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Ustrory Covexasgs, Borrower and | ender conenant and agree as tolkeas

1. Payment of Principal and Interest. Borrower <hafl prompthy pay when Jdue the poncipal o and ateiest on the
indebtedness evidenced by the Note. prepayment and Late charges as provided an the Note, and the prinpal of and interest
on any Future Advances secured by this Mortgage

2. Fonds for Vaxes and Insurance. Subject to apphicable Yaw o1 o 3 witten waiver by Lender. Bommoner <shall pay
to Lender on the dav monthly indallments of principal and interedt are payable nnder the Note, untl the Note s paid i full,
2 sum (herein “Funds'} equal to onc-twelith of the vearly taves and sssesaments which may attan prcriy over this l
Mortgage. and ground rents on the Property. if any. plus onc-taclith of vearly preminm installments for hazard insurance,
plus onc-mcifth of yearly premiom instzliments for morigage msurance. 1l zny. all as reaconably edtimated infhaily and from
time 1o time by | ender on the bass of asesiments amd bl 2and reasenable edtimates thereof.

The Funds shall be held in an inditution the deposils of accounts o which are insured o1 guaranteed by a Federal or
state agency Gncluding Leader of 1 ender s such an indtitutian b, 1 ender shall apphy the Funds 1o pay saud 1aves, ascsments, P
insurance premiums and groand rents. | ender may not charge tor wo holding and apphying the Funds, anatyvzing sard account, Dok
or verifying and compaling said assesements znd halls, untess 1 ender pavy Borrower inteiest on the Fonds and apphicable law
permits Lender 10 make such a charge. Borrowe. and Lender may agree i wnting at the tinwe of evecution of this

—.
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Mornigage that interest on the Funds shall he pad o Borroaer. and anless such agreement n made or applicable law : On ¢
reguires such interest 10 be paid, Lender shall not be reguired to pay Borrowes any interest of carmings on the Funds. Lender ?

shall give 10 Borrower, without chatge. an annual acceunting of the Funds showing credits and debuts to the Funds and the O.
purpose Tor which cach Gebit to the Funds was made. The Funds are pledeed as addinonal secunty for the sums secured S e et vg
by this Mortgage. : -

If the amount of the Funds held by Leader. topether ith the future monthly invtaliments of Funds payvabke prior to
the doc dates of 1ancs, asscssments, insurance premiums and ground rents, shall evceed the amaant ioquired to pay said taves,
assessments, insurance premiums and ground rents as they 14l due, asch ovcess shall be, . Borrouacr's option, cither
promptly repaid to Borrower o credited to Bocrower on montnh anualiments of funds. H the amount of 1the Funds
held by Lender <hall not be sufficient (0 Pay 13008, JSCWMents, IMutancs premiume and ground renis as they fall due, ‘
Borrower shall pav 10 Fonder any amount necevaan to mabe ap the deioienay within 30 days from the date notice is mailed
by Lender to Barremer requesting payment theieod

Upon peyment in full of all sums sccured by this Movtgage. Fender shall prompily refund to Boaaroner sny Funds
held by Lender. If undetr paragraph I8 hereof the Prapenty 3¢ «old of the Property s otherwise acquired by | ender, i ender ;
shall apply. @0 1ater than immedizicly pricr to the «ak «f the Propeny of s acquivtion by 1ender. any Funds held by
Lender 21 the time of application as a <redil zpxinat the sumn woared by this Moregage

2. Application of Paymente Unleas zpplicatde Taw pronsdes ovhicrai, sl payments foccived by 1 ender under the
Note and parzgraphs 1 and 2 hereof shall be apphod by | endar finst sn paament 0f amounts pavzble 1o § ender by Bomroner
undet paragiaph 2 hereol. then W anicsest pavable on the Naie. then io the principal of the Nete. and then 10 mterest and
princapal on any Fulure Advanoes,

§. Charpess Liene Borowes <hall pay sl taves, secaments and other charges fines and impedtions alttibutabic to
the Propeity which may allzin a priofily ovet thic Mortgzpe. and leaschald pavments o ground rents. if any. in the manner
provided under parapraph 2 heioof o of not puod an sach manned. by Bosronel mzxling pavment. when due. directly to the
pavee theronf. Bosrower shalt promptly furnsd 1o Lender ol noioes of amonnte doe under thes perapraph, and in the event
Borrower shall male pavment ditactiy. Bottooncs <hall prompih fuinsh o §onder reocipls cudenemg such payments,
Booroner shall prompaly discharge any ben shah has praosds onet ths Mongage: provided. that Borower shall n¢ be
required 1o dischatge any such licn w0 kong s Bortonaer shall spree moanting to the paymeat of the ohligation secured by
such hen in 2 manneg acoepiablc 1o Lender, o <hatlan gand ferth contes such bien b ot defend enforcement of such lien in,
epa) proceadings which Operaic 1o prevent the ontercement of The fon or forfeitute of the Proporty @ aay pand thereod.

5. Harsd Incsrance, Bommoues shall § oop 1he mnpteaemends Toa cunting o1 hetealied crected on the Prepeny incored
2painst 3ns by fire, haratds incindod wrthin the 1erm “oviende winctape . and wich other harerds o 1 onder may 1oginre
and m such ameunts and for anch peisods o L ender may reguntes presaded. thet Tender <halt ool reguire that the amaonnt of
such conelxpe €000d That 2meumt ol ceretape tegeiTed 1o par the vome saentad Wy thi AL FOEFY.

The smurance <2161 prosiding the i mnee hall be Jhown e Borrewer arbpedd so approval by Tender: provided,
that such approval <hall pat he unteasonabis »ahledd AT grominms on Isaanee peliees hall he pedd n the manner
pronvaded under parapraph 2 hereo! oo ot pard an soch manner. by Borroae making pavment. when duc. directly 1o the
MBUTENCE CRTTICS .

Al incurance palices and 1ene 4 als theree <hadl beoan e acorprabie 1o 1 eader and whall anchisde a vandard morngage
clause 3n farvor of and i form aceeptatic 1o Fender Lender vl fune the 1t 20 hold the policses and renewals thereol.
and Borsower ok prosnptly furnsdh 1o 1 ender sl renenal notnes and =l secopis of pd premusnis. In the crent of Joss,

Borremaet «hiall pie prompl natne Lo the tnvatance catiet and Lender. Fender mian mrde prot of Wss 1f sl made prompaly TR R
hy Borrower.

Unless T onder and Bormower dhein e aclee an Wtmg msatance procecds shall be apphed 10 restoration o sepair of
the Propeity damaged, provided such rodoration o 1opait o cvenomiyally feachle and the «outsty of thie Mastpage
not thereby impared. 11 such 1001014100 a0 tepmt b ol veonemnaliv feashle o ot the seruray of 1his Morigage would
be impated. the insutance proveeds shall br applied 10 the simns sevired 3y thi Mostgage. » ith the eveess, if anyv. pad
1o Botrenwer . M the Propeity i abandoned By Borroner o1 a1 Bottoner 1adv e revpond 1o Tender sathin 30 days from the
date notioe 1= maned Iy 1 ender 1o Bortewer that the msutatiue ca1707 otfefs o seltke actaun for snanrance henctits, | ender
18 suthorized 1o colkeat and apply the rutance proceeds st Tender's option aither 10 1estoraton o scpair of the Property
of to the sums secuted by this Mortgage

Unless 1 ender and Borzener wihersane apiee an ating, and soch applivathon of proceeds 1o principat <hatl nat evtend
o1 postpone the due date of the momibh instailments soferred toon prracraphs ¥ oand 2 hereol or change the amoant of
such imtalments. 31 under parertzph 15 heteof the Property o sogquited by Tender. sl right, Gtie and interest of Borroner
10 and e 2n srutznee podioes and 1 and othe procoeds theree? rewlag 1rem danane to the Property praor to the sake
or acquistion shatl poss 10 1¢ender 1o the evient of Bw uns secuted B this Mertgare snunedeately praor to such sake of
E0qumIItIoN.

6. Presersation and Maintenance of Property: | cawholde Condominiune: Planned L nit Der coptaeniv. Botiowael
shall heep the Property in good tepatr and shall net COMMIT wade o petmst smpanment of deteriozation of the Property
arsd shall comply with the provisom of any lease o the Muottgage v on 4 Jeaschold. 18 this Mortgape 1s on g unil s 2
condaminim or a planned un develaprnent. Borzoser <hall porteen gl Rotrouers ohbpatons under the dedlaration
oF covenamls orcating 1 governeng the condenmiminm o1 planned vt development, the by dams and rezolations of the
condominium o1 planned unit development, and conatoent docuamenis 11 4 condominum or planned amt Jevelopment
11der 1 enecuted by Borrower and recorded topether aah shis Muatgage. the vovenants and egreements of sinh rider
shall be incorparated inte and shadl amend and sopploment the ceienants and agreements of this Mortgage acaf the rder
were a pait heicol.

7. Protection of Lender’s Sequrity. 11 Borteacr tads o porterm the cnvenante and agrecments ventained sn thic
Mortgage. o1 if any acton o1 proveedig i commneneed which materialih sffedis Pende's mtcrest in the Property,
mcluding, bul nat mited o cnnent doiman, mmaalienct, code entereement. o1 attanpemients of proveedings anvelung a
bankrup: o1 decedent. then §ender at Feaded™s ophon upen notive 1o Bornuaed, may make wuch appearances, dobarse such
wimes and tabe such action as s necessry to protedt benders nteiest, sdodmg, bt ot Tinnted to, diskursement of
reasonable attorney’s tees and ontty spen the Propeits to mabe ropaas N fonder tegnifcd musipage IMsUTAnCe as 4
condition of making the Joan woured by the Mortpege, Borreacs shadl pav the premms regoined o maantan such
insurance in offect until such tme as the gequirement for wnh mgrance termnates moacoetdance wath Borrower™s and
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