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UNIFORM COVENANTS. Boarrower and tender conenant and apree as follows:

1. Psymeat of Principal and Interest. Borrower shall prompily p2y when due the prnvpal of and interest on thean-
debredness evidenced by the Note, prepayment and late charges a< prosided inthe Note, and the pinapal of and interest on any
Future Adyances secured by this Mortgage.

1. Funds for Taves 2ad Insorance. Subjoct to applicablc law of 10 awnitten waner by & ender, Borrower shall pay to 1 eindes
on the day morthly instaliments of principal and interest are payable under the Note, unul the Notcas paid in full. a sum therein
“Funds'") equal 10 one-twellth of the yeatly taves and assessments which may attain priority over this Mortpage, and ground rents
on the Property, if any, plus one-twedfth of yearly premium instaliments for harard insurance, plus one-twelfth of yearly premium
installments fov mortgage insurance, if any, all as reasonably estimated initially and from tume to tme by Lender on the basis of
assessments and bills and teasonable esiimates thereof.

The Funds shall be held in an institation the deposits or accounts of which are insured o1 guaranieed by a Federal or state
agercy (including Lender if Lender is such an institution). 1 ender shalt 2pply the Funds 1o pay «aid raves, assessments, insurance
premiums and ground rents. Lender may oot charge (o so holding and applying the Funds, analyrning said account, or verifying
and compiling said assessments and biils, unless Lender pays Borrower interest on the Funds and applicable law pormits Lender to
make such a charge. Borrower and Lender may agrec in writing at the time of exccution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made o1 applicable 1aw requires such interest o be paid, 1.ender shall not
be toquired 1o pay Borroner any interest o carnings on the Funds. Lender shall give 1o Bosrower, without ¢haige, an annual ac-
counting of the Funds showing crodits and debits 1o the Funds and the puspase for which ¢ach debat te the Funds was made. The
Funds are pledged as additional security fof the sums secuted by this Morigage.

If the amount of the Funds held by 1 ender. topether with the future monthly installments of Funds payable prior (o the due
dates of taves, assesaments, insurance peemiums and cround rents, shall excead the amount 1oquired to pay said Lanves, assess-
ments, insurance premiurms and ground rents as they all due, such eveess shall be, at Borrower™s option, ¢ithea prompliy repaid 1o
Botrower of credited 10 Borrownet on monthly instalimenis of Funds. If the amount of the Funds held by Lender shall not be suffs-
DT 10 P2y LANCS, A53CSMENTs, insurance premiums and ground rents 3s they fall due, Boirowe shall pay to Lender any amount
necessary 1o male up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesling payment
thereof.

Upon payment in jull of all sums secured by this Morigage, Lendar shall prompely refund to Borrower any Funds held by
1 ender. If under parapraph 15 heceof the Property is sodd or the Property is otherwise zoquired by Lender, Lender shall apply, no
fater than immadiately prior 10 the sale of the Propeity of its acquisition by Lender, 2ny Funds held by Lender at the time of ap-
plication as 3 credit 2rainst the sums secured by this Moripzpe.

M. Application of Paymeats. Unless applicable Jaw pronides atherwise, alf payments received by Lender under the Note and

paragraphs 1 and 2 hereof shall be epplicd by 1 ender irst in payment of amounts payabdle to Lender by Borrower under paragraph
2 bereof, then 10 intarest payable on the Novte, then 10 the peincipal of the Note, and then to interest and principal on any Future
Advanoes.

1. Charpes; Lieas. Borrower shall pay all tanes, assesments and other chaizes, fines and impasitions attributable o the
Property which may atzin a priority over this Muortgage, and leasehold payments or ground rents, if any, in the mannes peovided
under paragraph 2 heteof o, if not paid in such mannet, by Borrower making payment, when due, directly 1o the payee thereof.
Bortomes shall prompaly furnish to Lender all notices of 2mounts due under this paragraph, and in the evemt Borrower shall meic
paryment direatly, Barrower shall prompily furnish 1o §ender rocapts oidencing such payments. Barrower shall prompily dis-
charge any hen which has prionity over this Mrigage; prenided, that Boerower shall not Be regquired 10 discharge any such hen so
long as Borrower shaMl agree in writing 10 The payment of the obligation secured by such lien in a manner accepdablde to Lender, o
shall in good faith contest such lien by, ¢ Scfend enfarcement of such Bien in, depal proveadings which operare to prevem the en-

forcement of the bien or foafeiture of the Property of any part thereof.

3. Harerd Imsorance. Bodrower shall doop the impronements non existing o1 hereaflier crected on the Property insuied

2p2im0 Yoss by fise, harards inctuded withmn the term “entendod coveraps,”” and such ocber harards as Lender may require and in
such amounts and for such penoads a3 Lender may rogquite; pronided, that L ender shall not require that the amount of such
aonerzpe exceod they ameunt of coneripe soquired 1o pay the sums secured By this Meeagage.

The insurance carsicr proriding 1he insurance shail he chasen by Botrower subjact 10 appeoval by Lender; provided. that such
appronal shell ot be umeasonatly withhedd. All peemiums on imurance pohicxes shall be paid in the manne pronided under
paragraph 2 bereof 0. if not paid in such manner, by Barrower making pavment, when due, direaly 1o the insurance CArcieT.

AN imurance policies 203 reneaals thereof shall be in form accepablie to Leeder and shaliindude a sandard morntezze clause
in favar of and in form acoepiable 10 1 ender. 1 ender shall have the 1ight 10 hold the policies and 1enewalc thereof, and Borrones
shall prompaly furnish to Lender all sencwal notioes and all receipts of paid premiums. Inthe event of Yous, Borrower shall give
promp notice 1o the insurance carrier and § ender. 1 ender may make proof of loss if not made peompaly by Botcower.

Unless Lender and Botrower othrtnise apree in wriling. imurance proceeds shall be appliod to restoration or repeir of the
Progerty damagped., pronided such 1estoration of 1epai is econcmically feasible and the security of this Maorigage is not therehy im-
paired. W such 1eao01ation of 1epkin i 60 ecanomically feaable or if the secutity of this Mortgage would be impaired, hein-
surance prooceds shall be applind 10 the sums secured by this Mortgage, with the excess, 3 any, paid to Botroner. 11 the Propertyis
ahzndontd by Borgower, o1 1f Borrower fails 10 sespond 10 § endar within 30 days from the date noticoe is mailed by Lender to Bor-
rowet that the insurance carries offers (o «e1ide a <laim for insurance benelite, 1 ender i anthorizred to codlect and apply the in-
surance proveeds at Lender’s option ender 1o 1ostoration of 1epair of the Property of 1o the sums secured by this Morigage.

tinless Lendor and Borrower athaiwise 2p10€ in wiiting, any such application of proceeds 1o principal shatl no1 evend or
posMpone 1he due daic of the momihly insvtallments 1eferred to in parapraphs 1 and 2 hereef o1 change the amoum of such in-
staliments. If under peragraph 18 hereof the Propeiny is acquited by L ender, all right, title and interest of Borrower in and 1o any
imurance policies and in and to the proceeds theieof resulting from damage 1o the Property priot 1o the sale or acquisstion shall
nass 10 1 ender 10 the extent of the sums seoured by this Mortgage immediately prios 1o such saleor acquisition.

6. Prosenation and Maintenance of Property; Feasehodds; Condominiums: Planned Unit Devddopments. Bosrower shall
Leeg: the Propetty in gond repait and shall nol commit waste o1 permit smpaitment or deterioration of the Property and shall com-
ply with the pron ions of any Jease of this Morigage 1s on 2 deacchald. H this Mortgageison aunitina condominium o1 a planned
unit development, Borroner shell perform ali of Borrower™s obligations under the deciaration or covenants CECating oI gorerning
the condaminium of planned unit development, the by-laws 2nd regolations of the condominium ot planned unit develepment,
and constituent documents. I 2 condamimnium o planned unit dovelopment tider is evecuted by Borroner and recorded together
with this Mo ipage. ithe corenants and agrcements of such rider shall be incorporated into and thall amend and supplement the
covenants and agreements of this Morigage as if the rider were a part hereof.

7. Protection of Lender's Security. 1f Borrouer fails to peiform the covenants a2nd agrecinents contained in this Moesigage,
o1 if any aciion of proceeding 1 commenced which materially affevis 1 ender’s interest an the Property, including. bul not limited
10, eminent domain, insohency, code enforcement, of arrangemenic o1 proceedings imolving a bankrupt o1 decedent. then |l ender
atl ender’s opiion, upon nalice 1a Bottower, may madke such apprarances, disburse such sums and take cuch acion as 18 neccsary
10 protect | endet's interest, including, but not limited to, dicburseinent of reasonable auorney's fees and entry upon the Property
to make repairs. If 1 ender requited mortpage inturangs as a condimon of maling the loan secured by this Moertpage, Borrowner
shall pay the premiums required fo maintain such insurance in effevt until such tme ac the tequirement for such insurance ter-
minates in 2ccordance with Borroner's and 1 ender’s written *grecment of appheablie law. Borrower shall pay the amount of all
motigage incurance premiums in the mannes provided under paragraph 2 bereot,

Anv amounts divkursed By | ender pursuant to this patagraph 7, with interest theteon, shall hevome addimonal indebiedness
of Botrower secured by this Maortgage. Unless Borrower and [ ender agree to other terms of pavment, such amounis shali be
pavable upon notice from Lender 1o Borrower requesting payment thereof, and chall bearinterew from the date of divbursement at
the 1a1c pavable from 1ime to time on cuttanding principal under the Note unless pavment of interest at wich rate would be con-
uary to apphcable iaw, in whkh crent wuch amounts shail bear interest at the hghed tate permnabie under applicable faw.
Nothing contained in this paragraph 7 shall tequite T endetr toancur any eaxpense ot 1abe any adion hereunder.

8. Impection. 1 ender may make o1 cause to be made reasonable entnies upon and inspecbiens of the Properts., provided that

1 ender shall pive Borrower notice prios to any sudh inspection apeafving reasonable cause theicfor related to 1 endet™s unnciestn
the Propery
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