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Usirorss Covanants. Borrower and §ender covenant and azree as follows:

) 1. Payment of Principal and Interest. Borroser shall promptly pay when Jdue the principal of and snterest on the
indebtedness evidenced by the Note, prepayment and late (harges as provided i the Note. and the prinapal of and interedt !
on any Future Advances secuied by this Morntgsge.

2. Funds for Taves and Incurance. Subject 10 apphicable Liw or to 3 written waiver by Tender. Borromaer <hall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note s paid i full,
a sum (herein “Funds™) cqual to one-twelfth of the yearly 1aves and acwcsments which may  attain priority. oawer this
Mortgage. and ground rents on the Property. o any. plus opc-tuclith of yearly preouwum instatiments for hazard namnance,
plus one-twelfth of yearly premium insallments for morngage isntance. of any, all ac reasonzbly cstimated imitisth and from
time (o time by | ender on the hasis of assessmients and hlly and reasonable estimates thereof.

The Funds shall be held in an institution the deposals of accounts of which are insured o guarantead by a Federal or ' C
state agency tincluding Lender if Lender i< such an imststuniony . L ender shall appdy the Funds to pav said 1a0cs, assssments, - O~
insurance premiums and ground rents. 1 eader may nat charge 107 so hoalding and apphang the Funds. analyvzing said 2ccount, 2o
or verifving and compiling said aswessments and bills. unloss 1 ender pays Borroaer inteiest on the Funds and applicable law 1 QO(
permits Lender 1o make such a charge. Borrower and Feader may agree in wnting a1 the G of evecution of thes
Mortgage that interest on the Funds shall be paid o Bosrower, and unless such agreenment s made or apphicable faw 0.
requires such interest (o be paid, Lender shall nat be required 1o pay Borrower any iniof<st of catnings on the Funds, 1 ender -
shall give 1o Borrower, without charge. an annual accounting of the Fands showang credits and dedits 10 the Funds and the SO |
purpose for which ecach dehit to the Funds was made. The Funds are pledged as addsional securty for the sums secured
by this Mcortgage.

If the amount of the Funds held by 1 ender. together with the future monthlv indatlments of Funds pavable prior to
the due dates of tanes, assessmyenis, insurance promiunts and groand reats, shall eveeed the amount ieqaired 1o pay sad Laves,
assessments. insurance premivms and ground rents as they fall due. ach evcess <hall be, 2t Borrower's ophon, enher
promptly repaid te Borrower or credited to Borrower on monthly nsaiiments of Fonde, I the amount of the Funds
held by Lender <hall pot be <ufficient 1o pay favcs. aswowments, inutance premmme and ground reats as they fall doe.
Borrower shall pay 1o Lender any amount nocessan 1o malke ap the deficiensy within 30 dayvs trom the date nodice s mailed
by Leoder 10 Borcower requesting paynxent thereof

Upon payment in full of all sums secured by thie Mortgage, | ender shall promptly refund to Bearoner any Funds
hel by Lender. I under paragraph IR heroof the Property 1o «old or abe Properts s siberwise acquired by 1 ender, Leader
shall apply. no lster than movediatcly prior o the ake of 1he Prapernty of ils acquisttson by Lender, any Funds held by
Lender a1 the time of application 2s a credit spainsd the sums secared by thie Mortgage.

A, Application of Paxmente. Unlcss applicable lan pronsdes otheraiw. all payments seocived by Lender undes the
Naote and paragraphs 1 and 2 heieof shall be applicd by 1 onder fird :n parvment of amounts pavable to 1 endes by Borrower
under paragraph 2 hereof, then 1o inicrest payable on the Note. then o the princspai of the Note, and then o interest and
principal on any Fulure Advanges.

4. Charpes; Licns. Borrower <hall pay =¥ faves, awcwanents and other charpes, fines and mmpodiions attnibatable to
the Property which may atiain a prioiily oves this Mottgage. and Jeaswehold pavments o7 ground rents if any. in the manned
provided under patagrzph 2 bereof o, f ot pand in wxch manner. by Bozrower maling pavinent. whea due. directly to the
pavee thereof. Borrower shall prompaly furnsh 1o 1 ender all aolioes of amonnts due undes thes patagiaph. and in the cvent
Borrower shall male payment disectiv, Bosroacr <hall proampily fumnnh to Lender 1coeipts aadenamng such paveents.
Borrower shall prompily discharge any licn ahich hxs practay oacr this Monigage: provided. that Borrower shall nod be
roquired 10 discharge any such licn so bang as Borrower shall agioe in wisfing by the payment of the abligrtion severed by
such bien in 2 manner accepiable 1o Lender. o shall s goad fanth contea wch bien b o1 Sefend enforooment of such Bion in,
Yegal provecdings ahich opeiaic to provent the ente rooremt & the fon or ferfemure oF the Proponty o1 2m pant theveod.
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-

3. Harard Incurance. Homrower «hall Logp the smpioicsncsds nea cating of horeaficr eracted on the Propenty smsaged
apainst Joss by fire, hazards incindad wathin the toim eviended conctage’. and wnh oaher hazands ac T endor mey reguire
2nd 1n such amounts 2nd for such persads 20 1 eades may 1eguire; prevaded. that T ender «hall nat regquite that the amaonnt of
such conerape eaced that amaoun of coverapge requared 10 pay e vame sevured B3 fhus Maoripape

The nsurance careier proniding the inwranee shall be chowen by Betreaer subject 1o appeenal by 1endern: provaded.
that such appronal shall not be unrcasonably withhedd. Al premiome ondnaanee pobioes shall be paid i the manner
provided under parzgrzph 2 bereot of, ff ol pard i sich manncs, by Bortoner mabang pavment. when due, Jireatly to the
INMUTADOS CRFTICT,

All insurance pobioses and 1enen als thoreo! thall e an ot soceplable 1o Fendes and shadt snchode a standard moenipape
chuse 1n (avor of and in form scoeptable to Lender, Fonder aball hase the 1ipht 10 hodd the poticies and rencwah thesead.
and Bortower shali prompily furnnh 10 1 ender all ronenat notives and all scocipts of peid prenmanm In the cvent o Iois
Borrower shall gine prompl nonce ie he nutance catnet and Tender. 1ender may make proct of ks il nat made Prompliy
by Horrowes.

Uniess 1ender and Borrower athcinise apice it ahing. stsutance procecds shall he apphied 10 1eduiation of 1epuir of
the Propeity damaged. pronided such restoration o1 sepainr 3 coonomicaily feauble and the securnty of thie Mongage o
not thechy impared. N such eatoration o1 1epat s Dol coonom ally feavhle of ot the secunty af thee Modtgage wontld
be smpaired. the insurance provecds shall be applicd o the sums ~wecuted by ths Marigage, wih the eveess, 11 any., pard
10 Borrower. I the Propeity i abandonad by Batoner, of 1t Berzoner Gk te 1ospond 1o Lender wathin 30 days from the
date notice 1 mated by Leader 1o Borrower that the smaurance caroers otfers fo setilke o clam for imsurance beocfits, §ender
is authorzed 1o colloet and apply the msutance procecds st 1 ender’s opiion ethed 1o 1estoratien o repait of the Propery
oF 10 the sums sevured by this Mortgage.

Unless 1 ender and Borrewer othersise aptec i westmg. am aoch spplicaton of proveeds to proncpal shall oo evtend
o postpone 1the doc diste of the monthhy dndalimenis eferrad tooan patapizphs 1 ond 2 hereed of chenpe the amonnt of
such imstallineats. 11 under paragraph I8 hereof the Propetts o avginited By Lender, o3 gight, Grle 20d interest of Bosrouee
in and (0 20y imurance poticies 2md m zod 1o e provcads theiee! revalnng f1em Jamape 1o the Propaiy praos (o the salke
or acquisition shal! puass to D ender 1o the evem of the wmn secared I th Maontpagpe smmeduatcdy praes 1o sach wale o7
acquisition.

6. Presenvation and Muaintenance of Property: [eswcholds: Condominivms: Planned Unit Davelopmente. Horrouer
shall Leep the Propenty in gand zepair and shall not commil aasic -7 peimt amparment o detetinraiion of the Property
and shall comply aith the proviaons of any Jease of thie Masitpape v oo o deasehdds 11 thee Mostgepe ivoon a0 anm n a
condomininm o a plantred umit deselopment, Botiocr shall perform aii of Bottener> obligations under the doclaration J
or covenanls cicating of governmg the condommoum o planned it doveleprests the by-Jaws and regotations of the
condominium o planned unit developmicit. snd conditvent documemts 1 condonunium or planned nmt dewelopment
nider s crvecuted by Borronetr and recorded tegether aith thee Mertgege, the conenanis and agteciionts o swh nder
shall be incorporated ieto and shall amend and wupplement the covenants ad aprooments of thie Moertpage as of 1he ridet
wore a part bereof.

7. Profection of §ender’s Securify. B Borrower fady o poitoam the covenants xedd agreements vontained in tha
Mortgage. of if any action 1 proveeding av commenced which materiath abts Denders mteted in the Propeny. J
includig. but not himuted oo comnent domain, mseluenoy, code entotoemont, of arangencats o proveedisigs amoluing a
bankrupt or decedent, then 1 endei at Lender’s optien, upen notice te Bortowet, may oabhe wich appearances, dnbure such
wims and tabe such action ac s nooesaary o protedd Pender’s ntciost, scdoding, Bt ool Tivted tey dibairseoment of
teasonable atternev’™s fees and entiy upon the Propeiy to mabe repans I Yonder rograred saoiteape anvinanee av s
conditton of making the loan swouted by this Monipage, Botiosr shall pav the presnunn regrered e matten sach
insutance in ellect until soch tme as the regquitement for sach ssurance ferevmates moaccendance weth Borrewer’s and
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