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UNIFORM COVENANTS. Borrower and Lender covenant and agice as follony

1. Paymemt of Principal and Interest. Borrower shall gromptly pay when due the prncipal o1 and eictest on the e
debicdness evidenced by the Nole, prepay ment and late chasges as provsdad i the Note, and the principal of andaniciost on any
Future Adrances secured by this Morgzge.
1. Funds for Taves and Insuesnce. Subjoct (o applicable law of toawnitten waiver by | ender, Basroner shall pay ta | ender
on the day monthly instalimenis of princpal and interest are pavable under the Noie, unit the Note is paid in full, 2 sum therein
“Funds™') equal 10 one-tncifth of the yeasly taves and assessments which may attain perority ovet this Mortgage. and ground rents
on the Property. if aay, plus one-1welfth of yearly premium installments for hazard insurance, plus onc-twedfth of yeariy pMemium —|
installments for MoTigage Insurande, if any, all as reasonably estimated initially and from time 1o nme by 1 ¢nder on the basis of
2ssessments and bills and reasonable estimates thereof.
The Funds shalt be held in an institution the deposits or accounts of which aic insured of guarantead by a Federal or s1ate
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agency Gincluding Lender if L ender it such an institution). Lender <hall apply the Funds 10 pay s2id 12165, ASSCUSMENLs, INSUrANCe ‘ w
premiums and ground rems. Lendes may not charge for so holding and applying the Funds, analyzing sand account, of verifying _

and compiling said aysessments and bills, unless Lender pays Bortower interen on the Funds and applicable law prmits Lernder o ‘c'n' ¢ p
make such a charge. Borrower and Lender may agree in writing at the time of cxecution of this Morigage that inierest on the Funds ; \
shall be paid to Borroner, and unless such agreement is made of applicable law requires such interest 1o be paid, 1 ender shall not b

be required to pay Borrower any interest o carnings on the Funds. Lender shall give 10 Borraner, without charge, an annual ac- Q¢

Funds are pledged as additional security for the sums socured by thas Maortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priar 1o the due
dates Of 1a%es, assCssments, INSUT2NCE premiuvms and ground rents, +hall exceed the amount tequired 1o pay sand 1aves, assess-
menls, insurance premiums and ground rents as they fatl due, such evoess shall be, al Botrowet's option, cithes prompily repaid to
Borrower of credited 1o Botrowet on monthly insallments of Funds. 1f the amount of the Funds held by Lender shall no be suffi-
cient 1O Pay [anes, assessments, insurande premiums and ground rents as they fall due. Borrones shall pay to Lender any amount
necessary 10 mehe up the deficency within 30 days froen the date nolice is maited by Lender to Borrower requesting payment .
thereof.

Upon payment in foll of all sums secured by this Mortgage, Lender shall peomply refund 1o Bostower any Funds held by
Lewder. If under paragraph 18 hereof the Property is sold o the Property is otherwise zoquited by Lender. Lender shall apply. 0o
later than immedistely priot 1o the sale of the Propetty of its acquisition by 1 endes, any Funds held by 1.ender at the time of 3p-
plication as a credit 2painst ihe sums secared by this Morigape.

3. Applicstion of Payvments. Unless applicable lan provides aherwise, all payments reocived by | ender undet the Noltcand

par2graphs § and 2 hereof shall be applied by 1.ender first in payment of amounts payable 1o | ender by Botroner under parssraph
3 hereof, then 1o inteiest payabk on the Note, then to the principal of the Note, and then to interest and principal on any Futuice
Advances.

§. Charges: Liens. BRorrower shall pay all tanes, assessments 2nd other charges, fines and impositions atribulabice to the
Property which may attain a priority oved this Morigage. and kaschold payments of ground rents, if any, in the manncs peanided
under paragraph 2 hereof or, if not paid in such mannet, by Borrower making payment, when duc. directdy 1o the payee thereod.
Buwroner shall promply furnishto Lender all notices of amounts due under this paregraph, and in the cvent Borrower shall mzhe
payment directly, Borrower shall peompely furnish to Lenda reoripts ovidencing such payments. Bosrower shall peampaly dis-
chatge any lien which has priogity over this Moctgage, reonided, tha Boszowcet shall nat be requited to discharge any such licn 3o
Jong as Bosrower shall aprecin writing to ihe paymont of the otligation secured by such lien 1n 3 mannet accepiabie 1o Lendar. o1
shall in £ ood Taith comiest such lien by, 0¢ Aciend enfaccament of soch bien in, kegal proceadings which opetaic 10 paaenl the en-
foroement of 1he liea o1 forfaituie of the Propetty of any past thtrecof.

S, Farard lmsursoce. Baroner shall hoep the impeonemenls HOR CXBLUNL O herealtee crected on the Property insured
2g2inst kows by fire, harards incduded within 1he term ~“auiended coverzge.’” and such orher harards as Lender may require and in
such amounts and for such periads xs Lendcr may roquire: pronided. that Lendes shall ot 1oguite that the amount of such
conerage exooed that amount of COVTERC roquited 10 Py the sums secured by thas Mootgepe.

The insurance carrics proniding the insurance shall bhe chosen by Borrower subjectio 2ppaonal by Lendes; provided. that such
appronal shall noa be unreascnatly wmithhedd. All peeminms an insirance policies shall te padd in the manncd pronided under
paragraph 2 hereof o nod raid ansuch mannc, by Bogzoas mzling paymeznl, sheadoe, dizectly 10 1he InsUTANOC CATTICT.

All insurance podicies 2nd sencaals therenf shell e in forem acoepabie 1o | ender and vhall indode 3 standard mongeee dause
in favor of and in form acoeptable 1o Lender. Lender shall have the right 1o hold the policies 2nd renesnals thereo!, and Borrower
shall prompaly furnish to | ender all renowal notioes and 21l reccipts of paid premiums. In the cvent of s, Borrower shall give
prompd Notice 10 the insurance carries and 1ender, Lende: may make ool of koss if not made prompaly by Barower.

Unless Eender and Borrower otherwise 2R1ec in writing, insurance praceeds shall be apphiod [0 1CHO12LOR OF repair of the
Property damaged, paonided such resioe ALION 08 Topait I8 ecomamically feauble 2nd the security of this Morigage is nol theren im-
peired. If such redoration of repair is nal coonomicely feasihle o of the security of this Morigage would be impaired, the in- DA
surance proceads shall be applied 10 the sums. secured by this Mortgage, with the €acess, if any. peid 10 Borrower. §H the Propenty 1%
ashandonad by Borrower, of if Borreower Tails 1o 1espond 10 L onder within M days f1om the date potice is mailed by Lender 1o Bor- ;
sower that the insurance carrcr offers to senle a drim fog insutance benefis, Eendor 4 2uthorized to collect and apply the in- :
surance procceds at Lender™s oplion cithet 1o 15101 a1ian o 1epait of the Properiy or 1o the sums secured by this Mortgage.

Unless 1 ender and Borroacr achornise agiee in writing. any such application of proceeds to principal shall not cviend or
postpone the duc date of 1he monthly installments sefeired toin pmiagraphs 1 and 2 heieof o1 change the amount of such in-
swaliments. 1f under paragraph 16 hereof the Propeaty is aoguired by 1 endes. all righ, title and imcrest of Borrower in and 1o any
insurance policics and in and to the proceads thereof 1esulting from damzge 1o 1the Properiy prioe to the sale oF acquisition shall
pass 10 Lender to the extent of the sums socured by this Mastgage immediately prios 1o such salc or Boquisition.

s, Presenvation and Mainicarnce of Propertys i casehodds: Condominiums; Planned Usit Derelopmeats. Borrower shall
Loep the Propray in good repair and shall DO COMMIT WALIE OF PEIMIT EMPRIIMENT O Acicisoration of the Property and shall com-
ply with the provssons of any Yease af this Momtgage ison 2 leaschold, If this Maigapeis onaunit ina condominium of a planned
unit dovelopmeal, Bortower shall pezform all of Borronts s oblipations under the drcl2r2nioen of conenants crcating o1 governing
the condominium of plannad unit development, the by -lany and repulanons of the condomimum o1 planned unit development,
and constitoent documents. 1 a corzdominium o7 planned unit devclopment rider 13 ervecuied by Borrower and secordod togaibher
with this Matgage, the conenants and agreaments of such tider shall be incorporaied into and shall amend and cupplement the
covenants and agrecinents of this Morigage as if the sider were a part heteol.

7. Protection of 1 ender™s Security. I Botrower fails 1o perform the vovenanis and agtreements contained in this Morigage,
ot if 2ny Action of procecding is commenced which materiaily affects ender’s interest in the Propenty. induding, bt not limited
10, eminent domain, inschency. code cnf{OIOEMEnt, OF ATTARFEMONTS OF Jeaceeding 1m olving 2 henbrupt or decedent, then 1 ender
a1 1 ende’s option, upon notice 1o Boriower, may mabc such appeatances. ditburse such sums and 1ake such acT10N a3 14 DECCIARTY
to protect | ender’s interest, including. but not himited to, dishutsement of reaconable atterney™s fees and cntry upon the Propeiiy
1o make repairs. I Lender 1oquired mortpage inwutance as a condition of making the laan wecuted by this Moctgage. Borroner
shall pay the premiums requited to maintain such inwurance in effect until such 1ime as the reguitement for such inwurance tef-
minates in accordance with Borroser™s and 1 ender’s written agreement o apphicable faw. Bospowet thall pay the amount of all
MONFALE INCUTATCE premiums in the manned provided under paragtaph 2 hereod.

l Any amounts dishursed by Lender purcuant to this patagraph 7, aith entcred thereen. shatl become additional indebiedness
of Borrowes sccured by this Morrgage. Unless Borzoner and § ender apree to other teams of pavment, such amounts <hall be
pasable upon notice from 1 ender Lo Botrownet requesting payment theteol. and thall bear interest from the datc of dizvhursement at

counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The I i o
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thy rate pavable from timne 1o Ume on outdtanding primvipal undet the Note unless pavmicnt of intered at such rate would be con- :}’)
ary 1o applicable law, in which ovent «uch amounts thall bear iterest at the highed rate pat muable undes apphicable taw, i
Nothing contained in this paragraph 7 shall tequire | ender toanuut any oypease s sabe anmy ation bercunder, o 4n.

K. Inwpection. | cnder may makc or vauscto te made reasonable entaes spont and mapecions of the Propetty, pranided that

1 ender vhall pive Botrower notod priot o any «uch mmapection speciiving teasonable vaue theretor related to 1 endet™s micieaan
the Proporty .
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