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1. Payment of Principal and Interest. Borrower shall promptly pas owhen die the poscpal o aod anterost on the
indebtedness evidenved by the Note, prepaynient and Late charzes as prossded o the Naote and the primapal of aad teres
on any Futore Advances cecured by this Mortgage

Ustrors Covexanes, Borrower and Tender covenant and aoree as Todoas

2. Funds for Taxes and Insurance. Subject o applicable faw o 1o o antien waver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal ond iiterest are pavable noader the Note, unud the Note i paid i full,
a sum therein “Funds™ cqual to ene-twelfth of the searhy toves and assessments which may attain priory over this
Mortgage. and ground rents on the Propertv. of uny. plus one-tweltth of veariv prenuum installments for hazard insurance.
plus one-twelfth of yearly premiam installments tor mortgage instranve. 1 any, all as reasonably estimated initially and from
time to tme by Lender on the basis of assessments and bl and reasongble estinates thereof.

The Funds shall be held in on institution the deposits or aocounis of which are insured or guaranteed by a Federal or
state apency tnvluding Leader if Fender s such an institution k. T ender <shali appihy the Funds 1o pay said taves, assessments,
insurance preniiums and ground rents. Lender may not charge tor ~o holding and apphving the Funds. analyvzing said account.
of verifuing and compiling said assessmients and Bl anless Tender pass Borrower interest on the Funds and applicable Law
permits Fender 1o make such o charge. Borrower and Lender may agree in wrinmyg at the time of execution of this
Mortgage that mnterest en the Fonds shall be paid 10 Borrewer. und unless such apreement i made or applicable law
requires such interest to be paid, Lender shali not be reguired 1o pas Borrower wny inderest of earnings on the Funds. Lender
shall goe to Borrower, without charge. an annual woceunting of the Funds showing crediis and debits o the Funds and the
purpose for which cach debit to the Funds was mmade. The Funds are pledged as additionu! security for the sums securad
by this Morgage

If the amount of the Funds held by eader. topether with the tuture monthiv installments of Funds pavable prior to
the due dates of fanes assessinents. insurance prenuums aind ground rents, shall exceed the amount requited to pay said taves.
assessments, msurance preminms and groond rents oy they el Jues such eveess shadl beo at Borrower's option, either
prompily repsid to Borroaer or credied 1o Borrower on monthhv instaiiments of Fund<. I the amount of the Funds
held by Lender ~hall not be suflicient to pay tases. assessmients. insufaiae premiums amd ground rents as they fall duoe.
Borrower shall pay to Lender any amount necessany to makbe up the defivienay within 36 dayvs trem the date notice s mailed
by Lender to Borrower requesiing payment thereot.

Upon payment n full of all sums sccured by this Mortgage. Fonder shali promptly retund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property i sold or the Property s othersise acquired by Lender. Lender
shall upply. no later than immedintely prior 1o the ~ale of the Property or its acguisition by Lender. any Funds held by
Lender at the ume of application ss a credit sgainst the sums secured by this Mertgage

3. Application of Payments. Unloss apphicable law provides otherwise. all paymients received by [ ender under the
Note and paragraphs 1 and 2 hereof shatt be applicd by ender fiest in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then te nterest pavable on the Note, then to the principal of the Note. und then o interest and
principal on any Future Advances,

4. Charges: Liens. Borrower ~hall pay all tases, assessmients and other charges. fines and impositions attnbutable to
the Property which may attain a priority over this Morigage. and kaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or it not paid in <uch muanner. by Borrewer making pavment. when due. directly to the
payee thereof. Beorrower shail promptly furnish to Lender all notiees of amounts due under thas paragraph. and in the event
Borrower <hall make payment directiv. Borrower <hall premptls turpsh o Lender receipts esidencing such pavments.
Borrower shall promptly dischidrge any hen which has prionty oaer this Mortgage: provided. that Borrower shall not be
required o discharge any such licn so long as Borroswer shait agree in writing to the payment ot the obligation secured by
such lienin a manner acceptable to Lender. or shall ia zoed taith cantest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to present the enfercement of the ben or forferture of the Property or any part thereof.

5. Hasard Insurance. Borrower ~hall keep the improsements noa enisting or hereafter erected on the Property insured
agamnst loss by fire. hazards included within the term “extended coverage . and sich other hazards as Lender may require
and in such amounts and for such peneds as 1 ender may require: provided, that Lender <hall not require that the amount of
such ceverage exceed that amount of coverage required 1o pay the wams wecured by this Mortgage.

The mmsurance carrier providing the insurance <hall be choswen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreaconably withheld. Al pieminis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oraf not pad in such manmer. by Borrower making payment. when due. directly to the
imsurance carrier.

Allinsurance polivies and renewals thereet shadl ke in form woceptable to Fender and shall include @ ~tandard mortgage
clanse in favor of and i form acceptable 1o Lender. Tender <hadi bave the right we hotd the policies and renewals thereof,
ard Borrower <hali promptly furmish o Fender all rencw s nonces aad all receipts of paid premiins. In the event of loss,
Borrower shali give prompt notice to the insurance carner and Fender. 1 ender may make proot of toss it not made prompily
by Berrower.

Unless Lender and Borrower otherwise agree in anting, msurance provecds shall be applicd to restoration or repair of
the Preperty damaged. provided such restoration or repair s cceneomivalls teauhle and the wcurity of this Mortgage s
not thereby impaired. 1 such restoratem or repair 15 not covieminesilhy teaable o5 g1 the secunty of this Mortgage would
be impared. the insurance proceeds shall be apphied 1o the sums ~ccured by this Montgage, with the excess. if any. paid
to Borrower. If the Property s abandoned by Borrouwer: or it Borrower tasis 1o respond to Fender within 30 days from the
date notice o mated by Leader 1o Borrower that the isurance carrier offers to settle s claim for tasurance benefits. Lender
v authorized 1o eollect and wpply the msurance procecds at Tendor's option either (o restoration or repair of the Property
or ta the sums secured by ihis Mortgage.

Unless §ender and Borrower otherwise dgree anownting, any sudh application of proveeds o principal shall not extend
or postpene the due date of the monthly installments reterred too i paragraphs 1 oand 2 hereof or change the amount of
such installments. i under parsgraph 18 hereof the Properiy s acqured by Fender, sl right. tde and interest of Berrower
in and to any nsurance polivies and in and to the procecds thereot resaiting trom damage to the Property prior to the sale
or acquisition shadl pass to Lender to the extent of the sumis sevured by this Mortgaze immedrately prior 1o such sale or
acyguisition.

6. Preservation and Maintenance of Property: 1 eascholds: Condominiums: Planned Unit Devclopments. Borrower
shall keep the Property in goed repair and shall not commit waste or permit ympairmicnt or deterioration of the Property
and shall comply with the provisions of any lease b this Moertgage s ona feaschold, Ir this Morteage s on oo unit in
condomimtm of o planned vt development. Borrowaer ~hall pertonm all of Borrower's obligetions under the decluration
or covepants creating or gosenmng the condonnmom or planned omit deselopment. the bv-laws and regolations of the
condomimum or planned umit developmcnr, sed constituent documents. 11 g condominium or planned onit development
frder v ovecuted by Borrower and recorded together waith this Mortgage, the covenants and agreements of sach rider
shall be incorporated mto and shadl amend and supplement the covenants and agreements of this Mortzage as of the rider
were a part hereof.

7. Protection of Lenders Securify. It Borrower fals 1o pertorm the covenants and agreements contained in this
Mortgage. or af any action of procecdmg i commenced which muaterially offects Teander's anterest in the Properis,
including. but not inuted to. ermnent doman, misehvenoy, code entercement. o1 airangemenis or provecdings mvolving a
bankrupt or decedent. then Tender at 1 ender™s opton upon notige to Borroaer, muy mshe such dppedrances, diskurse such
sums and take such acticn o~ s necessary do protedt Tender's interest, modladie, Bor oot nsted ol dichinsemient ot
reasonable aftornev’s tees and entry upen the Preperniy to mabe sopans T Feoder reguared morigage innrance a~
conditten of making the loan seoured by this Mornipagee, Benroaer shall pay the preminens reaqanred fo inaintam <och
insurance in ctfect until ~och ume as the regquiremient tor ~uch osnranee wrnenaetes o aooeidance with Borreaer’~s and




