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UNIFORM COVENANTS. Borrower and | ender conenam and agree as follows

1. Payment of Principal and Interest. Borrower shall prompily ray when due the pra tpal ol and interest on the e
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of andanterest on any
Future Advances secured by this Morigage.

2. Fands for Taves and Insurance. Subject 1o applicable law of to a written wziver by §ender, Borrower shall pay 1ol ender
on the day monthly instaliments of principal and interest are payable under the Note, unul the Note s paud in fall, a sum (hercin
“Funds"'} 6qual 1o onc-tnelfth of the yearly 1aves and assessments which may attam prioiaty over this Mortgage, and pround rents
on the Property, if any, plus one-twellth of yearly premium instaliments for hazard ansurance, plus onc-twelfth of yearly premium
instaliments for motrtgage insurance, if any, all as reasonably estimated initially and from time (0 time by Lender on the basis of
assessments and biils and reasonable estimates thercof.

The Funds thall be held in an institution the deposits or accounts of which are insured or guzrantead by a Federal o state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay si.d 1aves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, or verifying
and compiling s2id assessments and bills, unless Lender pays Borrower intercst on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and | ender may agree in writing at the time of exccution of this Mortgage that inlcrest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable faw requires such interest to be paid, Lender shall not
be required 10 pay Botrower any intercst of earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach detit 1o the Funds was made. The
Funds are pladged as additional security for the sums secured by this Mostgage.

If the amount of the Funds held by Lender, wogether with the future monthly installments of Funds payable prior 1o the due
dates of 1aves, astossments, insurance premiums and ground rents, shall exceed the amount required (o pay said raves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Bosrower™s option, cither promapily repaid to
Borrower of credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sulfi-
cicnt 10 Pay taves, asscesments, insurance premiums and ground reats as they fall due, Borrower shall pay to Leader any amount
necessary 1o mzle up the deficiency within 30 days from the date notice is mailed by Lender to Borrowet requesting payvment
thercof.

Upon payment in full of all sums secured by this Merigage, Lender shall prompily refund 1o Bortower any Funds beld by
Lender. If under paregraph 18 hereof the Property is sold of the Property is otherwise zequired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Properiy of its acquisition by 1 ender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Muartgage.

2. Application of Pasments. Unless applicable law provides atherwise, ali pavments roceis ¢d by Lender under the Note and

paragraphs 1 and 2 hereo! shall be applied by Lende: first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof. then 10 intcrcst pasyable on the Note, then (o the principal of the Nide, and then to inteiest and prinaipal on any Future
Advances.

& Charges: Liens. Bosrower shall pay all taxcs, asscisments and other charges, fines and imposit:ons autribuiable 1o the
Property which may attain a priovity over this Morigage, and leaschold payments o1 ground rents, if any. in the manner pronided
under paragraph 2 hereof o1, 1f pot paid in such mannei, by Borrower mz}ing paymeat, when due, directly 10 the payee thercof.
Bortower shall prompily furnish 10 Lender 211 natices of amounts due under this paragraph, and in the avent Borrower shall male
payment directly, Borcower shall prompily furnish to Lender 1oocipis avidencing such payments. Borrower shall prompely dis-
charge 2ny lien which has peiceity over this Maogtgzge: peonided, that Borrower shall not Be 1equired 1o discharge any such lien so
long as Basrower shall zpree in writing 10 the payment of the obligation secured by such Tien an 2 manncr accepaable to Lender, oo
shal in £ood faith contest such Bien by, or defend enfotcement of such Tien in, begal proceeding which operaie i proent tht ¢n-

fou coment of the lien or forfaiturc of the Propetty of any patt thereol.

&, Marard lasurance. Bosroaer shall icep the impronements Dow caisting of hereafier crected o the Property insured

against koss by fire, harards induded within the torm ““culended coverese,’” and such other harards as Lender may requure and in
soch amounis 2nd fou such periads as Lender may roquire; poonided, that Lender shall nod reguire that the amount of such
conerzge evoeed that amount of coverage roquired 10 pay the sums securad by this Moazpepe.

The insurance carsier providing the insurance shall i< chosen by Bosroner subjoect 1o appeos2l by Lender; pronddod, that such
appronal shall not be unreasonably withield. Al premiums on imurance podicies shadl be paid in the manner peomided under
parzgrzph 2 hereof o1, if not paid in such manner, by Barroner meling payment, when duoe, directly to the ANSUranoc careir.

Al invurznce policies and rencaals thereo! shall de in form acoepiabie 1o 1 endor and shallindude a tandard mogigege dause
in favor of and in form acoepiable 10 Lender. 1ender shall have the right 1o hald the podicics and renewals thereof, and Borrower
shall prompaly furnish 10 Lender all rencwal notices and all receipts of paid premiums. In the cvent of boss, Borrower shall gihve
prompe notice to the insurance cartier and Lender. Leader may mab.c proof of fvs if nat made promply by Borrownes.

Unless Lender and Bortower othornise 2p16¢ in writing, insurance proceeds shall be applied 1o 165t0121300 O repair of the
Property damaged, provided such restou dtion of 1epair 3 cconomically feasihle and the security of this Mouigace is nod thereby im-
paired. I such restoration o 1epair is not ocanoemically fexuble or if the security of this Moripzee would be impaired, the in-
surance procoeds shall be appliod 10 the sums secured by this Mortgage, withthe excess.if any. paid o Borrower. If the Propeny is
ahandoned by Borrower, o1 if Borrower fails (o respond 1o | ender within 30 days from the date notioe 1s maited by Lender to Bor-
rower that the insurance carrier offers 10 stitle a claim for smautance benefits, Lender is authorized 1o colloct and apply the in-
surance proceads at Lender™s option either 1o restoration o1 repair of the Piopeity o1 to the sums secured by this Moripagpe.

Unless §ender and Borroner othetwise 2eroc in wiiting, any such applicstion of proceeds to principal shall not eviend or
postpone the dut date of the monthly insialiments refcired (o in paragraphs 1 and 2 heroof o1 change the amount of such in-
stallments. If under paragraph 1§ hereof the Properiy is acquired by Lender, all right, title and interest of Borrower in and to any
insurance policies and in and (o the proceeds thereof resulting from damage to the Properiy priog 1o the sale o7 acquisition shall
pass 10 Lender 1o the catent of the sums secured by this Motigape immediately praat to such salc or acquisition.

6. Presenation and Maiptenance of Property; | easeholds: Condominiums: Planned Unit Devcdlopments. Borrower shall
boop the Propeity in good repair and shall not commit waste o1 permit impairment or deter ioration of the Property 2nd shall com-
ply with the provisions of any Jeasc if this Mostgage is on a leaschold. If this NMonigage s on a unit in a condominium of a planned
unit development, Borrower shall peiform 21l of Borrower™s obligations under the deciaration of covenants CTCATINE OF governing
the condominium o1 planned unit development, the by-laws and 1egelations of the condominium or planned umit develapment,
and conyituent documents. If a condominium or planned unit des clopment rider is evecuted by Borrower and recovded together
with this Mosigage, the covenants and agroements of such 13der shall be incarporated into and shall amend 2nd supplement the
covenants and agreements of this Mosizage as if the rider weic a part heveof.

7. Protection of L1ender’s Security. 1 Borrower fails to pecform the corenants and agreements contained in this Motigage,
o1 if any action o1 proceeding is commenced which materially affects 1 ender™s interedt in the Properav, induding, but not Hmited
1o, eminent domain, insohvency. code enforcement. oF atfangements of proceedings i olving a harkrupt o decedent. then | ender
at Lender™s option. upon notice 1o Borrower, may mabc suck appearances, disburse such sums and take such action as is NECCISary
to protect | ender’s interest, including, but not limited to, disbwrsement of reaconable attorney™s fees and entiy upon the Propenty
to make repairs. If Lender required mostgage insurance as a condition of making 1he fcan wevured by this Meqigage, Potrower
shall pay the premiums requited to maintain wch insurance in effect unnl such time as the reguitement for such insuranae tei-
minates in accordance with Botrower™s and | ender™s aritien agrocment of apphoable faw . Borrower shall pay the 2amosnt of all
morlgage insurance premiums in the manner peonided under paragraph 2 herco!.

Any amounts disbursed by Lender putsuant 1o this patagraph 7. with interest theteon. ahall bevome addnional indehtedness
of Bortawer sevured by this Mortpage. Unless Borrower and | endet agree to other terme of pavineat, such amounts shall be
pavable upon notice from 1 ender to Borrower recuesting payment theteof, and shall bear interedt from the date of dichurcement st
the rate pavable from time to time on outdtanding principal undes the Note untess paymient of intaaest at such rate would be con-
trary e applicable law . in which cveat such amounts shall bear interest at the highert rate permsable under applicable law.
Nothing contained in this parageaph 7 shall sequire 1 ender toancut any capense of take amy action hereunder

$. Inwpection. | ender may make of cause to be made reasonable entoies upon andinspecnens of the Properis, provaded that
1 ender shall ge Bofrowe: notice prior 1o any such impection speaifying reaconable cause therelor related to L ender s nterest
the Properiy,
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