Usniors CoveNangs, Borrower and Lender covenant and aeree as foilew s

1. Pavment of Principal and Interest. Borrewer <hall prompily pay where due the prmoipad
mndebtedness evidenced by the Note. prepayment anid Late charges os provided o the Note,
on any Future Advances «ecured by this Mortgage

+

ot and interest on the

and the prncipal of and interest

2. Fonds for Taves and Insurance. Subject to applivable law or to a wrilten waiver by Lender. Borrower shall pay
to Lender on the day monthiy installments of principal snd imterest are pa able nnder the Note. untd the Note iy paid in tufh,
a sum (herein “Funds™y cqual to enctwelfth of the vearh taves and assessments which may attain pricrity over this
Mortgage, and ground rents on the Property. of any, plus ene-twelfth of vearly premiem instaliments for huzard ansurance.
plus ene-twelfth of yearly premium installments tor mortgage insurance. it any. all as reasonably estimated imtialhy and from
time to time by Lender on the basts of assessments and hills and reusoriable estimates thereof.

The Funds shail be held in an institution the deposits or accounts of which are msured or guaranteed by a Federal or
state agenvy tincluding Lender if Lender s such aninstitution. i ender shall apply the Funds to pav said fazes, assessments.
insurance premiums and ground rents  Lender may not charge tor w0 helding and apphying the Funds, anaiyzing sad account,
or verifying and compiling said assessments and hills, untess L ender pavs Berrower interest on the Funds and apphlicable law
permits Lender to make such a charge. Borrower and Lendes may agree in writing at the time ol execution of this
Mortgage that interest on the Funds shall be patd to Botrower. and unless such agreement s made or applicable faw
requires such inierest to be paid, Lender shall not be required 1o pay Borrower sny interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader. together with the tuture monthly instaliments of Funds payvable prior 1o
the due dates of 1axes. dssessments. msurance premiums and ground rents. shall ewoeed the amount required to pay said taxes.
assessments, nsurapce premivms and grosnd rents as they Fall due. such evcess <hall be. 2t Borrower's option, either
promptly repaid to Borrower or credited o Borrower on monthhy instatiments of Funds, If the amount of the Funds
tield by Lender <hall not be sufficient (o pay fates. assewments. insurance premmums and ground rents as they fall due.
Borrower shall pay to Eender any amount necessiry o make up the deficiency within 30 days from the date notice 1s mailed
by I ender to Borrower requesting paymicnt thereot.

Upen payment in full of all sums secured by this Mortgage. 1ender shall promptly refund o Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property s ~old or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or 1ts acquisition by Lender. any Funds held by
Lender at the ume of application as a credit agamnst the sums secured by this Morgage.

3. Application of Payments. Unless applicable law pronvides otherwise. all payments reccived by t.ender under the
wote and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower ~hall pay all tanes, ascessnients and other charges. fines and impositions attnibutable to
the Property which may atzin a priority over this Morigage. and Icaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such mannper. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish 1o Leader all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <hall promptiy furnish te Lender receipts evidencing such payments.
Borrower shall promptly discharge any liecn which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any <uch lica so fong as Borrower shall sgree in writing to the payment of the obligation sccured by
such lien in a manner acceptable to Lender. or shall in good faith contest wich lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall heep 1he smpronemants now ousting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “eatended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shail be chosen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasonably withheld. All premiuvms on insurance policies shall be paid 1in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
insurance carfier.

All insurance policies and renewals thereot shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. ender shall huve the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rencwal nobices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the IMsrance Carrer and 1ender. 1ender may make proot of loss if not made prompitly
by Borfower.

Unless [ ender and Borrower otherwise agree in writing. msurance provecds shall be applied to restoration or repair of
the Property damaged. provided such resteration or epaif i cocnomivally teasible and the security of this Morigage i
not therebv imparred. It <uch restoretion or repar is not vcommicaliy teasble or it the security of this Mortgage would
be impaifed. the insurance proveeds shall be applied to the sums secured by this Mortgage, with the excess. if any, paid
to Borrower. 1f the Property is abandened by Borrower. or 11 Borrower fatls to respond to 1 ender within 30 days from the
date notice is mailed by Lender 1o Butrower that the msurance carner offers to settle a claim for insurance benefits, Lender
is authorized to collect and applhy the insurance proceeds at Lender's optien either to restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othersise agtee in witting. any sach applivation of proceeds to principal shall not extend
or postpone the due date of the monthiv instalimients referred to 1 parspraphs | and 2 hereof or change the amount of
<uch installments. I under paragraph 18 hereof the Property s acyguired by Tender. all right. title and interest of Borrower
in and to any insurance policies and in and tw the proveeds thereot resulting trom damage to the Property prior to the sale

r acquisition shall pass to Lender to the extent of the sums secured by thiy Mertgage immediately prier te such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or perant impaitment or deterioration of the Property
and shall complv with the provisions of any lease it this Mortgage s en o leaschold. 11 this Mortgage Iy On g umt 1N a
condominium or a planned unit development. Borroscr shall perform sl of Borrower's obligations under the declaration
of covenattls creating or governing the condormisium or planned untt development. the by-faws and regulations of the
condonmininm or planned unit development. nd constitzent documients, 14 condominium or planned unit development
nder s evecuted by Borrowet and recorded together with this Mortgage. the covenants and agreements ot such nder
shall be mcorporated mnto and shall amend and supplemient the covenants and sgreements of this Morigage as il the rider
were a part hereof.

7. Protection of FLender's Security. 1f Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any action or proveeding s commenced which materially atfects Tender's anterest in the Property.
including. but not limited to. emment domain. sobieney, code enforcement. of arrargements of procecdings velung a
bankrupt of decedent. then Lender atl ender’s option, upen notice to Borrower. may make suvh appearances, dishiirse such
aums and take such action as 15 nocessary fo proted 1 enders mterest, anchedig, but aet linuted to, disburneinent ot
reasonable atterney’s tees and entiy upon the Properiv to nuhe fepars. B 1 ender reguired moflgage Insurance as o
conditien of making the ledn sevured b this Moerteape, Borreacr shall pay the premiums requited o maintan such
insurance i etfect et} such vme as the reguirenient for such sisarance termiiates i dccerdance with Borrower's and
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