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Usiroins CovENANTS. Borrower amd Leader covenant amd agree as follows:

). Payment of Priacipal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebeedness evidenced by the Note, prepayment and late charges as provided in the Note, 2nd the principal of and interest
oa any Future Advances secured by this Morigage.

2. Funds for Taxes srd Insarance. Subject 1o applicable law of to 2 written waiver by Lender, Borroaer shall pay
1o Lender on the day moathly installments of principal and interest are payable under the Note, untl the Nose is paid in full,
2 sum (bercin “Funds™) oqual to one-tuelfth of the yearly taves and ascessraents which may attain provity over this
Modtgage. and ground rents oa the Propenty. if any. plus coe-taelfth of yearly premium instaliments for hazard insurance,
p_lus one-taelfth of yearly premium installments for morigage insurance. if aay. all as reasonably estimated initially and from
time to time by Lender on the basis of asessments and bills and reasenable estimates theredd.

The Funds shall b held in an institution the deposits of accounts of which are insured or guaranteed by 2 Federal or
state ageoxy (including Leoder if Eender is such an institution). §ender shall a0ply the Funds 1o pay said taves, assessments,
insyrance premiums and ground rents. Lender may not charge fof so hotding and appdying the Funds, analyzing said account,
or venifying 2nd compiling said asscssments and balls. unless Leoder pays Botrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Bosrower and Lender ma) agree in writing at the time of evecuthn of this
Mortgage that interest on the Funds shall be paid to Borroaer. and un'ess such agreement s made or applicable law
requires such inferest fo be paid. Lender shall not be required 1o pay Borroaer any inferest or earnings oa the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pladzed as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader. together with the future moathly installments of Funds payable pror o

LY

the duze dates of 13165, assessments. insurance premiums and ground reats, shall excead the amount recuired 1o pay said taves,

assessments. insurance premioms and ground rents as they fail due. sich excess shall be, ut Parroacr’s option, either
prompily repaid 10 Borroaer o credied to Borrower on moathly instaliments of Funds If the amount of the Funds

held by Lender shall not be sufficient 0 pay 1ates. assessments, insurance premiums amd ground rents as they fall doe.
Borrower shall pay to Lender any amouni nevessan to make up ihe deficiency within 30 days from the date notice 15 mailed
by Lender 10 Borrouer requesting paymeat therent.

Upon payment ia full of 2l sums secured by thes Movtzage. 1 eader shall proopely refund to Borroaer any Funds
held by Leoker. If under paragraph I8 hereof the Property is sold of the Propernty s otheraise acquired by Leader. Lender
shali apply. no later than immediately prior 10 the sak of the Propenty of its acquisitioa by Lender, any Funds held by
Lender 2t the time of applxation as a cradit against the sums secured by this Mergage

3. Applicatica of Paymeats. Urnlexs appiable laa provides othemaise. ali pryments receinad by Lender unker the
Note and parazraphs | and 2 bereof shall be appled by Lender first in payment of amounts payable 1o Lernder by Borrower

uedzr paragraph 2 hereof, then 10 interest payable on the Note, then to the principal of the Note, ard then to interest and
prir<ipal oa any Futere Advances.

4. Charges; Liens. Borroaer shall pay 2l taves. assessments and other charges. fines ard impositions attibutable 10
the Property = hich may atain a privvily over this Mortzage. 20d leasebold paymenis of ground rents, if any. in the manper
provided urder parazraph 2 kereof or. o not p2id in sich manner. by Borroaer making payment, when due, directly to the
paves thereod. Borroaer shall promptly furnish s Lemder 2 notices of amounts due uoder this paragraph, and in the event
Borroaer shall male pavment directiy. Borroaer shall proepily furnsh to Lender receipts evideswing such paymeats.
Borroaer shall promptly discharge 2ny Iien which has poodity oser this Mortgage: provided, that Boiroaer shall mot be
required to discharge 2ny such Gen so kong as Borroaer shall agree in ariting o the payment of the chligativa secured by
such lien in 2 manrer accepiabie to Lender, of shall in goad faith contest sach lien by, of defend enforcement of such ben in,

tezal provendngs which operste 1o present the enforcemert of the Lea of forfeiture of the Property o any part thereof.

$. Harurd lnsurance. Borrower shall ieep 1he improsemends now evisting of herzafier erected on the Property insured
2zainst loss by fire. hazards included within the 1erm “entended conerzze”. and such other hazards as Lender may Tequire
azd i3 soch amournts and for sach peraods as Lender may refuire: provided. that Leader shall nct require that the amoont of
such converaze evcead that amount of cov2rage requiied 10 pay the sums ecured by this Morgage.

The iasurance carrr providmg the nsurance shall ke ctaen by Borroser subject 1o appeoval by Lender; provided,
that sxch approval shafl not be unreasonatly withheld  AM premivans ca insurance policies shall be paid in the manaer
provided under paragraph 2 kereod o if ot paid in soch mancer. by Borrowsr makinz payment. when due, directly to the
INSUrane Carrier.

Al insurance policies and renew als thereof shall be 1a form accepiable 1o Lender and shall inclade a standard mortgage
clause in favor of 2nd in form 2cceptatie o Lender. Lender shall have the rizht o hold 1he poticies and rencwals theveof,

and Borroaer sha'l promptly furnish to Leader 2ll rencwal rotces and all receipis of paid premiums. Tn the event of loss,

Borroaer shall give prompt notice 1o the insurance carrier and Lender. Leader may make proof of loss if not made prompily
by Borroa er.

Uitess Lender and Borroaer otheraice 2gree in ariting. insurance proceeds shall be applied to restoration of repair of
the Properny Jamaged. provided such restoration o repar i evoromicatly feasible and the security of this Mortzage [
nct thereby impared  If such restoration of repasr s sot cconomivally feauble of if the security of this Mortgage wold
be impaired. the insuracce proveeds shall be applied to the sums secured by this Mortzage. with the excess, if any. paid
to Borrower. If the Property is abanderad by Borrower. of i Borroaer s to respord to Lender within 30 days from the
dare potice is maiked by Lender 1o Borroaer that the insurane cafrier offers to sett’e a claim for insurance benefits, Lender
is auwthorized 10 collect and apEy ke insurance proceeds 2t Lender’s optivn either © restoration or repair of the Propenty
or to the sums sevured by this Mortgage.

Ubless Lender ard Borroner otherwise agree m writing. any swoh application of proceads o principal shall not extend
ot postpone the doe date of the moathly isdtallments referred to in paragraphs § and 2 hereof or change the amount of
sxh instalients. 1 umder paragraph 18 hereod the Property is acquired by Lender, alt night_ title and interest of Borrower
in and 1o 2ny insurance policies 2nd in 2nd 1o the proceeds therent resulting from damage to the Property prior to the sale
of acquisiton shall pass 0 Leoder to the exient of the sums secured by this Morigage immaduately prior to such sas of
acquisition.

6. Presenation and Maintenance of Property; Lexsebolds; Condominiums; Planaed Unit Developments. Borroaer
shall keep the Property in good repair and shall pot commit s aste o permit impairmeot or deterioration of the Property
and shall comply with the provistons of any lease if this Morigage s oo 2 feasehold. If this Matzage is oa 2 untl in 2
condominium o a plaaned unit &selopment, Borreaer shall perfornm all of Borrower's obligations urnder the declaration
of covenants crealiag of goierning the condominivm of planned unit develapment, the by-laas and regolations of the
condoeninium of plancad unit development. and comstituert docarments. If 2 vondomintum o planned emit development
rider is executed by Borroaer and recorded together with thes Menzage, the covenasts and azreements of such nder
shall be incorporated info and shall amead 25d supplermeant the covenanis ard agreements of this Mortzage as af the e
were a pant bereof.

7. Protection of Eender's Security. 1f Borrower frls 1o perform the covenants z2ed agreements contained in this
Moczage. of f 28y Xtoa o proceadng o commenced akich marerially afects Lenders interest in the Propernty.
malodng but oot Bmored to, emmizent domam. inselvends. ode enforcement. of armasrients ce proveadings invelvisz 2
baskrupt or devedent. then Lender at Tender’s cptiva, upoa notice T Borreser, may make stch appesrances, disturse sxch
sums and take sxch action s 5 pevessary to profect Lender’s snerest wcloding, but not Imeted to. disbursement of
reasonable atteiosys fees and eniry upon the Property w make repaics. 1 Lender required morigage insuraace as i
conditicn of making the kuaa secured by this Mongage. Bormoacer shall pay the premiums reguired to maintain swch
insurance in cifect urfil sixh time as the requirement for such insuranee terminates in acoocdance with Borreser's and
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