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UnirokM CovENANTS. Borrower and Lender covenant and agree as follows:

. | h)m?l of Principal sad laterest. Borrower shall promptly pay when due the principal of and anterest on the
indebiedness evidenced by the Note, prepayment and lale charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Maosigage.

2. Funds for Taxes and Insurance. Subject 10 applicable law of 10 2 writien wawver by Lender, Borrower shall pay
10 Lender on the day monthly installments of principal and interest are payable under the Note, unul the Note is paid in full, I

a sum (herein “Funds”) equal 1o anc-twel{th of the yearly 1aves and asswessments which may attain pniority over this

Movigage, and ground rents on the Property, if any. phus one-twelfth of yearly premium instaliments for hazard insurance,

plus one-tuelfth of yearly premium installments for mostgage insurance. of 2ny. all as reasonably estimated initially and from

time 10 time by Lender on the hasis of assessments and bilk and reasonable estimates thereof.

The Funds shall be held in an institution the depmits of accounts of which are insured or guarantced by a Federal or
state 2gency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay sand taxes, assessments,
insurance premiums and ground reats. Lender may not charge 101 so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
perraits Lender 10 make such a charge. Borrower and Lender may agree in writing at iz time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest 1o be paid, Leader shall not be required to pay Borrower any inierest of carnings on the Funds. L.ender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds arc pledged as additional security for the sums secured
by this Mortgape

If the amount of the Funds hedd by Lender, topether with the future monthly installments of Funds payable prior to
the due dates of 12063, 23SESsMENT, INSUTance emiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they (2l due. such evcess shall be. 2t Borcower’s option, either
prompily repaid o Borrowmer of credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds '
held by Lender shall not be sufficient (o pay Iaes, assessments. insurance premivms and ground tents as they fall due,
Borrower shall pay 1o Lender any amount necessany 1o mzb ¢ up the dehicsency within 30 days from the dale notice is maled
by Leader to Borrower requesting payment therea!.

Upon pavment in full of all sums sccured by this Morigage, 1 ender shall promptly refund 10 Berrower any Funds
beld by Lender. I under parzgraph 18 heicof the Property s «03d or the Propeity is otherwise acquired by 1 ender, Lender
shall apply. no later than immedizicly prior to the sak of the Propeny or its acquisition by Lender, any Funds held by
Lender 2t the ime of application as a credit zganst the sums socored by this Moripage.

3. Application of Payments. Unless applicable Iaw pronides caherwise. alf payments received by Lender under the s e il
Note and pzragraphs 1 and 2 nereof shall be appliod by Lender first in payment of amounts payable to Lender by Borrower PR
under paragraph 2 hereof, then 1o interest payable on the Nole, then 10 the principal of the Nate, and then 10 interest and
principal on any Future Advanoes.

4. Clarpes: Liens. Borsower shall pay all taves. assessments and oiher charges. fints and impositions attrsbutable to
the Property which may atiain 2 poonily orver this Movigape. ard deaschold payments or pround reats, if any. in the manner
provided under parapraph 2 bereod 5. of nee pasd i such mannes. by Borroer meling pavinenl, when duoe. directly to the
payes theroof. Botromer shall prompily furnsh 1o Lender all notioes of amounts due under this perzpraph, and in the eveat
Bocromer shall mele pavenent duectiy, Bomroner shall peomptly furnish o Lender reccipts evidenaing such payments.

Borroner shall proonptly discharge 2ny ben which has praoasty ones this Motigzpe: provided, that Bosrower shall not be
requized 10 discharpe aay such ben o Song as Borrower shall 227e¢ in anting to the payment of the oblipation secured by
such bien in 2 mannet acacpiabk 1o Lender. oo shall in good fanh contest sach bien by, o Jefead enforcemen of such bien in,
Sepal procoodmps which operaie to peowent the enforcement of the fien oq forfesture of the Property or any pant thereod.

5. Hazard leswrance. Borromer ahall Loop the ssnpronoments nom cristing o bercafter erocted on ihe Propeitly imured
2gainst doss by fire, harards incloded within the 1eem “catendnd concrage™. and such «gher harards as Lender may require
208 i such amounts and foe such perinds 2s 1 ender may tequire; proaided. that Lender shall not require that the amount of
suth conerape cvoond thet ammnt of concrape roqurod 10 pay the wumns secured by tha Montgepe.

The imsurance carner providing the insutance shall be chosen by Borrower subject 1o approval by 1 ender; provided.
that such approval shall not e unreasonshly withhedd. All premmms on insurance policies shall be paid in the manner
;troviéod under prragraph 2 heroof o1, f not paad in such mannes. by Borrower mzling payment. when doe, directly to the
INSUTADOE CATIRCT.

All insuranoe pobicses and rencaals theeoo! shali be in form acocptablc 10 1 ender znd shall :nclude a standard morngage
clause in favor of and in form acceptabie 0 1endes. Lender shall have the 1ipht 1o hold the palickes and rencwals thereo!,
and Borrower shall prompily furnish 10 Lender all rencwal nobices and 21l soccipis of paid premiums. In the event of boss TR e b bai et
Em‘;cm-t: shall gne prompl nolioe 10 the wmsurance carier and Lender. 1 ender may mabe prood of loss f 0o made prompily
by Borrower.

Unless Lender 2nd Borrower oherwine 23gr0¢ in wradmg, insurance proceeds shali be applied to restoration or repxir of
the Property damaped. provided such restoration of repair 15 oconamically feanble and the socurity of this Mortgage s
oot thereby impuired. If such restoratian or repaur s ool econom atly (cauble o7 of the socurity of ths Morigage would
be impaired, the insurance procecds shall he applied 10 the sums secured by this Morigzge. with the exoess, if any. pad
to Borrower. If the Property s ahandoned by Borrewer, o1 11 Borrower {1l to respond to Lender within 30 days from the
date notioe is maited by Lender 10 Borrower that the umsurance carticr offens to seitke a claim for insurance benefits, Lender
is authorized 10 coflect and 2pply the imutance proceeds at L ender’s option dither 10 restoration or repair of the Property
of 10 the sums secured by this Mongage.

Unless Lender and Borrower otherwise agioe in wriling. any such application of proceeds 1o principal shall not extend
or postpone the dot daie of the monthly instaliments referred 1o in parageaphs 1 and 2 beroof of change the amount of
such installments. 11 under paragiaph 18 hereof the Properiy 1 acquired hy Lendcer, all right, title and interest of Borrower
in 2and 10 any smsutance polices and in and (o the proceads thereo! resulting from damage to the Property prior to the sk 1
or acquisition shall puss to Lender to the catent of the sums secured by ths Montgage immediately pior to such sake o1
A0qUisiTIoN.

6. Preservation and \Maintenance of Property; 1 eascdwlds; Condominiums; Planned Unit Developments. Borrower
shall keep the Properiy in good repair and shall nol commit wasic o permul impairment or detcriuration of the Property
and shall comply with the provisions of any jease 51 this Mortgape 1v on 2 Jeaschodd, I thi Mortgage 1 on a2 unil in 2
condomimum o a planned unit development, Bortower shail poifeam a1l of Borrower's obligations under the declaration
of covenants <reating of goverming the condemmum o1 planned unit development., the by-Jans and regulations of the
condominium or plannad unit development. and constitsent documents. 1 a condaminium or planned vnit Jdevelopment
rider 15 execuled by Borfower and secorded topether acth this Mortgage, the covenants and agieements of sich nides
shall be incorporated into and shail amend and supplement the covenants and agreements of this Mortgage as f the rider
were a part hereof.

7. Protection of Lender’s Security. I Bomower fals to perform the covenants and agicements contained in this
Moitgage., or if any action o1 proceeding s commenced which matctially aflects Fender's mitcrest in the Propenty., l
including. bul nat linuted 1o, crinent domain. imohency. vode enforcement, of arrangements o proceedings involung a
bankrup: o1 decedent, then §ender a1 Leader™s ophion, upon notice o Borrower, may make such appearances, dusburse such
sums and 1ake such action asv 15 necesary o proted 1 ender's mtesed, imclading. but oot Timited to. drsbursement of
reasonable attorney’s tees and entty upon the Propady to make rcpans. I Tender tequired mortgage tnwurance as a , &
condition of making the an secuted by thie Monpage. Bestower shail pay the premivms required 1o maintain such
insurance in cffcct untl such time as the reguitement for such nsurance terminates m o accerdance with Berrewer's and
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