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UsiFory COVENANTS. Borrower and Lender covenant and agrev as foltoas: LLe

L

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest '
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wntten wawer by Lender. Borrower shall pay
to Lender on the day menthly instaliments of principal and interest are pavable under the Note. unul the Note is paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain prority over this
Mortgage, and ground rents on the Property. if any. plus cne-tw elfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instailments for morteage insurance, 1f

any. all as reasonably estimated initially and from i K
time to time by Lender on the basis of assessments and hills and reasenable estimates theteof. :

The Funds shall be held in an institution the deposits of acvounts of which are insured or guaranteed by a Federal or J a ,
state agendy (including Lender if Lender is sech an institutiond. | ender shall apphy the Funds to pay said 1aves, assessments, '
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing saud account, U7~ S
or verifying and compiling said assessments and bilis. unless Lender pavs Borroaer interest on tie Fuads and apphicablz faw . ;m( i
permits Lender to make such a charge. Borrower and Lender may agree in wrting at the time of exevution of this - |
Mortgage that interest on the Funds shall be paid te Borroaer. and unless such agreemient is made or applicable law : an .
requires such interest to be paid, Lender shall not be required te pay Borroaer any interest or earnings on the Funds. Lender L
shal] give to Borroaer, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the O-
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums savured . -4
by this Morigage. S

If the amount of the Funds held by Fender. together with the future moenthiy installments of Funds payabie prior to
the due dates of tares, assessments. insurance premiums and grourd rents. shall evcead the amount reguired o pay said taves, '
assessments, instrance premiums and ground rents as they fall due. sich evcess shalt be. at Borroaer's option. ¢ither :
prompily repaid to Borrower or credited to Borrower on monthiy instaliments of Funds. i the amount of the Funds
held by Iender <hall not be sufficient to pay tates. asséssnuents. insursnve premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount pecewan o mabe up the deticiency within 30 days froem the date notice is mailed
by Lender to Borroaer requesiing paynient thereof.

Upon payment in full of ali sums sevured by this Morigepe. Fender shall promptly refund to Borroaer any Funds :
keld by Lender. If under paragraph 18 hereof the Property is wld of the Properiy 15 otherw i acqinred by Lender, Lender i
shall apply. ro later than immediately prior to the <ale of the Properiy or its acquisiton by Lender. any Funds held by ]
Lender at the tme of applivation as a credit against the sums securad by this Morrgage.

3. Application of Payments. Unless applicable Taa prostles otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appied by I ender fint 1n paament of amoants payeble to Leader by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then o the prisvipal of the Note. and then to intercst and
principal en any Future Advances.
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4. Charges; Liens. Borroaer <hall pay all taves, avowments and other charges. fines and impositions atnbutable to
the Property which may atiain a priority over this Morrgage, ard leasehold paviments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such maprer. By Borroaer making payment. when due. directly to the

payee thereof. Borrower shall prompily furnish to Lender all rotices of amounts Jue under this paragraph. and in the event

Borroaer <hall make payvment directiy. Borreaer shall prompiiy furnich 1o fender receipts eridenaing such payments.
Borroaer shall promptly discharge any Iin whxh has prioniy ovet this Mortzage: provided. that Borroaer <hall nt be
required to discharge any such kizn so long a5 Borroser shall zzrec in anting to the payment of the obligation secured by
such ien in a manner acceptable ta Lender, or <hall in good faith contest w:wch Ben by, or Jdefend enforcement of such tien in.
legal proveedings which operasic to prevent the enforcement of the hen or ferfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall beep the improiemients noa ¢\nLing ©F Fereafter erected en the Property insured
against koss by fire. hazards included withn the ferm ~entended coveragze”. and such other hazards as Lendei may feguire
and in such 2mounts and for such pericds as Fender may reguine provided. that Lerder <hall not require that the ameunt of
such coverage exceed that amount of coverage required 1o pay the soms secured by this Morgage.

The insurance carrier providing the insursnce shall be chowen by Borroacr subject to approval by Lender provided.
that such approval shall not be unreaserahh withhe!ld Al premivms on insurarve policies shall be paid in the manner
provided under paragraph 2 hereof eraf rot paid in <xch maneer. by Borroaer making payment. when due. directly to the
INSUrance Carner.

Al insurance policies and rencaals therent shatt bein form aoceptable to Fender and shall include a standard morigage
clause in faver of and in form acceptable to Lender. Lender shall buse the right 1o hold the polizies and reavwals thereof.
and Borroaer shall prompily furnish te Leader all reneael rotives and all receipis of paid premiums. In the event of loss,
Borrower shall gne promipt actioe 1o the ryufanve Cafhinf and Ferder, 1eader may make provl of koss if not made prompliy
hy Borreaer

Untess [ ender and Borroaer othera se agice in whbng, fanfaroe proveads shali be sppted to restoration or repais of
the Propery damaged. provided such rosteration ©f fepaid i3 oo 70 dh feachle snd the wwurnity of this Mertgage s
not thereby impaired. H such restoration ©F feparr 18 fol covimiiiaby feastFle of af the secunity of this Mortgage would
be impared. the insurance proceeds shatl be sprlied o the sumis secured by this Mortgage. with the excess. if any. Fad
o Borreaer 1§ the Property is shandered By Borreaer, voat Berreadr a0 o respond to 1ender within 30 days from the
daie notice is madad by Lender to Borrower that the pisire™e vaflieg eFers to seltle o ddnm for insurance bencits, Lender
is authonzed to collect and apply the 1ssurance provdeds ot berdeis epten cither to Fostoration or repair of the Propenty
of to the sumis secured by this Mortgage.
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Unless Lender and Borrower otheraise agree in wntng, any stch applivation of proceeds to panwipal shall ot evtend
or pustpone the due date of the menthlhy installments refersed o1y paragraphs 1 and 2 hereof or change the amount of
such imstatiments 1 under paragraph 18 hereof the Properts o acqtired by Lender. all nght. title and interust of Borroaer
in and to any insurance polwics and in and to the proveads thereor reufing from damage @ the Property prior to the sale
or acquisition shail pass to Lender to the extent of the sunis seeured by thiy Mostgege inmedately pror such sale or
ACUESHION.

6. Presenation and Maintenance of Property; Leaseholds: Condominizan: Planred Unit Deselopmeats. Borrewer
shall keep the Property in good repar and shall pot commil waste of perokl imparment of Kterieration of the Propenty
and shall comply with the provisioas of an)y lease it this Mosigase o on g Josssheld. B this Morigage v on 2 unil 1 oa
condominium of a planned umt development. Borreacer ~hefl perterm all of Berrewer's obligations aeder the Jdeclarafion
of covenants creating of gosernng the condonmnium or phiraed voit developmernt, the by-Jaas ard regelations of the
cordeminun of phnned enit deselepm Sieminicm of phinred eot develepaent

rert, snd censtinent Gaements b
rider s evected by Borroaer and recerded © sotPer wlIh 1o Mo
shall be incorperated nto and shali amend amd sLppiomient The ceneta
were a part hereof.

7. Protection of Lender’s Security. If Borroaer faibs o perferm the covenants and agresmcnts contained in this
Morigage, of if any action or provesding s commenced which materially atfects Leader's anterest in the Property. )
l including. but not himited to. eminent domain. inwhenoy. vode enforcement. of arfanIenCats of proveedings invelung a
bankrupt or decedent. then Fender at Lemders optiea. upon netice to Borroacr, may make such appearances. diskurse such
sums and fake such action as 1s noces-ary to pivt

ez, T wenemants and asrevmerts of sich onder
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tv 1 agrecmients of ths Mortzage as b the Rk

eeet Fenders cnterest. inchabimgz, but not hinited to. dibursement of
reasonable attormey’s fees and en'ry upen the Property o moke repairs. IE Fender rogiired auorlgags msuranee as 4
cond:tion of making the lean sccured by this Merfzaze. Borreacr shali pay 1k preminms reginred to maintun suvh
insurance in cifect untid such time as the requirenient for such msuranoe terminates i eccerdanee with Berrewers end




