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1. Payment of Principal and Interest. Borrower shall prompify pay wben doe the pimaipat of and nterest en by
indebredness exvidenced by the Note, prepayment and late chanpes as pronated im the Notes and the prncipat of and imteres
on any Future Advances secured by thin Mortgaye

2. Funds for Taves and Insurance. Subject to applicable faw of 10 4 wntten waver by Lender, Borrower shell pa
to Leader on the day monthly instaliments of principal znd interest are pavable under the Note, until the Note s paid in full.
a sum therein “Funds™) equal o ope-taelfth of the yearly taves and ssvessments which may attain pronty over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly preovuum instatlnments for hazard inserance.
plus one-twelfth of yearly premivm instaliments for mortgage issurance. of zny. all as reasonably extimated imtialhy and from
time to time by 1 ender on the basis of assessments and bills and reasonable estimates thereof. v

The Funds shall be held in an institution the depuosits o7 accounts of which are insured or guarantead by a Federal or ; m
state agency fincluding Lender if £ ender is such zn institutiond. | ender shall apply the Funds 1o pay said taves, assessments, S .o
insurance premiunts and ground rents. 1 ender may not charge tor so holding and appiying the Funds. analyvzing said account, e
or verifying and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law B [ 1
permits §ender to made such a charge. Borrower and Tender may agree in writing a1 the time of evevution of this b ‘
Mortgage that interest on the Funds shall be paid to Borroaee, and unless such agreement is made or applicable law Ot
requires such interest to be paid, 1 ender shatl not be reguired 1o pay B yrower any interest or earnings on the Funds, Lender i l
shal} give to Bosrower, without charge. 4n annual accounting of the Funds shoaing credits and debuts to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged ay additional security for the sums secured i
by this Mortgage. ) i,w.z.-ﬁ'ﬁ

If the anmicunt of the Funds held by Lender, together with the futare monthly installments of Funds pavable prior to
the due dates of 1aves, 3ssessments, (nsurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and grovad rents as they fall doe, such evcess shall bel at Borroaer’s option, eithei
promptly repaid to Borroaer of credited to Berrower on menthly snstaliments of Funds. If the amount of the Funds .
held by [ender <hall not be suflicient to pay taves. assessmicnts. insufance preminms and ground rents as they fall due, .
Borrower shall pay to Lender any amount pecessany to mabe up the dehiciency within 30 days trom the date notice is mated ’
by Leader to Borrower reguesting payment thereol.

Upen payment n full of all sums secured by this Morgage. tender <hall prompily refund to Borsower any Funds
held by Lender. If under paragraph 18 hereof the Property as «ofd or the Property s othenvise acquired by Lender, Lender
shall apply. ro Tater than immedistely prior to the sale of the Propeny or ite acquiation by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Unfess applicable law provudes otherwise. all payments reveined by Tender under the
Note and paragraphs 1 and 2 hereof shali be applzed by Tender first in payment of amounts pavable to Lender by Borroaer
under paragraph 2 hereof. then to interest payahbie on the Note, then to the prinipal of the Note. and then to interest and e ey
principal on any Future Advances,

Ustrorst Covesangs Berrower and Doedor covenant and apree s tolloas

4. Charges: Liens. Borroaer <hstl pay all taves, assessmients and other charges, fines and mipositiens atiributable to
the Property which may attain a pniority over this Mortgage, and leawhold payments or grourd rents. if any. in the manners
provided under paragraph 2 hercof or. if not pad in such manner, by Borroaer mahing pavinent. w hen due. directly to the
payee thereof. Borsower shall promptly furmish to Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directiv., Borroaer shall prompily turpish 1o Lender receipts esidencing such payments.
Borroaer shall promptly discharge any hen which has prionty swer this Mortgage: provided. that Borrower shatl not be
required to discharge any such hen <o fong os Borrower shall sgice inowning to the paament of the obligation secured by
such fien in a manner acceptable to Lender. or shall in good faith contest such hien by, or defend enforcement of such tien in,
leeal proceedings which operate to provent the enforcemient of the fien o foifeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower <hall heep the improvements now existing of hereafter erccted on the Property insured
against loss by fire, hazards included within the term “extended coverege™. and such other hazards as Lender may require
and n such amounts 2nd for such periods ws Eerder may reguire: provided. that Lender <hall net require that the amount of
such covesage exceed that amount of coserage sequered to pay the sems «ecured by this Morgage.

The msurance carnier providing the insurance shall be chosen by Borroaer subject to approval by L ender: provided,
that such approval shall rot be unreasonably withheld Al premienis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, of not paid in such manner. by Borrower making payment. whea due. directly to the
IOSUTAnCe Castier.

All insurance policies and rencwals thereet <hatl be in form acceptable to Lender and shall include a standard mortgage
clause 1n favor of and in form acceptable to Lender. 1ender shadl have the right to hold the policies and senewals thereef,
and Bosrewer shall prompily furnish to Fender all reneswal notices and all receipts of paid premivnis. In the event of loss.

Borrower shall gne prompt notice to the insurance catrier and 1 ender. Lender may make proof of Joss 1if not made promptly -
hy Borroaer.

Unless 1 ender and Borroaer otherwise agree in wniting. insurance provecds shall be applied 1o restoration or repair of :
the Property damaged. prosided such restoraton o1 fopair s ecenemivally feasble and the wecurity of this Mortgage s
not thereby imparred. I such restoration of repair is net ceonomivally feasble or af the cecurity of this Morigage would
be impaired. the insurance proveeds <hall be applied to the sums secured by this Mortgage. with the excess. if any. paid
o Borrower. If the Propeny is shandened by Borroaer, or it Berrowes fads 1o respoad 1o Lender within 30 days from the
date notice is marled by Lender to Borrower that the insurance carnier offers to eitle a cdaim for insurance benefits, Lender
is autherized to collect and apply the insurance proceeds ot 1ender’s option either to restoration or repair of the Property
or to the sumy secured by this Mortgage.

Unlecss 1 ender and Borrower otherwise agiee in wniting. any sech application of proceeds to principal shall net extend
or pastpone the due date of the menthly instatiments referred to o paragraphs | and 2 hercof or change the amount of
such instatiments. I under paragraph I8 hereof the Property is acquued by Lender. all right, title and interest of Borrower
in and to am insurance poticics and in and to the proveeds thereot resultng from damage to the Property prior to the sale
or zcquisition shall pass to Lerder to the extent of the sunn secured by this Mostgage immediately prior to such sale or
acquisition.

6. Presesvation and Maintenance of Property: §eascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permut impairment or deterioration of 1the Property
and shall comply with the provisions of any lease if this Morigage is on a leascheold. I this Mortgage is on a umil 1a a
condominium or a planned unit Jevelopment. Borrower <halt perform all of Borrower's obligations under the declaration
or covenants creating of governing the condenunium o planeed unit develepment. the by-laws and regulations of the
condominium or planned unit development. and condtituent dovuments. I a condominium or planned vnit development
rider is executed by Borrower and recorded together with this Mertgage. the covenants and agreements of such nider
shall be incorporated into and shall amend and supplemient the covenants and agreentents of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. I Borrower fails o perform the covenants and agreements vontained in this
Mortgage, or if any action or provesding s commened which materialiv affects Lenders interest in the Propenty.
including. but not limited to. enunent domain. incelvency. vode enforcement. or arrangements of proccedings involving a
bankrupt or decedent. then Lender at Leader’s option. upon notice to Borrosver. may make such appearances, dishurse such I
<ums and take such action as is pecessary to protect Lenders fnterest. ncluding. but net hnuted to. disbursement of
reasonable attorney’s foes and entty upon the Property to make sepairs. 1f Lender sequired mortgage instirance as a
condition of making the lean secured by this Mortgage. Borrouwer shall pay the premiums required 1o maintan such
insurance in effect until such time as the requirement for such iRcurFance feiMimates aecordance with Borrosver’s and
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