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MORTGAGOR covenants that Morigagor 15 lantully seized of the Property in tee simple absolute. that Morigagar bas
good night and is laafully authonized to sell, convey or encumber the same, and that the Progerty s free and clear of al
encumbrances except as eapressly prov:ded heren Mortgagor further covenants to warran! and fozever defend all and
sirqu'ar the Property unto Morlgagee and the successors of assigns of Mortgagea Trom and against Morlgagor and ati
persons whomsoever laafully cla-ming the same or any part thereof

PROVIDED ALWAYS, nevertheless. and it is the true intent and meaning of Mortgagor and Mortgagee, thalf Mort-
Qagof pays oOf causes 1o be paid to Mortgagee the debt secured hereby. the estate hereby granted sha't cease, delerm:ne and
be utterly nutl and void, othervase said estate shayl remain in full force and elfect l

IT 1S AGREED that Mortgagor shall be entitled to hold and enjoy the Propeily unit 2 Defau!t as herein detined has
occurred.

MORTGAGOR further covenants and agrees vith Mortgagee as follows

1. Assignment of Renls and Profils. As further security for all sums secured by this Mortgage. Mortgagor assigns
to Mortgagee all rents and profits arising from the Property. provided, hoviever, that so long as no Detault as hereinafter
defined has occurred, Morigagor shall be entitled 10 collect and relain all such rents and profits as the sole properly of Mort-
gagofr without accounting 10 Morigagee therefor.

2. Malnlenance. Morlgagor will maintain the Property in good condition and repair and will neither permit nor allow
wasle thereol. Morigagor will promptly repair or restore any portion of the Property which is damaged or destroyed by any
cause whatsoever and witl promplly pay when due all costs and expenses of such repair or restoration. Morigagor will not
remove of demolish any improvement or fixture which is now or hereafter part of the Property and wiil cut no timber on the .

Property without the express written consent of Mortgagee. Mortgagee shall be entitled to specific performance of the : 2
provisions of this paragraph.

3. Insurance. Mortgagor wili keep all improvements and fixtures which are now or hereafter part o! the Property
insured by such company of companies as Morlgagee may reasonably approve for the full insurable value thereof against all
risks incliuding. if coverage is available, fiood and earthquake. Such insurance will be payable to Mortgagee as the interest of
Mortgagee may appear pursuant to the New York standard form of morigagee clause of such other form of morigagee clause
as may be required by the Mortgagee and will not be carcelable by either the insurer or the insured without at least ten (10)
days ptior written nolice to Morlgagee. Mortgagor hereby assigns to Mortgagee the right to cotlect and receive any indemnity
payment otherwise owed to Morigagor upon any policy of insurance insuring any portion of the Property, regardiess of
whether Mortgagee is named in such policy as a person entitied 1o coliect upon the same. Any indemnity payment received
by Mortgagee from any such policy of insurance may, at the option of Mortgagee. (1) be applied by Mortgagee to payment of
any sum secured by this Mortgage in such order as Morlgagee may determ:re of (1) be applied in a manner determuned by
Mortgagee to the replacement, répair or restoration of the portion of the Property damaged or destroyed or (iii) be released o
Mortgagor upon such conditicns as Mortgagee may deteimene or (iv) be used for any comb:nation of the loregoing purposes.
No porl:on of any indemnily payment which is app’ed to rep'acement, repair or restoration of any port:on ot the Property of
which is released to Morigagor shall be deemed a payment against any sums secured by this Mortgage. Mortgagor will keep

- the Property continuously insured as Ferein required and vl deliver to Mortgagee the original of each policy of insurance
required hereby. Mortgagor will pay each prem:um com:ing due on any such policy of insutance and will deliver to Morigagee
proo! of such payment at least ten (10) days prior 1o the date such premium would become overdue or delinquent. Upon the
expiration or termination of any such policy o! insurance. Mortgagor witl fuin:sh to Mortgagee at least ten (10) days prior to
such expiration or terminat:on the orig'nal of a renewxa! of rep'acement pclicy of insurance meeting the requirements hereof.
If Morlgagor fails 1o insure the Property as herein required, Mortgagee may after giving ten (10) days writlen rotice to Mort-
gagor so insure the Property in the name of Morigagor or in the rame of Mortgagee or both, and the premiums for any such
insurance oblained by Mortgagee shail be the cbiigation of Mortgagor. Upon foreclosure of this Mortgage, all right, titie and
interest of Morigagor in and to any poticy of insurance upon the Property which is in the custody of Mortgagee, including the
fight 1o unearned premiurns. shall vest in the purchaser of the Property at foreciosure, and Mortgagor hereby appoinis Mort-
gagee as the altorney in fact of Mortgagor 1o assign all night, tit'e and interest of Mortgagor in and to any such policy of
insurance 1o such purchaser. This appointment 1S coupied with an in‘erest and shall be irrevocable.

4. Taxes and Assessments. Morigagor wil pay all taxes. assessments and other charges which constlitute or are
secured by a L.en upon tre Property which is supenior 10 tre Len of this Mortgage and witl deliver to Mortgagee proof of
payment of the same ot less than ten (10) days prior to tre date the same becomes delinguent: provided, however, that
Mortgagor sha'l be entitied by appropriate proceed ngs 10 contest the amount o vahd-iy of such tax, assessment or charge
so long as the collection of the same by foreciosure of the i en upon the Progerly s stayed durning the pencency of such
proceed ngs and Mottgagor ¢oposits with the authoniy 1o wh eh such tax. assessment or charge is payable or with Mortgagee
approprate securily 10f payment of tre same. togeiher wiih any app':cab'e interest and penatties. shou'd the same be
determined due and caing

5. Expenditures by Motlgagee. Hf Morigagor fails to maxe paymen! for restoration or repair of the Property, for
insurance premums of 107 1axes, assessments of olher cnarges as requ'red in this Mortgage, Mortgagee may, but shall not
be obligated lo, pay for the same. and any such payment by Morlgagee wiil be secured by this Mortgage and have the same e et e D
rank and priotity as ihe principal debt secured rerety and tear interes! from the date of payment at the legal rate. Payments - EARFESRAGE
made tor tares by Morigagee shall be a first Len on the Property 1o the extent of the taxes s paid with interest from the date
of payment. regardess of the rank and priority of this Merteage. Mortgagor sha'l pay to Mortgagee in cash on demand an
amount equal to any payment made by Moitgacee pursuant 10 this paragraph p'us interest thareon as herein provided.

6. Condemnation. Morigagee sha!t be ennt’ed 10 be made a party 1o and o participale in any proceeding. whether
format or informat. 1or cordemnation or acquisiton pursuant to poner of eminert domain of any pottion of the Property. Mort-
gager hereby assigns 10 Mortgagee the nght to co'act and recewve any payment or award 1o which Morigagor wou'ld other-
wise be entitied by reason ¢of cordamnaticn of acguis on pursuant 1o power of erinenl domain of any portion ¢t the Proper-
ty. Any such paymeni or anard rece.ved by Mortgagee may. at the option of Martgagee. (1) te appied by Mortgagee to
payment of any sums secured by this Mortgage in such order as Mortgagee may delermne or (1) be 2ppied in a2 marnner .
determined by Mortgagee 1o tre rep'acement ¢f tre port.on of the Property taken and 10 the repair cf restoration of the .
remaining pottion of the Progerly of (i) be released to Morigagor upon such cond-tons as Morigagee may determine of (iv) ‘
pe used for any combinaton of the loregoing purposes No cortion of an indemnity payment which is appiied to replacemerni,
repair or restorat:on ¢! any port-on of the Property or which is re'easad to Morigagor shatl be ¢eemed a payment against any
sums secured by this Mortgage.

7. Transfer. A! the opiion of the Morlgacee. the 'ndeb’edress secured by this Morigage shall become due ard
payab'e if, without the written consent of the Morigagee. the Mortgagor sha'l convey away the morlgaged prémises. of it the 1
Lile sha!i become vested in any ¢ther person in any manner whatscever olner than by death of the Mortgagor. it is under-
stood and agread that in cons deration for the consent of the Morigagee to any transfer of title to the mortgaged premses. :
the Mortgagee al its option may charge a loan transfer tee and'or requite changes in the rate o! interes!, term of lcan. »
monthly payments of principat and interest and other terms and conditions of this Mortgage and’or the Note secured hereby.

8. Default. Tre occurrence ¢f any of the foiiowing events sha!l e deemed a Delault under this Morlgage:

(a) faiture of Morlgagor o pay any instailment of principat or interest upon the Note or Noies hereby secured when
due;

(b} tailure of Mostgagor 1o pay any other sum secured by this Mortgage when due;

(c) failure of Mortgagor 10 observe of perform any covenant or agreement set {orth in this Morlgace or in any lcan
agreement enlered into between the Morlgagor and Morigagee vith respect to the indebledness heieby secured
wathin ten {(10) days following the giving of notice by Mortgagee to Morigagor o cbserve or perform the same: or
(d) ad;ud cation of Mortgagor as bankrupt, written admission by Mottgagor of an inabilily 10 pay the debts of Mort-
gagor as ihey mature, assignment of the asseis of Mortgagor for the berelit of crediiors. request or pelition by
Korigagor tor the apooiniment of a receiver. truslee or conservator of the asseis of Mortgagor of for l
reorganization ¢r hquidation of Mortaagor. or acquiescence by Morigagor o any such request or petition made by
anoiher person.
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