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TO HAVE AND TO HOLD ati and singular the Property unto Mortgagee and 1re successors o assgns of Maorgagee
forever '

MORTGAGOR covenants that Mortgagor is lawfuily seized cf the Property in fee s.mpie abso'ute. that Mortgagor ras
good right and is lawfully authornized to sell. convey of encumber the same, and that the Properiy s free and ciear of al
encumbrances excep! as expressty provided herein. Mortgagor further covenants to warrant and forever defend ail and
singular the Property unto Mortgagee and the successors or assigns of Mortgagee from and against Morigager and all
persons whomsoever lawfully ctaim:ng the same ©r any part thereo!

PROVIDED ALWAYS, nevertheless, and it is the true inten! and meaning of Morigagor and Mortgagee. that if Mort-
gagor pays or causes 1o be paid to Mortgagee the deDd! secured hereby. the estate hereby granted shali cease. determine and
be utterly nu!l and void. otherwise said estate shalt remain in fuil force and effect

IT IS AGREED that Mortgagor shall be entitled to hold and enjoy the Property until a Default as herein getined has
occurred.

LORTGAGCR further covenants ang agqrees with Mortgagee as follows

1. Assignment of Rents and Profits. As further security for all sums secured by this Mortgage, Mortgagor assigns
o Mortgagee all rents and profits aris:ng from the Property. provided. however. that so long as no Delauit as hereinafter
det:ned has occurred. Mortgagor shali be entitied to collect and rétamn ail such rents and prolits as ine sole property of Mort-
gagor without accounting to Mortgagee therefor.

2. Maintenance. Mortgagor wili maintain the Property in good condition and repair and w:il neither permit nor allow
wasle thereo!f Mortgagor will promptiy repair or restore any portion of the Properly which is gamaged or destroyed by any
cause whatsoever and will promptly pay when due ali costs and expenses of such repair or restoration. Morigagor will not
remove of demolish any improvement or Hixture which is now or herealter part of the Property and will cut no timber on the
Property without the express written consent of Mortgagee Morigagee shall be entitied ta specific performance of the
provisions of this paragraph

3. Insurance. Mortgagor wiil keep a!l improvements and fixlures which are now or hereafter part of the Property
msured by such company or compan:ies as Mortgagee may reasonably approve for the full insurable vaiue thereot against all
nsks includng. it coverage is avalab'e, fiood and earthquake. Such insurance will be payable 10 Mortgagee as the interest of
Morigagee may appear pursuant to the New York standard form of mortgagee clause of such other form of mortgagee clause
as may be required by the Mortgagee and will not be cance'ab'e by either the insurer or the insured without at feast ten (10)
days prior written notice 1o Mor!gagee. Mortgagor hereby a5s:gns 10 Mortgagee the right to collect and receive any indemnity
payment otherwise owed 1o Mortgagor upon any policy of insurance insuring any portion of the Property, regardiess of
whether Mortgagee is named in such policy as a person entitled to collect upon the same. Any indemnity payment teceived
by Mortgagee from any such poiicy of insurance may. at the option of Morigagee. (1) be applied by Mortgagee to payment of
any sum secured by this Mortgage in such order as Mortgagee may determine cr (1:) be applied in a manner determined by
Morigagee to the repiacement, repair or restoration o! the portion of the Property damaged or destroyed or {ui) be refeased to
Mortgagor upon such conditions as Mortgagee may ceterm:ne or (iv) be used for any comb:nation of the {oregoing purposes.
No partion of any indemnity payment which is applied to replacement. repair or restoration of any portion ot the Property or
which 1s released to Mortgagor sha'l be deemed a payment agains! any sums secured by this Mortgage. Mortgagor will keep
the Property continuously insured as herein required and wiii geliver to Mortgagee the orignat of each policy of insurance
required hereby. Mortgagor wiil pay each premium coming due on any such poiicy of insurance and wiil deliver to Morlgagee
proot of such payment at ‘east ten (10) days prior to the date such premium would become overdue or delinquent. Upon the
expirat:on of term:nation of any such policy of insurance. Mortgagor will furnish to Mortgagee at ieast len (10) days prior 1O
such expiration or termination the oniginal ¢f a rerewai or rep'acement pal:icy of insurance meeting the requirements hereof.
H Mortgagor fals to insure the Property as herein required. Morigagee may after gwving ten (10) days writlen notice to Mort-
gagor 50 insure the Property in the name of Mortgager or in the name of Mortgagee or both. and the premiums for any such
insurance oblained by Mortgagee sna't be the obiigation of Mortgagor. Upon forecicsure of this Mortgage, ali right. title and
nterest of Mortgagor in and 10 any policy of nsurance upon the Property which isin the cusiody of Mertgagee, including the
nght to unearned premiums. skall vest in the purcraser of the Property at foreclosure. and Mcrigagar hereby appoints Mort-
gagee as the attorney in fact of Mortgagor 10 ass-gn all nght, titte and (nterest of Mortgagor in and 1o any such policy of
insurance to such purchaser. This appoiniment s coupled with an interest and shall be urevocable.

4. Taxes and Assessments. Mortgagor wii pay ali 1axes. assessments and other charges which constitute cr are
secured Dy a ! en upon the Property which is superior to the en of this Mortgage and w:ii deliver to \Mortgagee proof of
payment of the same not less than ten (10) days pror 1o the daie the same becomes dehinguent. provided. however, that
Mortgagor shati be ertitied by apcropriate proceedngs 1o conlest tne amount o vatd:iy of such tax. assessment or charge
so long as the coliect.on of the same by forec'osure of tne hen Lupon tne Property 1S stayed duning the pendency of such
proceed ngs and Mor1gagor depos:1s wilh the autnonty 1o wh.on Such fax. assessment or charge s payable of with Morigagee
aporopriate secunty for payment of he same. logetrer witn any apo’ cac e merest and penaites, shou'd the same be
determred due and cwng

5. Expenditures by Mortgagee. if Mortgagsr fa'ls 1o maxe payment for restoration o repar of the Property, tor
msurance premiums of for 1axes. assessments or other charges as reqa red 0 tris Mortgage. Mosigagee may. but shall not
be ob! gated 10. pay lor the same, and any such payment by Mosigagee &l ge secured by 1his Mortgage and have the same
rank and pronty as the prncpal debt secured nereby and pear ierest from the date of payment at the lega! rate. Payments
rmade for tazes Ly Mortgagee sha'i be a first i'en on the Proparty 10 tre extent of 1ne taxes s0 paid with interest trom the date
of payment, regargiess of the rank and prionty of this Mortgage Morigago’ shah pay o Mortgagee in cash on demand an
amoun! egual 1o any payment made by Morigagae pursuant 1o ths paragraph DIus interest thereon as herein provided

6. Condemnalion. Morigagee shail be ent:lleg 10 De made 4 patly 10 and o part:c-pate in any proceed ng. whether
formai or informal. for condemnat.cn ¢r acquisiton pursuant 10 cower o emerent daman ot any portion of the Property. Mort-
gagor hereby assigns 10 Mortgagee the night to collect and rece:ve any payment ¢r award 10 which Mortgagor would other-
wise be entitled Dy reason of condemnaton or acGu 511 on pursuant tQ power of emrent goman ¢t any portion of the Proper-
ty Any such payment or award rece ved by Mor'gagee may. at 1he opt on of Morigagee. (1) be applied Dy Morigagee 10
paymen! of any Sums secured Oy ris Mortgage oo sucn orger as Morigages may celerm ne o i) be apo' ed in a manner
determ ned oy Maorlgagee 10 tre repacement ¢f tre port on of tre Progerty Taken and 1o the repdair of resicration of the
rema.ning pOrLon of tne Pregerty ¢ o) be re'eased 1o Morigagsr Lpon such congt ons as Meiigagee may celerm ne or (v)
be used for any combination of the forego.ng purposes No porton ¢f anindemnity payment whchis apphied 10 rep’acement.
repair or res'cration of any port on of the Property o7 whch s releasea to Mortgagor shali be deemed a payment against any
sums secured by thss Mortgage

7. Transfer. At tne ophon of the Morigagee. tne indettecress secured by 175 Morigage shall become due and
payable f. withoul the wnitten consent of the Mcrigagee. the Mortgagor shail convey away the mgrtgaged premises. or if the
utie shall become vested in any other person n any marner wnalsoever olher than Dy dealh of ne Mortgagor. It is under-
s'ood and agreed that in considerat:on for the consent of the Mortgagee 1o any transfer of titie to the mortgaged prem-ses.
tne Mortgagee at its option may charge a loan transter fee and’cr requ re changes in the rate of interest. term of foan.
mentnly payments of prncpal and interest and otrer terms and ¢cna:tiens of ths Mortgage and'or the Note secured hereby.

8. Defaull. The cccurrence ¢f any of the foiicaing events shall be deemed a Delauit under this Mortgage

{2} fa'ure of Mortgagor 10 pay any 'mstailment of pringipat or nterest LpoON the Note or Notes rereby secured when
due.

{b) taiure of Morigagor 1o pay any oirer sum secured Dy this Mortgage when cue.

(c) farure of Mortgagor to chserve or perform any covenant or agreement set forth in this Mortgage o7 «1 any 'oan
agreement entered inlo between the Morigagor and Morigagee with respect 1o the irdebledness rereby secured
wthin ten (107 days fohinwing the giving of notice by Morigagee to Morigagor 10 observe or perform the same. of

tdy adud-cation of Mortgagor as bankrupt. written admission by Mortgagor of an imabiiily to pay the debts of Mort-
gagor as they mature. assignment of the assets of Mortgagor for tne beneht of crediiors reguest or peliton by
Klortgagor for the appointment of a recenver. trustee of conservalor of the assels of Morigagor or tor
reorgarizat-on o ! gudation of Mertgagor, of acg.a escence by Mortgagas t0 any such regues! ¢ cehton made by
another person
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