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UNIFORM COVENANTS. Borrouer and | ender conenant and apiec as folloms:

1. Paymenat of Principal and laterest. Borrower shall peomptly pay when due the pinvipal of ad inteicst on 1the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taves and Insorance. Subject 10 applicabde law of 10 2 written waiver by | ender, Boironer shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unnil the Note 1s paid in full, a sum (herain
“Funds”') equal 10 one-twelfth of the yearly taxes and assessmeats which may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium insrallments for harard insuran<ce, plus onc-twclfth of yearly premiom
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessments and bilis and reasonable cstimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insu1ed of guaranteed by 2 Federal or s1ate
agency (incloding Lender if Lender is such an institution). Lendes shall apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applytng the Funds, analyzing s2id account, of verifying
and compiling said assessments and bills, unless Lender pays Botroner interest on the Funds and applicable law permits Lender to
malke¢ such a charge. Borrower and Lender may agiee in writing at the time of execution of this Mortpage that interest on the Funds
shall be paid 10 Bortower, and unless such agreement is made of applicable law requites such interest 1o be paid, 1ender shall not
be roquired to pay Bocrower any interest of earnings oi the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach Jdebit 10 the Funds was made. The
Funds are pledgad as additional security fof the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taves, asscss-
ments, insurance premiums and ground rents as they fall due, such exoess shall be, at Borrower's option, cither promptly cepaid o
Borrower of credited 10 Borrower on maonthly installments of Funds. If the amount of the Funds held by Lender shall not be suf fi-
CIENT 10 Nay 121Cs, A$SCLSMENts, iNSUrance premivms and ground rents as they fall due, Borroner shali pay 1o Lender any amount
necessary (0 mahe up the deficiency within 30 days from the date notice is mailed by Lender to Boirower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender thall promptly refund 1o Borrower any Funds held by
Lendcet. If under paragraph 15 hereof the Property is sold or the Propetty is otherwise acquired by Lender, 1 ender shall apply, no
1ater than immediately prior 10 the sale of the Property of ils acquis:iion by Lender, any Funds held by Lender at the time of ap-
plication as a credit 2painst the sums secured by this Moigage.

3. Application of Payments. Unless applicable law peonides atherwise, all payments received by 1.ender under the Nole and
paragrzphs 1 and 2 hereof shall be applied by Lender fisst in payment of amounts pavable to Lender by Borrower under paragraph

2 hereof, then 10 interest payable on the Note. then 1o the principal of the Note, and then to interest and poincipal on any Future
Advances.

L. Cherges; Liens. Borroner shall puy all tanes, assessments and other charges, fines and impositions aitributable to the

Property which may attain a peiority over this Mastgage, and keaschold payments or gronnd conts, if any, in the manner provided
under paragraph 2 hereof oz, if not p2id in such manner. by Boarowe: making payment, when due, direatly 10 the pavee thereod.
Bortower shall promptly furnish to Lender all natices of amounts due under this paragiaph, andin ihe ovenl Bartower shallmele
pavmen directdy, Borrower shall pecenpely furnish 1o Lender recapts evidencing such payments. Barower shall pramptly dis-
charge zny Sien which has prioaity oner this Maripage: peonidad, that Badromer shall nod Be required to discharpe any such lien so
long as Borrower shall agrec in writing to the pavenent of the oblization socurad by such Hen in 3 manner socepiable 1o Londer, o¢
shall in good faith contest such lien by, o6 Sefend enforcement of such lien in, begal proveadings which opciate (o prevent the en-
foscement of the ien o foefeiture of the Propzity oo any part thereof.

S Harard Imsurance. Boromes shall hoop the impwonemenis now existing of bereafter crected oa the Property insured

2painst boss by fire, haratds incloded within the iesm “eatondod coverzre,™” and soch otber harards as Lendtr may roquire and in
such amounts and foe such persods as | endar may soquire: peonided, that Lender shall noe reguire that the amoum of such
conerage excoed that amoum of converzpe requited 1o pay the sums socured by thas Maoeigege.

The insurance catrict proniding the insarance shall be chosen by Bozrower subject to appronal by Lender; protided, that such
appronal shall not be unteasonahly withhedd. All premiums on inturance policies shall be paid in the mannet pronsded under
parapraph 2 heroof oo, if not naid in such menne, by Borroser maling payvmenl, whea due, direcily (o the insuranae o rict .

All insurance policies and rencuals thereof shall be in form acceptable to Lender and shall inctude a standard morigage lause
in favor of and in form aocepiable 10 Lender. Eender shall have the right to hodd the palicies and renewals thereof, and Borrower
shall prompuly furnish to Lender all rencwal nobioes and all recdipis of pad premiums. In the cvent of kws, Borrower <hall give
prompt notice 10 the insurance carrier and Lender. Lender may male proof of Joss if nol made peampdly by Borrower.

Unless Lender and Borrower olheraise 2proc in wriling, imsuznce proceads shall be applind te restcuation of repair of the
P:operty damaged. pronided such testaration o repair is economicaliy feasihle and the security of this Marigage is ned thereby im-
paired. If such restovation o1 tepair is Hel coonomically feasble or if vhe socuraty of this Marigzge would be impaired, the in-
surance peoceeds shall bhe appliod 10 the surns secured by this Mosipage, withthe ovecis. if xny, paid to Borrewer. If the Propenty is
abandoned by Borsoner, o1 if Borrower (ails 10 respond 1o 1 ender within 30 days {1om the daie notice s mailed by Lender to Bor-
roner that the insurance carries offers 1o setide a <laim {og insurance benefits, L ender is authorized 10 collect and apply the in-
surance proceeds a1 Lender s option cither 10 1es101a100 of repair of the Propeiiy o to the sums socired by this Mortgege.

Unlkss Lender and Borrower atherwise agioe in writing, any such application of procteds 10 principal shall not exiend or
postpone the due date of the monthly installments seferred toin peragraphs 1 and 2 hereol o change the amoum of such in-
stallments. If undes parzgraph 18 bereof the Proapernty is acquired by £endor, all right, title and interest of Borrower in and to any
insusance policics and in and 10 the praceeds theroof resulting from damage Lo the Property prior 1o the sale o7 acquisition shall
pass to Lender ioibe entent of the sums secured by this Morigape immediately peiar 10 such sale or acquisition,

6. Presersstion and Maisteaance of Propeeiy; | easeholds: Condominiums; Planned Unit Developments. Borroner shall
bheep the Property in good repair and shall nod commit wasie of pOmit Impaitment of dricriogation of the Propeity and shall com-
ply with the provitions of any bease if this Mocigage is o0 a Jeaschald. If this Mottgage ison a unitin g condominium of a planned
unit devclopment. Borrowner shall pevform ali of Borrower™s obligations under the declaration or covenants creating of goveining
the condominium of planned unil dtrelopment, the by-laws and rogulations of the condominium of planned unit devckopment,
and condituent dacuments. 1 a condominium or planned unit davclopment rider 1s exnecuied by Barrower and recceded together
with this Maaigzge, the conenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider weie a part hereof.

7. Protection of Lender’s Secusity. If Borrowet fails to petflorm the corenants and aprcements contained in this Mortgage.,
o1 if any actien or proceeding s commenced which materizlly affects 1 £nder™s imerest in the Propeny, including. bul not limited
10. eminent domain, insolvency, code enforcement. of arrangements o puoceadings im olving a bantrupt of decedent, then Lender
at Lender’s option, upon natice 1o Borroner, may make such appecrances. dishurse sach sums and tabe such ZCLI0N 25 15 NOCCSSANY
10 protect Lender’s interest, including, but not limited to, dishutsement of reavonable attorney’s foos and entty upon the Property
to make repairs. §f Lender roquired mottgage insurance as a condition of making the loan wecured by this Mortgage. Borrower
shail pay the preriums required to maintain such insurance in effect until such ime as the requirement Tor such insurance ice-
minztes in accordance with Borrower*s and Lender’s writtea agreement o applicable faw. Borrower shall pay the amoeunt of all
morigage insurance premiums in the manned provided under paragraph 2 hereof.

Any amounts disbursed by 1 ender purtuant to this paragraph 7. with intcrest thereon, chall become additional indebiedness
of Borsowet socured by this Mongage. Unless Botroner and [ender agtec 10 other terms of payment, such amounts shall be
pavable upon notice from | ender to Botrower requeding pavinent theicof, and shall bear tnterest from the date of dishursement at
the rate payable from fime o time on outsanding princinal undee the Noie unless pavment of interedt at such tate would be con-
trary 10 applicable taw, in which event such amounts shall bear mtered at the highest rate perminable under applicable taw.

Nothing contained in this parapeaph 7 shall requite | ender 1o incur any cxpense or 1ahe any action hercunder.

&. Inspection. | cnder may make o1 cause to be made reatonable entries upon and inspections of the Property, provided that

1 endet shall pive Botroser notice priot to any such snepedtion pevifyving reaveonable cause therelor related 1o 1 ender v anterest m
the Properiy.
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