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Usiroast COVENANTS. Borrower and Lender covenant and agree as followns:

) 1. Paymest of Principal and Interest. Borrower shall promplly pay when due 1he principal of and interest on the
lndebtcd_rxss evidenced by the Note, pregayment and late charges as provided in the Note, and the prircipal of and interest
on any Futerc Advances secured by this Morigage.

2. Fonds for Taxes and Iassrance. Subject 10 applicable faw of to 2 written waiver
to Lender on the day moathly instaliments of principal and interest are pay able under the N
a sum (herein ~Funds™) equal 1o cce-tuelfth of the yearly 1awes and assessmonis which may attain poority over this
Modgage. and ground rents on the Property. if any, plus one-taclfth of yearly premium instaliments for hazard insurance,
plus cne-tacl{th of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and bills a0d reasonabie estimates thereof.

The Funds shall be held in an institution the deposits o 2ccounts of which are insured or guaranteed by 2 Foderal of
state agendy {including Lender if Leander is such an institution). 1.ender shall apply the Funds to pay said fanes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing saM account,
of verifying azad compiling said assessments and bills_ ualess Lender pays Borroracer interest on the Funds and applicable law
permits Lender to make soch a charge. Borrower and Lender rmay agree in writng at the time of evecution of this

Mortgage that intcrest on the Fusds shall be paid to Borreaer. and unless such agreement is made or appixable law
requires such interest to be paid, Lender shall not he required o pay Borrower any interest or earnings on the Fuods. Lender

shall give 1o Borroaer, without charge, an annual accounting of the Furds showing credits and debits to the Funds and the
purpose for which each debin 1o the Funds wis made, The Funds are pladged as addivional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Leader. together with the future

the due dates of tates, 2ssesSMenls, iISUrance premiums and groursd reats. shatli excead the amount required Lo pay s3id taxes,

assessrpents. insurance premivms and ground rents as they fall due. sch cwcess shall be. at Borrouer's option, cither

prompily repaid to Borrower of credited to Borroaer oa monthly imealiments of Funds. If the amount of the Funds

held by Lender shall pot be sulficient to pay tares. assessments. insurance premiums and ground rents as they fali due,

Borrower shall pay 10 Lender any amount necessary 1o male up the deficiency within 30 days from the date notice is maited
by Lendes to Borrower requesting payment thereot.

Upa payment in full of all sums severed by this Mortgage. Dender shall promptly refund 10 Borroact any Funds
held by Lender. 1f under paragraph 18 bereof the Property i sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediaiely prot 10 the sa% of the Propeny of ifs aoquisition by Lerder, any Funds held by
Lender at the time of application as a cradit azanst the sums secured by this Morizage.

3. Application of Paymweats. Unlcss applcable lawn pronides otheraise. 2!1 payments recened by Lender under the
Note and parzgraphs 1 and 2 hereof shall be appled by Lender fint in payment of amoaats payable to Lender by Borroatet
under paragraph 2 hereof, then o nerest payable oo the Note, then to the principal of the Note, and then to interest and
principal on aay Future Advasces.

4. Charges; Liens. Bommoaer shall pay all taves. assesacals and cther charges. fines and LmpOsItions atinbutabie to
the Property which may attain a prority over this Moitgaze. 2nd kasebold payments of ground rents, if any, in the manoer
provided undes paragraph 2 bereof or. if ot pad in sich manner, by Borrower making payment, when duoe. directly to the
payee thereof. Borroaer shall promptly farpish 1o Lender all potices of amounts due under this paragraph, aed in the ¢vent
Bocroaer shall make payment directhy. Bocroaer shall promptiy furesh to Lender receipts evidenaing such payments.
Borroaer shall prompily discharge any len which has priority over this Mortgage: provided. that Borrower shall pot be
required to discharge any such lien so keog as Borroaer shall agree in writing to the payment of the eblization secured by
sixh Ben in 2 manner acceplable to Lender. o shall in gond f2ith coatest such Iicn by, of defend enforcement of such lien in,
legal provesdings which operate to provent the enforcement of the ben or forfeiture of the Property or 2ay part thereof.

vements noe existing of hereafter erected on the Property mmsured

5. Harzard Insurance. Bomeaer shail heep the umpr
2zainst hoss by fire. hazards incloded within the term “evended coverage . and such other hazards as Lender may require
2ad in such amoents and for sxch periods as Leader may require: provided, that Lender shall oot require that the amount of
required to pay the sums secured by this Morigage.

soch coverage exceed that amount of coverage

The insurame carries providing the insuranve shall be chosen by Borroser subject to approval by Lender: provided,
dat such approval shall not be voreascaably Wi hheld. All premivms ca insurance policies shall be paid in the manoer
provided under paragraph 2 hereod of, of oot paid in sick manner, by Borouer making payment, when due, directly 1o the
ISQUTANCC CRITICT.

AR inscrarce policics aod reneaals thereol shall be in form acceptable 1o Lender and shall inclode a standard moiigage
clause in favor of ard in form accepiable 1o Lender. Leader shall have the right o hold the poticies and renewals thereof,
and Borroser shall prompily furnish 10 Lender 2fl reneaal notxes and all reveipts of paid premiums. In the event of ks,

Barrower shall give prompt notice 1o the insuramnce carrier and Lemder. Lender may make proof of oss if pot made prompily
by Borrower.

Unless Lender and Borroaer otheraise 2zree in wrting, insurance provends shall be applied to pestoration or repair of
the Property damaged. provided such resteraton o repair is ecocomically feasible and ke security of this Mortgage is
not thereby impaired. M sich restoration or repair is not economically feasible of if the security of this Mogtgage woeld
be impamred. the insuraoce procends shall be applied 1o the sums secured by this Mortgage, with the excess, if any, paid

to Bocrower. i the Properny is ahandored by Borroaer. o0 it Borrerser fails to respoad to Lender within 30 days from the

date potice is mailed by Leoder to Borrower that the mmsurance carrier offers to settle a claim for insurance tenefits, Lender
i authorized to colfect and apgly the insurance provesds 21 Lender's optio

n either to restoration or repair of the Property
or to the sums socurad by this Mortgage.

Unless Leader and Borreasr ctheratse agree in writing. any sixh applicatioa of proceads to principal shall pot extend
or postpone the due date of the monthly installments referrad to i parazraphs 1 and 2 bereof or change the amount of
such instafiments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borower
in 2nd 10 any iosurance policies and ia and 1o the proveeds thereof rewulting from damage 10 the Property xior 10 1be sale

or acquesitioa shall pass o Lender to the extent of the sums secured by this Mortzgage immediately priof 10 sach sale of
ZCqUESitIog.

by Lender, Borrower shall pay
ote. untd the Note is paid in full,

monthly instaliments of Funds payable prior 1o

& Presenafioa and Maatenance of Property; Lexseholds: Coodominiums; Planaed Unit Developments. Bormoaer
shall keep the Property in good repair and shall pol commit waste Of PEEOut IMPAIMEnt of detersoration of the Property
and shall comply with the peovisions of any tease if this Mortzage 5 on 2 kaschold If this Mortzage is ca 2 unit in 2
coadominivm or a plansed unit development, Botroaer shall perform all of Borrower's obfigaticns under the dechiration
or covenints creabing of governing the cordomunium of planned unit development, the bylaws and regulations of the
condominium or planned unit developmeni. and coastittent Jox

wrents. I 2 condominium or planaed enit development
mder is cxevuted by Bomoaer and recorded together with this Maorigage, the cos

wenants and agreements of such nder
shall be incorporated into and shall amead and supplement the covenants and agreements of thi» Mortzage as if the nder
were a part hereof.

7. Protection of Leader's Security. Ii Bommoaer fxls to perform the ¢
Moctgage, of if any actoa of procending s commenoed which materially affects Lepder’s interest in the Property.
imchading. but not Emited o, emtoert dacnain, imsohenny. code enforcement of arrangements oF proceadngs invohing a
bankrupt or devedent. then Lender 2t Lender's optiva. upon note to Bofroaer. may make soch appearances, dstunc such
cums ard fake soch acthm as i3 Degessary o proind Lenders inmrest. imcluding, but rot Emited to. disbursement of
ceasonable attomey's fees and entry upon the Property o make repaifs Ii Fender required mortgage insurarke as 2
conditioa of making the kan securad by this Mortgage, Borpoacr shall pay the premnmms requirad o maintain sixh
insurance in cfect untd such ume as the requirement for such insurance terminaies in acoordarce with Borroaer's and

ovenants and agreements contained @ this

|

o

- "
A

_—

A fﬁt P R o D e o B S T it et T A e e

T wv EN TN X B i

!
AL,
4328 Rv-2]

i AR PR TR S R B e DB L L L E oL SO I
. A

| .

At

[



