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1. Payment of Principal and Interest. Borrower shall promptiy pay when due the principat of and interest on the
indebtedness ¢videnced by the Note, prepayment and hate charges as prov
on any Future Advances secured by this Morigage.

UintEoRye Covinanis, Borrower and Lender covenunt and agree as follows:

ided tn the Note. and the principal of and interest

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a wrdien wawved by tender, Borroaer shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full, ]
a sum therein “Funds™) equal to one-twelith of the yearky taves and assessments which may atiain priosity. over this
Mortgage. and ground rents on the Property. if anv. plus cne-twelfth of yearly premum installments for hazard imsutance,

l Sa s

plus one-twelfth of yearly premium instaltments for mortgage insurance.f any, all as reasonably estimated initatly and from )
time to time by Lender on the basts of assesaicnis sad Bils and reasonable estimates thereof. i %r’

The Funds shali be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or Ll
state agency (including Lender if Lender 15 such un institution . 1 eader shall apply the Funds to pay said taxes. assessments, g
insurance premiums and ground rents. Lender may not charge tor so holding and apphing the Funds. anahyzing said account, ~c
or verifying and compiling said assessments and bitls. unless 1 ender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender muay agree n writing at the ume of execution of this O
Mortgage that interest on the Funds shall be pard o Borrower. and unless such agreement s made or applicable law :
requires such interest to be paid, Lender shali not be required 1o pay BOrrower any interest of earnings on the Funds. Lender 0.

shall give to Borrower, without charge. an annual accounting of the Funds showing credus and debits to the Funds and the
purpose for which each debit o the Funds was made, The Funds are pledged as additional security for the sums secured
by this Morigage

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taves. assessments. insurance premiums and ground rents. shall exceed the amount iequired 1o pay sawd taxes.

assessments. iasurance premiunt and ground rents as thed f2ll due. such eacess shall be, ar Borrower’s option. cither
promptly repaid to Borrower or credited 1o Borrower on monthiy sastaiiments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay [3\es, aSSCSSMONLs. IMAUrance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessarny to make up the deficrency within 30 days from the date notice 15 mailed
by Lender to Borrower requesting pasvment thereol.

Upon payment n full of all sums secured by this Morigage. Tender shail promptly refund to Borroaers any Funds
held by Lender. 1f under paragraph 18 hereof the Property s ~sold or the Properts is otherwise acquired by Lender, Lender
shall apply. no Fater than immediatehy prior to the sale of the Property or its acquisiton by Lender. any Funds held by
Lender at the tume of application as a credit sganst the sunis secured by this Mortgage.

3. Application of Payments. Unless applicable law prosvedes otherwise. ull payments received by Lender under the L
Note and paragraphs | and 2 hereot shali be apphed by 1 ender first in payment of amounts pavable to Lender by Borrower e
under paragraph 2 hereof. then to nterest pavable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer <hall payv ol toves, assewments and other charges. fines and impositions attributable to
the Property which may auain a priority over this Mortgage. and leaschold pavments or ground rents, if any_ in the manner
provided under paragraph 2 heteof or. f not pard i such manner. by Borrower muaking pavment. when due. directly to the
pavee thereof. Borrower shall promptiy furmish to Lender all notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directiv. Burroaer <hall promptiv surnish io Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priondy over this Mortgage: provided. that Borrower shall not be
required to discharge any such bea so long as Borroaer shail agree 1nowniting to the payment of the obligation secured by
stich lien ia a manner acceptable to Lender. or shall in gond fath contest sirch lien by, or defend enforcement of such Hen in,
legal procecdings which operate to picient the enforcement of the hen or forfeiture of the Property or any part thereof.

&, Harzard Insurance. Borrower shall keep the improvenments now evisting of herealter erected on the Property insured
against loss by fire, hazards incleded within the term “evtended converage’. and such other hazards as Lender may require
and in such amounts and tor such periods as Lender may roguire: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of corerage required 1o pav the N ~eoured by this Mortgage.

The 1nsurance cafrier providing the insurance shall be chown by Borrower subject o approval by Lendern provided.
that such approval shall not be unfeasonablhy withheld Al preminmas on insurance policies shall be paid in the manner
provided under paragraph 2 hereol oraf not pand in ~uch manner. by Borroser making pavment. when due. directly to the
insurance carrier.

All insurance pohictes and rencwals thereot <hall be in tonm coveptable 1o Fender and shall mctude a standard mortgage
clause in favor of and m form acceptable to Lender Tender hall huve the right o hold the policies and renewals thereof.
and Borrower shall prompthy furmish to Tender all renewal notives aind atl receipts of paid premigms. In the event of loss.
Borrower shali give prompt note 1o The sunive carmice atd 1ender. Peader may muahe proot of toss if not made promptiy
by Borrower.

Unless | ender and Borrowei otheraise agfoe an i, iy provecds shail be applied resteration of repair of
the Property damaged. provided such restoration or gepair covnamitoaliy teasibie and the wecurity of this Mortgage 15
not thereby impaired. Bt such restoration of repar i Dl eovnomiaiiy Teastble or it the secunty of this Mortgdage would
be impaired. the insurance proceeds ~shall be applicd 1o the sums secored by this Mortgage, with the excess, if any. paid
o Borrewer M othe Property s ahandesed by Borreaeroonan Borreser tatis 1o respend 1o Teader within 30 days from the
dute aolice s nraded by Lender to Borroaer that the itz atod warfinT aters o settle o clann formsurance benefits, Fender
i wathorzed to collect and apphy the tsutence proceeds ot Teider s epten cither to restoration or repair of the Property
or to the sums ~ecured by this Mortgage

Unless Londer and Borrower otherwise sdioe o wrniling. afiy vach applivation of proceeds w prmcipal shall not extend
or postpone the duc date of the nenthiv mstailments referred to 3 pardgraphs 1 oand 2 hereoi of change the amount of
such instaltments. 1t under paragraph I8 hereof the Property o acquired by Lender. wll nght, tile and interest of Borrower
in and 1o any insurance policies amd moand o the proceads thereol roesatimg trem damage o the Property prior to the sale
or acquinition shall pass to Lender 1o the entent of the sums secuted by this Mortgagy inmediately prior to such sale or
acquisition,

6. Presenvation and Maintenance of Properta: 1 cascholds: Condominiums: Planned Unit Developments. Borrower
shall heep the Property in govd repair aind ~hall fet Commil wasiye of pernit amparment of Jdeterioration of the Propernty
and shall comply with the provisions of any lease i this Mortease s ona feascholds Bthis Mottgage 1s o a unit i a
condominimn o a planned vt dosclopment. Borrower <hail pertorm ail of Borrower’s obhgations under the dectaratien
or covenants Creating of goseraing the condommiem or plnned aimt develepment. the bv-laws and regolations of the
condominum or planned un development. and Constitent documents g condommiom or planned st development
mder 1 caecuted by Borrower and recerded togcther awith this Moertgage. the covenants atud awreements ot such nider
shall be meoiporated mto aed shall smend anid capplenent the coveinants aind sarcements o this Mortgage as it the nder
wefe a part hereof.
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7. Protection of Eenders Sevarity. 1t Borrower taols to pertesnm the covenants and agreements contained in this :

Morteare, of 1f ey action or proveadmg o Cemneneed which motenialiv atfects Temders oot i the Properis, E
i ) $ h )

ocludine, hot net Tnpted tos coinent domai., eetienss, Code CrieTeeiient, or arfangements of proceedings myvelung a o

pankrup: or decedent. then Peinder at Fondei™s epion, tpen potag e Boriewen nng arehe stch appeatanies, dishuise such o

i and tahe such asion s s nodessany do proted enders nterest nchndhing, bap oot houted oo dishursement ot ™

teasonable attorney s toes and cniry s the Propesty to make ropaes B I ender rogaired morgage suranee das 4 =

Conditien o g e lean socored by dhoe Arteaoe. Borreacn shaedb pan ihe promseme rewpred e it sch -
st ditoe 1t oot ninnld ol Lmre s i roganrengant e Lrlbr nieniatee ISriniales n cordaroe wath Berrewers and
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