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1. Pavment of i‘rincipal and Interest. Borrower shull prompily pay when Jdie the prindipal of end miterest oa the
indebtedness evidenced by the Note. prepayment and Late charges as provided i the
on any Future Advances secured by this Mortgage.

Untrorst Covenangs. Borrower and Tender covenant and agree as tollows

Note, aind the principat of and interest

2. Funds for Taxes and Insurance. Subject to applicable Low or o wntten waver by tender. Borroser shall pa
to Lender on the day monthly instaliments of prindipal ond interest are pavable under the Note. unul the Note s patd in tull.
a sum (herein “Funds™) equal to ene-twelfth of the vearfy taves and assosments which may attain priority over this
Mortgage. and ground rents on the Properiy. if any. plus one-tweltih of vearly prenmum nstallmenis for huazard insurance.
plus one-twelfth of yearly premium instalimenis for mortgage msurance. i1 auny, all as reasenably estimated initialhy and from
time to time by Lender on the hasis of assessments and hills and reasonbic estimates thereot.

L he Funds shall be held in an mstitution the deposits or accoumts vi which are imsured or sraranteed by o Federal or
state ageney cincluding Lender if Lender s such an istitation ). Leader shall apply the Funds to pav satd taves, assessments.
msurance premiums and ground rents. Fender may not charge tor so holding and apphving the Funds, analyzing said account.
or verifying and compiling said assessments and hills, unless 1ender pavs Borrower interest on the Funds and applicable luw
permiis Lender to make such a charge. Borrower and Lender may agree o writing at the time of execution of this
Mortgage that interest on the Funds <hail be pad 1o Berrower. and unless such agpreement s made or apphicable faw
requires such interest to be paid. Lender shall not be regquired o pay Boerrower 1y interest of earmings on the Funds. lLender
chal] give to Borrower, without charge. an annnal accounting of the | unds <howing credits and debits o the Funds and the
purpose tor which cach debit 1o the Funds was made. The bunds are pledged as additional security for the sums secured
by this Mortgage.

if the ameount of the Funds held by Tender. together with the tuture monthiv instaflments of Funds pavabie prior 10
the due dates of taves, assessments, insurdance premiuns and ground rents, shall eveeed the amount required to pay samd taxes,
assessments. insurance premiums and ground rents s they 1l due. «ch evcess shall be. at Berrower's opuen. either
prompily repaid (o Borrower or credited o Borrower on monthiy stadiments of Funds. I the amount of the TFunds
held by Lender shall not be suflicient {0 pay o\, asSOSWMURTS IMSUTUACE PIEMITGMS and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to nuke up the deficiency within 30 days trom the date notice 1s mailed
by Lender to Borrower requesting paymeint thereot.

Upon payment in full of all sums sccured by this Mortgage. 1 ender shall promptly fefund to Borrower any Funds
held by Lender. If under paragraph IS hereof the Property s «old or the Property is otherwise acquired by Lender, Lender
shall dpply. no Tater than immediately prier to the sale of the Property or its acquisition by [ ender. any Funds held by
Lender at the time of application as a credit against the sums wecured by this Mortgage.

3. Application of Payments. Unless appheable Taw provades otherwise. all pavments received by Lender under the

Note and parsgraphs 1 and 2 hereof shall be apphied by Lender first 10 payment of amounts pavahle to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal en any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, assessmients and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and teaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hercof or if not pard in such manner. by Borrower muking payment. when due. directly to the
pavee thereof. Borrower shall prompily furmsh to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directhy. Borrower shail promptly turnich to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which hus proonty over thi~ Mortgage: provided. that Borrower shali not be
required to discharge any such lien so fong as Borrowcer <hall agree in writing to the payment of the obligation sccured by
such fien in a manner acceptable to Lender. or shall in good tatth contest such lien by or defend enforcement of such fien in.
legal proveedings which operate to prevent the eptorcement ot the lien or torfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the improvements now euisung of hereafter erccted on the Property msured
against loss by fire. hazards included within the term “entendad coverage ™. and such other hazards as Lender may require
and in such amounts and for such periods as 1ender may require: provided. that I.erder shall not require that the amount of
such coverage exceed that amount of coverage reguired o pay the sums ~ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hali not be unreasonahly withheld. Al premivmis on insurance pelicies shali be paid m the manner
provided under paragraph 2 hereof or. if not patd in such manner. by Borrower making paymeni. when due. directly to the
insurance carrier.

All insurance policies and renew als thereoi shall be m form acceptable o Fender and shall include a standard mortgage
clause in favor of and in form acceptable w Lender. Lender shalt have the right 10 hold the policies and renew als thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Lender. 1 ender may make proot of loss if not made promptly
by Borrower.

Untess 1 ender and Borrower others e agree in writing. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of qepait s economicatly feasble and the security of this Mortgage is
not thereby impaired. If such restoration of repair 15 not veenemically feasble or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums wectired by this Mortgage. with the excess. if any. paid
to Borrower. It the Property is abandoned by Borrowet. or it Borrower fails to respond to Lender within 30 days from the
date npotice is matted v Lender to Borrewer that the nnsurapec carrierd otfers to seitie 4 claim for insurance benefits, Lender
i~ authonized to collect and apply the msurance proceeds at Fender's vption cither to restoration or repair of the Property
or to the sums sccured hy this Mortgage

Unless Lender and Borrower otherwise agree mowriting. any such application of proceeds to principal shall net extend
or pustpone the due date of the monthly instaliments referred to i paragraphs 1 and 2 hereof or change the amount of
such installments. M under paragraph 18 hereof the Property i acquired by Lender. all night, title and interest of Borrower
in and 1o any insuranve policies and in and to the proveeds therent resuliing trom damage to the Property pror to the sale
or acyuisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiumsg Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste oF peranil impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Moitgage v on a leaschold. I this Morteage iy vn g ounit inoa
condomimum or a planned umt development. Borrewer shall pertorm 4l ot Borrower's ohbigatons under the declaration
or covenants creatmg or goverming the condenumium ov planned unit development. the by-Taws and regubations of the
condominium or planned unit developiment. and constiteni documents. 1 g condominium or planned tmit development
fder 15 executed by Borrower and recorded together with this Mortgage. the covennts and agreements o such nder
shall be incorporated 1nto and shall amend and supplument the covenants and agrecments of this Muortgage as il the rider
were a part hereof.

7. Protection of Lenders Security. 1f Borrower twds to pegform the covenants and agreements contained in this
Mortgage, or if any action or proceeding i commenced which materiallyv alfects Fender's anterest in the Properts.
including, but not limated to. emiment domain. insolvenoy, code entorcement. of arrangemcinis or rrivecdings mvolvng g
bankrupt or decedent. then Tender at Fender's epton. upon setice o Boermower, may mahe such appoarances, disbase <uch
wims and take such action as §s necessdry o protoect Fonders anteeest. mchinding, but oot Tmeied too diebursoment of
feasonable attorney’s tees and eatry upon the Properiy te meke topars, It Tender seguircd moetigage 1mstranie ds o
condition of making the loan sevnred by aiis Monigaee. Borrewer shall pav the prommims roguited to maatamn sinch

insurance in elfect untib such vme os the regiitement tod cuchs manianee worannates moaccerdanoe wath Borrowers and
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