2 o Y e T R o T N et e

UsiForst COVENANTS. Borroaer and Lender covenant and agree as folkras:

1. Psyment of Principal and Interest. Borrouwer shall prompily pay when due the princpal of and interest on the

indebltedness evidenced by the Note, prepayment and late charges as providad in the Note, and the principal of and interest
on any Future Advances secured by this Moctgage.

2. Fuads for Taxes and Insurance. Subject to applicable law or 10 2 written waiver by Leader, Borrower shall pay
10 Lender on the day moathly instaVments of principal and interest are payable under the Note, until the Note is paid in full,
2 sum (hercin “Funds™) equal to cne-taellth of the yeardy 121e¢ and assessments which may amain prority over this
Mogage, and ground rents oa the Propeny. if any. plus one-tuelfth of yearly premium installments for hazard insurance.
plus one-taelfth of yearly premiom indaliments for mostgage insrance f any. all as reasonably extimated initially and from
time 10 time by Lender oa the basis of assessments and balls and reasonable ostimates thereof.

The Funds shall be beld in an institution 1the deposits of accouats of which are insured or guaranteed by a Federal or
state agendy (including Lender if Lender is such an imstitunca). & ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground reats  Leader may not charge for so hobting 2nd applying the Funds, analyzing said account,
of verifying and compiting aid assevsments and bills. ualess Leader pays Borroaes interest on the Funds and applicable law
permits Lender 10 make such a chirge Borrower and Lender may agree in whting at the time of execution of this
.\!on.gage that inferest ca the Funds shall be pasd to Borroaer. and unless such agreement s made or applcable law
requires such interest to be paid, Lender shall not be required o pay Borrowee any interest of earnings on the Funds. Lender
shall give t Borroaer, without charge. an annua] accounting of the Funds shoa ing credits and debis 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional securiry for the sums secured
by thus Mostzage.

If the amount of the Funds held by Lender, together uith the future moathly installments of Funds payable Prcd
the Jue dates of taves, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments, insurance premivms 2nd ground rents as they fall due. such ¢vcess shall be, at Borroaer's option, either
promptiy repaid 10 Borroaer of credited to Borroaer ca moathly rstaiiments of Funds. If the amoont of the Funds
beld by Leeder shall mot be sufficient 10 pay tawes, assessawnls. imsurance premivms amd ground renis as they fall due.
Borrower shall pay to Lemder 303 amount pevessany 1o make up the defioency within 30 days from the date notice is mail
by Lender to Borroaer ruesting paymwent therent,

Upoa payment in full of afl sums secured by this Moergage. 1endee shall promptly refund 1o Borroaer any Funds
held by Lender. Tf usder paragraph 13 hireof the Progerty 1 <ol of the Property s otheraisg acquired by Lender, Leadr
shall apply. no later than immediztely pror 1o the sake of the Propery of iis acquisition by Leoder. any Funds held by
Lender at 1he time of application 25 a credit 22a:n81 the sums sevurad by this Morigage.

3. Application of Payments. Unkss appixcable law provides otheraise. 2l payments reveived by Lender under the
Note and parazraphs | and 2 bereof shall B¢ applad by Lender int in payment of amounts payable to Lender by Bocroaer
unders paragrach 2 hereof. thea fo inierest payabic oo the Note. then o the principal of the Note, and thea 1o interest and
pancipal co any Future Advances.

§. Charges; Lieas. Borrowes shall pay ali taies, mssesserents and other charges. firgs and impositioas atiributabie to
the Propenty which may atain 2 pronty over ths Mortzage, and keasehold payments or ground rents, if 2ny. in the manner
provided under paragraph 2 hereof or. if oot paid in such menoer. by Borrower making payment, when due. directly to the
pavee thereof. Bocroaer shall procply furnish 1o Lender a7 notices of 2moeats doe under this parzgraph, and in the event
Borroaer shall make payment drectly. Borroaer shall prompidy fumish o Leader receipts evifernwing such paymests.
Borroaer shall prompely discharge any lien which has poority eser this Mortgage; provided. that Bocrower shall oot be
requeired 10 Jischarge 23y such lka so koag as Borroaer shall agree i ariting to the paymwat of the obligation secured by
siach Lea in 2 manner accepiable 1o Lender. of shall in good f2ith contest sixh [ea by, or defend enforcement of such liea in,
kegal proveed:rgs which oferale to present the eofercement of the Ixa o forfature of the Property of any part thereof.

$. Hazard Lesaraoce. Borroaer shall Leep (he imprarements noa eusling of hereafier erected on the Properiy insured
against boss by fire, hazards incloded within the term “evrended coverage™. and soch other hazard as Lender may roquine
and in such amounts and for sch periods 25 Leader may regquire: provided. that Leoder shall not require that the amount of
sixch coverage exceed that amount of coverage required 1o pay 1he sums secured by this Mongage.

The insurance cardier providnng the innranve shall be chosen by Borrower subject o approval by Lender; provided.
that sach approval shali not be unreascoably withheld. All premivms ca insurance policres shall be paid in the manner
provided under paragrzph 2 bereof or. if o paid in sixh manaer. by Bosroaer mabing payinent, when due, directly to the
insuraoce Carrer.

All insurance policies and rencw als thereof shall be in form aoceptable to Lender and skl inddude a standard morizage
chaise in faver of and in form acceptaNe 1o Lender. Lender shali have the right 10 bold the policies and reneazls thereof.
and Borroaer shall prompily furnish to Lender 27 renewal rotives and 2t receipts of paid premiums. In the event of koss,
Borrower shall give peampt notice 10 The insarance carrier and Lender. Eender may make proot of Toss if not made prompdy
by Borrower.

Unkss Lender 2nd Bormoaer othera ine a2rée in wniting. insurame procends shall be applied to restoratioa of repair of
the Property Jdainaged, providad sixch restoration of repair is evonomically feasble and the security of this Mortzaze 5
oot thereby mmpaired. I such restoration or repair is not econvmwally feasible o if the security of this Mortgage would
be impaired. the insurance proceads shall be appliod o the surms secured by this Mertgage. with the excess, if any, paid
10 Borroaer. 1 the Property & atasedoced by Borroser. of il Borroser fails to respend to Lender within 30 days from the
Jdate potice is madad by Lender 10 Borrower that the insurance carrxr oifers (o sefi’e a claim for insurance benefits, Lender
ts amborized 10 coflect and aply the insurance proveads 2t Lenders option either 1 restoration of repair of the Propenty
or to the sums sevured by this Mortzage.

Uknless Lemder and Borrower othera ise agree in ariting. any such applicanon of proceeds to principal shall pot extend
or postpoae the doe date of the moathly insfallments referred to in paragraphs 1 and 2 hereof or change the amount of
such insaallments. I under paragraph 18 bereof the Property is 2oguired by Lender, aft night, titke and interest of Boiroaer
in 20d 10 2ny insurance policies 2ad ia and 1o the provesds theroo! resulting from damage to the Property poor to 1he sale
or acquEsitica shall pass to Lender o the extect of the sums secured by this Mortgage immediately prior to such sak or
2CQUESTEROD.,

6. Preservafion and Mainfenisce of Property; Leaseholdss Condomininms; Flansed Unit Developoients Borroser
shall keep the Property in good repair and shall not commit »aste of permit imparment of deterieration of the Property
and shafl comply with the provisioas of any Jease if this Modtgage is oo a kasehold. If this Modtgage s on 2 unil in 2
condominium of 2 planaed uait Jeselopiment, Borrower shall perform all of Borroaer's cbligations under the declaration
of covenanls creating of goverzing the coedominium of planned vnd development, the by-laas and regulations of the
cordominium or planoed vnit Sevelopment. and coagtitvent Jocuments. §f 2 coademinium of planned it Jevelopment
rider is evecuted by Borroaer and recordad together with this Mortgage. the covenzants and agreements of such nder
shall be incorporated inte and shall ameed and supplement the covenants ared agreemwents of this Morigage as if the rder
were 2 part hereof.

7. Profection of Lender's Secwrity. 1f Bomower fals 1o perform the covenants asd agreemxatls contaired in this
Moctgage. of f any actoo of provending o commxroad which materially affects Lender's interest in the Propery,
inchading. bot act bmited fo. eminert dooaimn inscliendcy. code enloroemenl. oF arran@erxols of proceadings mvohing a
Bankrupe of decedent. 1hen Lender at LenJer™s optiva, upoa pecice o Borrower, may make sach appearaxes, dishunse soch
sums and take sach acthon as is pecessary o oprotect ienders nterest. including. tut not hmited to. disbursement of
reasocable aticrmeys foes and entry upea ihe Property to make repairs If Lender required mortgage Isurance as a
conditon of makiog the kan securad by this Moemzage. Bormoser shall pay the premiums required to mainthn sxh

imsurance ia effect until such tme as the requirerment for sixh msurance terminates ia socordance with Borroaer's and
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