruchrate would be cone
trary fo appheable law i winch cvent such amouniy <hall beat nterest at the hiphed rate permnable under apphvabic law
Nothing contained in thes patagraph 7 hatl require | endes toancur A expense o tabe any aciten hereunder.

&, Inspection. 1 ondet may make o vativeto be made tearonable cotires upon and inspectons o the Properiy, prontdedtha

Tender «hall eive Borromer Notie priot teany cach v pecten speafainy reasonable cause therchos rebated o b onder s interest 1
the Proporty
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