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PavsenTt of Prixcrear axp Intreest. Berrower shall promply pay when dus the principal of and interest <o the in-
debtedness evidenced by the Note, prepuyment and lte charges 2s provided in the Nite, 2nd the prinzipal ¢f and interest ¢n any
Future Advances secured by this Morteage.

Usrorm CovExasts. Borrower and Lender covenant ard ageee as follows:

2. Fuxps ror Taxes axp Insurance. Subject to applicalle Liw ¢r to 3 wrinen waiver by Lender, Bormrower shall pay w
Lender ca the day monthly installments of prmnpal and interest are pavatle under the Note, untl the Nore 1s poid in full, a sum
{herein “Funds™) cqual to cne-twelfth cof the yearly taxes and assessments which may avain pricrity euer this Mostgzge, 2nd ground
rents cn the Propenty, if any, plus cnetwelfth of yeurly premium insullments for harad insurarce, plus cnetwelfth of vearly pre-

mium instsliments fcr mortgage insurance, if any, 2ll 3s resscnably estimated initially 2nd fr.m time to time by Lerder cn the basis
of assexsments and bills and reasonable estimates thereof.

The Funds <hall be beld in an insuituticn the depesits or scovunts of which are incured «r guaranteed by a Federal or suare
igency (including Lender if Lender is such an instituticn). Lender shall 2pply the funds 1o pay ©id tanes, assesements, Insurance
premiums ind ground rents. Lender may nct charge fur so bolding and applying the Funds, anJ\-zmg said socvunt, or verifving and
compiling said asssssments and bills, unless Lender puys Bomower interest cp the Funds and appiicatle Liw permizs Lender to make

such 2 charge. Borrower and lender may agree in writing at the time of exscution of this Meingige that

interest on the Fucds shall ke
paid to Borrower, and unless such agreement is made cr applicable law requires such interest 1y be paid, Lerder <hall pot ke required
to pay Brroaer zny insercst or eamirgs <n the Funds. Lender shall give 1o Borrower, witkovr charge, an zrnusl zooceniing «f the

Furds showing crediss and debits to the Funds and the purp<e for which exch detit t the Furds was made. The Furds are pledgad
3s 2ddin nsl secusin for the sums secured by this Morrgage

1§ tte armrunt of the Funds held by Lender, t getier with the furvre mpthly insall

'ments of Funds pavable pricr to the
due dites of taves, ascessments, incurince premiums ard grourd renis shall evceed the :mount reguired to pay said taves, aseess-
ments, insurance premiums and ground rents 25 they fall duel such excess chall te,

Beorrower or aedind 13 Bomower en mwanr
sufbcient t3 pay taies, assessrnents, insur:

3t Borrowed’s <ption, either promprly tepaid o
Llv ipstalments of Furds. I the amwun: <f the Funds Reld by Lender shall nct be

rce premives and grourd renss as they fall due, Borrower shall puy to Lender 2ny amcurnt
necessary to make up the debciency within 30 davs £ m the dite notice s mailed by Lender t5 Bormoner requesting payvmment therect.

Upon p.nment in Full of 2ll sums secured by this Mocrgige, Lender shall promptly refund to Borower any Funds keld by
Lender. If under parigraph 18 kerecf the Property is sold oo the Prcpenty is
po fiver thin imreliately pricr o the sale of the Progenty or i
applicetiin 25 a celdit against the sums wcured by this Mo

cthernwise zoquired by Lender, Lemder <hall .pply,
acquisiscn by Lender, any Funds beld by Lender at the time of

IEEE.

3. Arsricariox ofF Parstexss. Unless zpphicable Liw provides cebenvise, 2l peymens reveived by Lerder under the Note
and parzgraphs 1 and 2 herer§ shall be applied by Lerder frot in pavment of 2miunts parable to Lender by Borrower under peregraph 2

herecf, then 1> interest pavatle cn the Note, then to the principal of the Noze, 2nd then 12 intezest and prizapal en any Future Advances.

4. Craeczs: Liexs., Borrower shall pay all tives. a-sesoments and cther chitoo. foes and impisidons ztritunble o othe
Property which may amain a pricriny over this Mestzage, ard lease® ld puyments or grousd remts, if zny, in the miprer provided
under paragraph 2 hereof cr, if nct ped in such minrer, b:- Berr.wer raking panrent, when due, directly 1o the pavee theresf.
Borrcwer shall proemptly furnish to Lender 2l Nitxes of smourts due under this paragrspk, and in the event Bozrower shall make
paviment dizectly, Borrower shall prompdy fumish o Ler:du receipts evidencing soch payzenss. Bomower shall prompely discharge
any lien which kas prcrity over this Murgage; prﬁy’cx that B rrewer shall oot be requized 1o discharge any such Een <0 kg 2
Borrowe <hall azee in writing o the pavment of the cblimtin weured ty cuch ten in 2 murnner zcceptable 1o Lender. or skall in

gl fiith contest such Fen by, ox deferd enfurcement of euch Fen in, legal proceedings w ik cperate to prevent the enfiorcemen?
of the Len or forfeirure of the Propenty or any past therect.

5. Hazarp Insumaxce. Borower shall keep the improsem<nts pow exin¥eg or beresfter erected ¢n the Property incured
azairet ks by fre, hszards included within the term ‘exwrded crermge,” and suc h cther hizards as Lender mray require and in wech

amcurts 2nd for such pericds as Lerder may reguire: prosided. thet Lender shall nit requie that the amount of such corerage excend
thit amwunt of corerage required to pay the sums secured by this Mongige

The insunnce carrier prosiding the insurance shall be ¢k ~en by Bormower sutject o approval by Lender: poovided, that such

appreval shall pot be unrcasonably wmitkheld. Al premiums ea irszrance pelicies <hall te pad in the mancer provided under pan-
eraph 2 kerecd or, if nt paid in such marrer by Borriwer making parmernt when due, directiv o the insurance carrier.

All insurance policies and rerewals theredf shall te in frm acoepuble v Lender 2nd <hall irclude 2 sundand mertgage
clause in faver of and in furm zcceptsble o Lender. Lender skall have the right 0 bl the policies and renewals therecf, ard
Boczomer hall prormpaly furnish to Lerder 2!l rerewal ritices 2nd all reveipos of paid premivms. In the event of biss, Bormomer <hall

gve prmpt Dotice to the insurance camier and Lender. Lender may make prof of buss if mt made promptiy by Boorower.

Unless Lender and Borrower ciherwise agree in writirz. irsurance proceeds shall te applied 5 retradtin o repair of the
Preperty damaged, provided such restration or repair b eoromivally fenible and the cecurity of this Morigage s oot therebs
impaired. If such reswration or repair is mot e nomialy feantle r if the cecurizy cf this Mongzge weuld be impaired, the invur-
ance groceeds shall be applied to the sums secured by this Morgage, aith the excers, if any, paid ty Boerower. If the Propen
s atasdeoned by Beermwer, ur if Botrower fails

1o respoed to Lerder within 30 duys from the date notice is muitled by Lender :

£

Boeroaer that the insurince carrier cfers to sett’e 2 chim £ r irsurarce terefis, Lender is authurized 1o collect aed apply the insur-
ance proceeds at Lernder's cption either 1o restramon o repair of the Prigety ar o tke sums secured by this Mongage.

Uln'ess Lender and Brrrewer ctherwise agree in writing. anv <uch applatin of pr<eeds to principsl shall net exerd o
p apre the due date of the monthly intallments referred t) in parawraphs Vand 2 keee £ cr chinge the amoant of such invallments,
€ ucder peagraph 18 beref the Progpenty is acquized by Lerder. all righet, nitle asd interest of Borrowmer in and o any insurance
poYcics ard in and > the proceeds therenf reulting fr.m

: dimize 1y the Propeny prive to the sake or 2equuition <hell pass to Lender
to the exzent of the sums sevured by this Murtgege immedrzzely pr1or v axh ale or Loquininr n.

6. Przsenvation avp ManteNance of Proreery; Lrssenorps; Conmoynvius; Praxyio Usr Deveroesests. Borrower
sha'l keep the Property in good repair aod shall oot comnmit waste of per=t impaliment o Ceteriratrn of the Pr. perey ard shall
ccemply with the provisicns of any lease if this M- rgaﬁe is o 2 leaseheld If this M-rizzge is <o 3 unit in 2 coéominium o 2

plirzed vait development. Borrower shall pesform 28 of B ser’s ¢ L

E _-__ ‘n oveder the daclirazon ¢r etenazts rexting et g e
g the ord minium or ranned unit Jevelpmert the belias snd requ ithos o f

£ tqe condminium oz plinned unlt dewel prent
sed orpstituent decuments. If a2 eondeminfum o planzed unit devel pment rider is executed bty Bomower and revorded together
with this Muogage

, the covenants azd -g“'EﬁEC‘Eb ef coch Eder shall be inoorporsted izt and <hall a.;.crd and surplement the cov-
erans and ’g’ctﬂ"tl‘b of this Mongge as if the rida were 2 part berect.

- Protecrmiox of Lexper's Szcuriry. ¥ Borwer fails 15 perf-rm the coxenants and agreements contzined ia this Mortgige.
vt if any actin or proveeding is ammenced whikh materally iffects Lender’s interest in the Propcrty, incleding. bot ot hmited o,
eraiment domain. inscliency, cole enforiement, ¢ amingements oo proceedings inv ldng 2 bankrope oo decadens, tten Lender at
Lender’s cpti 0. upen notike to Bormower, may make <~_:ch ADpUATATCES, diskurse such sums and tile such 2ction s is nevesary T
prtect Lenders interet. inchuding. but rex K

make reprize. If Lermder required me cigsie bouiaidd a3 3
ray the premiume required to maintain such insora

sed to. Fiburwerent of reswnable a1 ornes’s fees and entuy uvpen the Propanty 1o

n of reking the Man swcered by this Mortaaze. Boorower chall
rce in efect urtl such tize as the requizement for s

¢ondit

insur:nce tzyminates
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