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UNIFORM COVENANTS. Borrowner and Lender covenant and apree as follows: N 1‘1 5 - ’ 62{1’

1. Payment of Principal snd Interest. Borrower shall prompily pay when due the prinapal of and mgn{‘(ﬁ‘ ;
debledness evidenced by the Note, prepayment and late charges as provided in the Note, and the prindipal of and inlczedt on ans
Future Adsances secured by this Morigage.

2. Fands for Tares and Insurance. Subject 10 applicable lam of to awritten waiver by | endes, Borrower shaill pay 10§ ender
on the day monthly instaliments of principal and interest are payable under the Note, uniil the Note is paid in full, 2 vum (herain
“*Funds'') equal to one-iwelfth of the yearly taxes and assessments which may atiain prio?ity over this Moatgage, and ground reats
on the Property, if any, plus one-twelfth of yearly premium installments for harard insurance, plus onc-iwclfth of yearly premivm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by 1 ender on the haus of
assessments and bills and reasonable estimates thereof.

The Funds shail be held in an institution the deposits 07 accounts of which are insured or gpuaraniced by a Fedearal or state .l
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay s2id A, assesaments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, anaiyzing said account, o1 wvenfving
and compiling said assessments and bills, unless Lendes pays Borrower interest on the Funds and applicable law peimits | ender to
make such acharge. Borrower and Lender may agree in writing ai the time of execution of this Mortgage that interest on the Funds
shall be paid (o Borrower, and unless such agreement is made o1 zpplicable law requires such interest 10 be paid, Lender shall not ..
be required to pay Borrower any interest or carnings on the Funds. | ender shall give to Borrower, without charge, an annual ac- O
countinz of the Funds showing credits and debits 1o the Funds and the purpase for which each debit to the Funds was made. The ;

Funds are pledged as additional security for the sums secured by this Morigage. - WOt

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due

dares of 1axes, assessments, insurance premiums and ground rents, shall exoced the amount reguited to pay <add taves, assess- 0. f
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's oplion, ¢ither prompily ropaid o o
Borrower of ceedited 10 Borrowner on monthly installments of Funds. If the amoum of the Funds held by Lender shall not be suffs- - 3
cient 10 Pay tates, assessments, INSurance premivms and ground reats as they fall duc, Borrower shall pay to | ender any amount
necessary 10 make up the deficiency within 30 days from the date notice is maited by Lender 1o Borrower reguesting payment
thereof.

Upon payment in full of ail sums secured by this Mortgage, 1.ender shatl prompily refund 10 Borrower any Funds hedd by
Lender. 1f under paragraph 18 hereof the Property is sold of the Property is othereise acquired by Lender, Lender shatl apply, no
later than immediately prior 10 the sale of the Property o1 its acquisition by Lender, any Funds heid by | ender a1t the 1ime of ap-
plication as a credit against the sums secured by this Morigage.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under the Nate and

paragraphs 1 and 2 hereof shall be applicd by | ender first in payment of amounts payable to L ender by Borroner under parzgraph
2 hereof, then 10 interest pavable on the Note, then to the principal of the Note, and then 10 interest and principal on 2ny Future
Advances.

3. Charpes: Liens. Borrower shall pay all taxes, asscisments and other chaiges, fines, and impmitions anributable to the
Property which may altain a priarity onver this Mogtgage, and Leasehald payments <f ground rents, if 2y, in the manner pranided
under patagraph 2 hereof o1, if not paid in such manner, by Borrower maeking paynent, aben duoe, ditectly Lo the payee thereo!.
Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the avent Borrower shall make
payment dizectly, Bosrower shall prompily furnish to Lender reocipis evidencing such payments. Boarroner shall prompiiy dis-
charge any Yien which has priority over this Mongaze; pronided, that Boarrower shall not be required to discharge any such lien so
long as Borrower shall agree in writing (o the payment of the oligation secured by such Lien in 2 manne acoeprable to fondor, o
shall in good fxith contest such lien by, ar defend enfoscoment of such Bien in. lepal proceedings which opciate 10 prevent the on-

foqceinent of the Yien or foefeiture of the Propaty of any part thereof.

2. Harard Insurance. Borrower shali fcep the improvements nos custing or btreafter ciected on the Prapernty tnsured

2painst Joss by fire, harards incdluded within the term “entended coverzge,” and such orher hazards as Lender may requite and in
such amoums 2nd for such periads as Lender may require; puonided, that Lender s2ull not regquite that the amount of such
conerare excoed that amount of coverage 1eguited 10 pay the sums sovured by this Moigape.

The insurance carrser peniding the insurance shall be chosen by Bovrone suhix 10 appeonal by [ endes: pronsdad, thet soch
approval shall nol be unreasonatly withheld. Al poomitms oo insurance podicies shall be pead i the menne: rron3ded undoe
parapraph 2 hereof or, if not paid in such maaner, by Boerower meling payment, nhen doe. ditecily tothe insuf anoe CRirky.

All insurance policics and renewals thereof shall be in form acoeprabile 101 ender and shall incdtude a standard moaigepe G
in favoy of and in form accepiable 1o Lender. Lender shall have the right 10 h3 the policies and rencwals theroof. and Borrower
shall prompaly furnish 1o Lender 21 rencnal notioes and 2N receints of pasd peemivms. In the cuent of 3oss, Boorowar shall give
prompt notice 10 the incurance carrier and 1.endei . Lender may make prood of Joss if not made prompily by Boarower.

Unless Lender and Borrower otherwise agree in wriling. invurance proceeds shall be appliad 10 res1o12130n of sepain of the
Property damaged, puonided such redorationo repair is cconomically feasible and the socurity of this Moigepen 0o theeehy im-
paired. }f such rEX107ATH0N OF TOPRIT 15 NOL sconomically feasible o3 1f the security of this Marigrpe would be impaired, the in-
sutance procends shall be spplied 10 the sums secuted By this Movigape. with the encess, i amv, pund 1o Borzewer. 1 the Proponayv g
ahandonad by Borrower, o7 if Borrower Nailstorespend ol ender within 21 days from the dele noice is mailed by L ender 10 Boa-
rower that 1he incurance carier offeds 10 seitie a clzim for incurance henefits, Lendet 1 authorized to collact and appdy the in-
surance procecds 21 1.ender’s aption cither 10163 oration ot 1epair of the Property of 10 1ne sums secuted by this Mortpage.

Unless Lender and Bormower otherwise agree in syiting, any such apphcation of procecds 10 principal shall not extend o
postpone the due date of the the monthly installments 1¢feried (o in parzgraphs | 2nd 2 heroof o change the amount of such n-
stallments. If under paragraph 18 hereof the Propeaiy is acquited by 1 ender. all right, title, and interest of Botroner in2nd 1o 2ny
insutance policics and in and 10 the proceads thereo! resulting from damage 1o the Propoity priot 1o the sale or acquitition shall
pass (0 Lender 10 the extent of the sums secured by this Martgage immediately prior 10 such sale o ACQUIKITION.

6. Preservation and Meioiensnce of Properiy: Leaseholds; Condominiums: Planned Unit Devdopments. Borrower shall
Loep the Property in good sepair and shall nol commit waste of permit impairment o1 deteidoration of the Property and shali com-
ply with the provisions of any Jease if this Morigzgessona Teaschold. If this Morigags is on 2 unit in a condominium o1 a planned
unit development, Borrower shall perform all of Boarrower’s ohligations under the ociaralion Of COVCNANIS CrCATNg o FOVEINING
the condominium or planned unii development, the by-laws and serulations of the condominivm of planned uni daclopment,
and constituent documents. | 2 condominium of planned unn development rider is evecuied by Borrower and reoorded topether
with this Mortgage, the corenants and ageeements of such rider shall be incooporated into and shall amend and suppdement the
covenants and agroements of this Mostgage av if the rider weze a pant he1eo].

1. Protection of Lender's Security. If Borrower fails to perform the covenants and apreements comained in this Mortgage,
or if any action or proceeding is commenced which materially affects 1 ender’s intarest in the Properts induding, but not limnted
o, ciminent domain, insolvency, code enforcement, 07 A(72NRCMENTS OF P aceedings involving a bankrupt of devedent, then 1 ender
2t Lender™s option. upon police 1o Borrower. may mehe such appearances. dithurae such sums and 12ke «uch acTIon A i NENCRaTY
10 protect Lender s interest, including, but no timited 1o, divhursement of reasonzbie attorney™ fors and entry upon the Propern
to make repairs. If Lender required mozigage insurance as a condition of making the laan sccured by this Maortgape, Borroner
shall pay the premiums required 1o maintain such insurance in effect until such time as the reouirement for such inwrance (ei-
minates in accordance with Borrower™s and Lender’s wittien agreement ot applicable law. Rorrower shali pav the amount of all
motigage insurance premiums in the mananer provided under paragraph 2 hereof.

Any amounts disbursed by Lender purseant to this paragraph 7, with interest thereon. shall beeome addnional indebledness po—
of Borrower secured by this Morigage. Unless Borrower and 1 ender agrec to wihet terens of pavinent, «uch amounts shail be o~
payable upon notice from Lender to Borrower requetting payment thereof . and <hall bear interest from the date of disburvement at =
the rate payable from time to time on ouistanding principal under the Note unless pavinent of interest al wuch rate would be con- a
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trary to applicable law, in which cvent such amounts <hall bear interest at the highest rate permisable under apphicable law.
Nonthing contained in this paragraph 7 shallrequire Lende 10 incur any expense of 1ahe any action hereunder.

2. Inspection. Lender may make of cause to be made reaconable entties upon and inspections of the Property . provided that
1 ender shall give Borrower natice prior to any such intpection apeafying :casonable cause therefor selated to endetvmiterest i -
the Property.

9. Condemnation. The proceeds of any award or claim for damaged. ditect o conseguential, i coanedtien wath am von-
demnation or other taking of the Propeity, o1 patt theicof, of for comrevance 1 heu of condemnation, ate hereby avapned and

shali be paid to Lender.
In the crvent of a total taking of the Properiy, the proceeds <hall be apphed 10 the wums wecured By i Muontgape, aith the e
| cess, if any. paid 1o Borrower. In the cvent of a parual 1aking of the Property, unless Borrower and Lender otheraiae aviec i
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