I' B S

LABSLEEY

L sprors Covianangs, Borroaer and Lender covenant and aeree s Toth as

1. Payment of Principal and Inferent. Borroaer <ball prompitly pan abon Jae the prendpat o aoad mitcorest v tha
ndebtedness evadenced by the Note. prepaymwnt and Late charees e provaded soiie SNotes ol thie prinapal of and anterea
on any Fulure Advances wouted by thie Mozigage

2. Funds for laves and Imsurance. Subjoct 1o applioable Law or foa wntten wanver by Leader, Borrouwer shall pay
to Leader on the day monthly inaadlments o prncpal and saterest are pavable onder the Note noted the Note o pad i tuil
a sum therein “Funds ) ogqual to one taelfth o1 the vcarly taves and avessments whch may attan preenty over this
Morigage. and ground rents on the Propeity, of anv, plis one-bacltth of searly premiom anaatiments for bazard ansamance.
plus one-twelfth of yearly preminm inaaliments for monteage wentanoe b andy . all as reaswenabhy edmoated ity and from
ume o ime by 1 eader on the hasis of assessments and Bl and reacenable estimates thereod

The Funds shall be held in aninsitution the depoats o accounts of whch are arared o gusranteed by a Federsl of
state agenay Ginghading L eadez of Fender sy such aninsitutzons Leader shall spphy the Funds to pay sood Tawes, assessments,
aarance premiums and ground rents  Lender man oot charge tor s holdmg and spplang the Funds, anabysimg wnd adceunt,
of venfyving and compiting said aswesanents and bell unless Feader pavs Borronern interest on the Funds and applicable law
permits Tender te make such a charge. Bortower and Lender may apree an wnbing at the ume of eveaution of this
Mottpage that anterest on the Funds shall be pad 1o Borreaer, and untess aach agreement i made or apphicable law
requires such interest 1o he pasd, §ender ~halt not be required 1o pay Borroner anv nterest of carnings on the Fands Lender
shal] give o Horrower without charge. an anral aoceantag of the Fuends showsng credits and dehits 1o the Funds 2od 1he
parpose 1o whach cach debat to the Funds was made. bhe Fands are pledped as addstionad secuny fo7 the sems secured
by this Mostgage.

If the amount of the Funds held by | eadei. 1ogether with the future monthiv mstaliments of Funds pavable prior to
the doe dates of taves, assessments, instrance preminms and ground rents, shall excced the amount required o pay snd taves,
assessments, msurance preminms and gronnd rents as they fall dov. awh oveese dhall be, at Borrowcer’s opiion, eather
promptly repaid 10 Borrower o credited (o Boarower on meathly insvallments of Funds If the amount of the Funds
held by 1 onder <hall not be witicient Lo pay laved, asseaements, insurance premioms and ground rents as they fall due.
Borrowet shall pav to | emder any amount oocesany 1o nusbe op the Jefiorenes wdahin 30 davs from the dale notioe s munied
by | ender 1o Borroncer tequesting pavment thereo!

Upon pavmeat in foll of ali sums secured by thie Mostgape. L ender shall prompthy refund 10 Borreower sny Fands
held by Lender. H under paragraph 18 hereof the Propeity s ol of the Propeiiy s athervise acqinred by Fender, Tender
shall apply. no later ihan immedisicly prior 1o the <ale of the Propeny o7 a1s acquistion by 1ender. any Funds held by
Lender a1 the time of zpplication s a credit agxinst the sumis secured by this Maorigage.

X Application of Paymente. Unless applicable law provides otheriw. all pavaweots reccived by Lender under the
Node and paragraphs | and 2 heteof shall be 2pplied by 1 ender find in paviment of amonnts pavahie 1o 1 ender by Barrower
under paragraph 2 hereol, then 10 inferest pavabhe on the Note, then 1o the prinaipat of the Nate. and then 10 interest and
principal on any Future Advances.

I, Charges; Liene, Bomrower <hall pav alt taves, avessmients and other charges, fincs and smpositions attnibotabie 10
the Property which may attain a priotity ever this Morigape, and leawhold pavments of ground rents. if any. in the manner
provided under paragraph 2 hereof o1, 11 not paad 3 wch manner. by Borsowcr making pavment. when duc, directly to the
pavee theroof. Borrower shall promprly furnish 10 1 endet all notces of amounta doc under this patagraph. and in the evenl
Borroaer shall mxbe pavment ducctiy. Borrouwer shall prompily turnsh 1o Lendor reccipis ovadenomg such padrnents
Borroner shalt prompiiy dischatge any Bien whih has promay eaer thre Mongage: provaded. that Bedrower <all ot be
requured 1o discharge any awh licn o dong as Borroaer Whall agice 30 witing 10 the payment of the obbigation securad by
such ben in 2 manner acoeplable 1o 1 ender, o <hail in gaod fatth comiesd winh Ion by o defead enforcement of such ben i,
lepal proveadings which operate 1o provent the enfetcement of the ben o forfertuie of the Propaity o1 zoy pant theiood.

X Harzrd inwrance. Borronet shall Loop the improncmctis niew oanding o4 herealter ciccted an the Propernty maned

zgaimst doss by fire. hezatds inchaded withim the term “evtended conctzge. 2nd sich ovher hezends ac Fendar may roequue
and i such 2monnts and fod such poziods a8 1 ondet may segine: praasded. that Lender <hall nos teguise that the amoont of
stsch conerzpe wweed thet amount of corctage sogined 1o pay the v secizad byt Mosteage.

The insurance carricr proaiding the inwuranoe shztl he chown iy Bortencr subjeet 1o appronzl by Fendern provaded,
that such appronal shall not he onreawnably aithheld. AN premumie oninsurance pobioes Giall be padd n the menna
provided under paragraph 2 heico! of, of not pad i such mannci. tn Borrewer maling payieat. whon due, diraaly to the
INUTANCE CATEICT.

Al insurance palicics aad renenals thereet vhall be i form occepiable to Pendes and sl madude a vandard mongage
clawse 10 favoer of and mn form acceplable to Lender. T ender shall hone the right 1o hold the polivies and tenewabs theieef.
and Borroner shall prompihy furnnd to Tender 21l rencnal polives 200 a1l 1oocipts of puid preminne In the oyent of Yo,
Borrower shall £ive Prompl notne ko the imstatance catrrer and Fender 1 endet miay ke proo? of ks sl net made prompiy
by Boszower.

Unloss ender and Borrower otherwne agfoe in weling, stentance praveeds shall be applied o sedaration of repxir of
the Property damaped, provided such testoration of fepan o veonomieally fraabde and the secority of thie Mortpape
0ot thereby impaired. B such 10q07aben O tepat 18 Dol cvenomicativ Teawhle of 21 the secunny of th Mortpapge would
be impzired. the insurance proveeds shall be apphed fo the sumas wecated o this Mortgape, wath the eavess, if any. pad
1o Botsowner. M the Properiy n abandoned by Borronez, o a1 Bomoner fami 1o sespand 1o L ender wathin 30 days f20m the
date notice o maled by 1ender 1o Boertenes that the mstance « s11i0s ollers 1o settde o iz for smurance beoefit, Honder
i authorzed to colledt and apply 1he imanance proceeds 51§ ender’s option either 1o restoration o 1epair of the Property
of 10 the sunis sevured by this Mortgage.

Unless L ender and Bosiower oihernise agree an watmg. any such application «f proaceeds 1o prancipal shall oo evtend
of postpone the due date of the monthly insalimeats teferred teom patepraphs 1 oand 2 beroo! or chanpe the amount of
such indallments. 1t under paragrzaph IS hereof the Projarty i acquired b Feader, 2t night, Gtle and interest of Borrones
in 2nd 1o am amutance poalicies xnd an and 10 the proceeds theiewt eaulting trom damagpe o she Propery prios o the sale
of acqguiniiion shall pass 1o Lender to the entent of the suni weouted by thie Montgape mimedutely prot 1o such ke os
ACqUISITION.

6. Proscivation and Maintenance of Properiy: 1 cavholds: Condominivmy Plaoned Unit Dovelopments. Hoiroacor
shall heep the Propeity in good repaic and shall noi commit aave or permit ampatment o detetioration of the Propeny
and shall comply with the provivens of any fease 11 thie Maortgage o en o leawchold. I this Moatgape i on oot an a
condominium o1 1 planned unit davclopment, Buaroner shadl perferan all of Biarener’s vhligatnan under the dedlaranon
O covenunts cteating or governmg the condartinium o1 planned st development the brdeac and teeplatione of the
condomimium of planned umt Sorclopment. and contoent documents B g cendemmium o planned ot doclepmont
nder 1 cxecuted by Borrower and recntded together sath thie Mortgage. the conenants and sgiecmients of such nder
shall be incorparated into and thadl amend and supplement the corenants and agicoments of thi Morteage as ot e ndei
wcie a pard hereof,

7. Protection of Leader's Security, 11 Bomtoner falv 1o porfetrm the comvenants and apreements contaaned e this
Motgape, o1 if any achon o proceeding s cemmenced which matenath aflects Fender’s amterest an the Propomn,
including. but not hinuted to. enement doman, insoheno s code entorcement, of arfangoments . prosecdings mvaluing a
hanktupt o1 decedent, then 1 ender at Tenders eptean, upoit nelee 1o Horroser, mat mabe such appearanes, dnbirwe s h
wins and t1abe such action av s necessary to protedt benders mtereat andodimg s bt not bneted tol dishianwement of
reasonable attornes™s fees and eatry upoen the Proporin o meke topars It ender regumed moaigape msoranoe as g
condition of making the Joan woured by thee Morpape, Borreaar shail pay the pronmnne gegnred te tmaintan saich
insutance in olect untat such time as the regqumircinent o sach paurance tormmnates moaccerdance sweth Boasreaens and

1&4

—

ERCR R ITRY S R (T

o
4
»
o
™
<



