o

el A _Wﬁﬁmﬂﬂ},w_—;azhﬂcw L

g5 el D n e T e e

Uxirorst COVENANTS. Borrouer and Lender covenant and agree as follows:

1. Paymest of Principal and Interest. Borrower shall prompily pay when Jue the principal of and inierest on the

indettedness evidenced by the Note, prepayment and 1ate charges as provided in the Note, and the principal of and interest
on a1y Future Advances secured by this Mortgage.

2. Fuads for Taxes and Insurance. Subject fo applicable haw of to 2 written waiver by Lender. Borrower shall pay
10 Lender on the day moathly instaliments of principal and interest are payable under the Nxe, until the Note i paid ia full,
a sum (Berein “Funds™) equal to one-tuellth of the yearly taxes and assessments which may attain pricvity over this
Modgage. and ground rents oa the Propecty. if any. plus coe-tuclfth of yearly premium installments fos hazard insurance.,
plus coc-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initiafly and from
time 1o time by Lender oa the basis of assessments 2nod bills and reascnable estimates thereof.

The Funds shall be beld in an institution the deposits of accounts of which are insured or guaranteed by 2 Federal of
stale agency tincluding Lender if Lender is such an institution) . Lender shall apply the Funds to pay said taxes, assessments,
inssrznce preminms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing sard account,
or verifying and compiling said assessments and hills, unkss Lender pays Borrower interest oa the Funds ard applicable law
permits Lender 10 make such a charge. Borroaer and Lender may agree i writing at the time of cvecuticn of this
Mortgage that interest on the Fumds shall be paid to Boarroact. and unless such agreement s made of applicable law
requires such interest to be paid, Lender shall not be required to pay Borroaer 2any interest of earnings on the Funds, Leoder

shall give to Borroser_ without charge. an annoal accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pled ged as additionat security for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender. together with the future moathly nstaliments of Funds payable poior 10
the due dates of 121es, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said tates,
assessmients. msurance premiums and ground rents as they fall due. soch envcess shall be, a1t Borroaer's optioa, either

proapily repaid to Borroaer or credited to Borroaer on monthly instailments of Fends 1 the amoont of the Funds
beld by Lender shall not be sufficient to pay taves, assessents. insurance premiums and ground rents as they fall due,
Boower shalt pay to Lender 2ny amount nevessary tr rmake up the Seficiency within 30 days from the date notice is mailed
by Lender to Bosroaer requesting payment thereot.

Upoa payment in full of all sums secured by this Mostgage. 1ender shall prooptly refund 1o Bocroaer aay Funds
held by Lender. I under paragraph 18 hereof the Propenty s sodd oc the Propenty is otherwise acquired by Lender, Lender
shali apply, no later than immediately pror 1o the ale of the Property of ifs acquisition by Leader. any Funds held by
Lerder at the time of application as a credit 2za:nst the sums sevured by this Mongaze

3. Appbcation of Payments. Unless apgircable lan provides othermise. all payments receined by Eender umkr the
Nete and paragraphs 1 and 2 hereof shall be applied by Lenker Bt in paymeat of amounts payable 1o Lender by Borroaer

under paragraph 2 hereof. then 10 interest payabke oa the Note. then to the principal of the Note. and thea to interest ared
poncipsl oa any Foture Advances

4. Charges; Liens. Borroaer shall pay 2l raws. assescmaatls 2nd other charges. fines and impositions sitnbutabie 1o
t¢ Property which may attain 2 priogity over this Mortgage, and kasehold payments of ground reats, if 2ny. io the manoer
provided under paragraph 2 heseof or. if not paid in such manner. by Borrower making payment, when due. directly to the

payee thereof. Borroaer shall prompdy furnish 10 Lender all notices of amounts duxe under this paragraph, and in the event

Borrouer hall make payment directly. Bocroaer shall prompily furnish to Lender reveipts evidencing such paymeats.
Borroaer shall prompely discharge any hea which has prioeity over this Morgage; provided. that Borrower shall ot be
required 1o discharge aay such bea so long as Borroaer shall agree in writing to the payment of the cbligation secured by
such Fen in 2 manner acceptable to Leadzr, o shall in goodd faith coatest such lien by, or defend enforcement of such ben 1n,
lezal proceedings which operate to prevent the enforcement of the ten ot forfeituse of the Property or any part thereof.

5. Hazard Iaswrance. Borroaer shall heep the impros ements rova evisting of hereafter crected on the Property insured
azainst Yoss by fire. hazards incloded within the rerm ~extendad corerage. and sixh otber hazards as Lender may require
2ad in such amounts and for such perods as Lender may roquire: provided, that Lender shall not require that the amount of
soch coveraze evceed that amount of conerage requured to pay the sums secured by this Mortgage.

The insurance carrier providing the inseranve shall be chosen by Boroaer subject to approval by Lender, provided,
tkat sxch approval shall not be vareasonably withheld Al preminms oo insurance podicies shall be paid in the manner

provided under paragraph 2 hereof or. if oot paid in soxh manoer, by Bocrower making payment, when due, directly to the
IRSUADCE CRffier.

All insurance policies and renewals thereof skall be in form scceptable to Lender and shall include a standard mortgage
clause in favor of and in form accepable to Lender. Lender shall have the rizht to hold the policies and rencaals thereof.
and Borrower shall prompdy furnish to Leader all rerewal notices and af receipts of paid premiums. In the event of loss,

Borrower shall give prompt notne to the insurance carrer and Lender. Lender may make proof of Joss i not made promptly
bty Borrower.

Unless Lender and Boroaer oeheraise 2zree in ariting. insurance proveads shall be applied 1o restoration of repair of
the Property damaged, provided soch resteraiion of repair is economically feasible and the sacunity of this Morigage s
pot thereby immpaired If soch restoration or repair s rot oconcmically feasible or if ke security of thrs Moitgage would
be impaired. the insurance procends shall ke applied 1o the sums sevured by this Mertgage, with the excess, o any, pad
to Bortowes. 1f the Property s 2bandened by Borroner, or 1t Borroaer faifs to respond to Lender withia 30 days from the
date motice is mailed by Lender to Borrower that the insurane carrier offers to sent’e a chaim For insurance bencfits, Lender
ts awhorized 10 collect and apy the insunance proceeds a1 Lenked's optica cither B r&toration of repair of the Propenty
or to the sums sevured by this Mortgage.

Unless Lender and Borrower otheraise zgree in writing. any such application of proceeds to principal shall not extend
or postpone the duwe Jate of the moathly installments referred to in parageaphs 1 and 2 hereof or change the amoant of
sixch instalments. If under paragraph 18 hereof the Property o avquired by Lender, 211 right, tite and interes? of Borrower
in 20d 10 a0y insurance policies and i and to the peocends thereof resulting from damage to the Property prios to the sale
or acquisition shall pass to Lender to the evient of the sums secured by this Mortgape immediately piior to such sale of
acquisIloa-

6. Presenvation and Maintenance of Property: Leaseholds; Condominiums; Plaaned Unit Developments. Borroaer
shall keep the Propenty in good repair 2rd shall ool commit wasle OF permit impa:

rment or deterioration of the Property
and shall coxrply with the provisicas of any lease if this Mortgage is on 2 keasehold. 1f this Mortzage Is 0a 3 unit 1 a

coodominium of a planood it developineat. Borreaer shall perform all of Bofrower's obligations under the declaraticn
or cosenants creating of gowerning the condominium of plinced unit development. the by-lams and regulaticas of the
cocdomisium of planned unit development. and constitueat documents. 1f a condominium of planned unit development
sider is exevuted by Borrower ard reverded together with this Mortzage, the covepants and agreciments of such rider
shall be incorpovated 1nto and shall amead amd supplement the covenants and agreements of this Mortgage as if the rder
were 3 part kereof.

7. Protection of Leader's Securisy. I Bomreser fzls fo pericrm the covenaats and agreements contained in this
Moctgage. or if any aLea of procesding s commenced which materizily atfects Leader's interest I Cw Progerts.,
inchuding. but not kimited to, eminent domain. insehency. code enforcement. of arrangements of proveedings invohving 2

baskrupt ot decedent, then Lemder at Leader’s option, upen notce to Borrower, may make such appearances, disturse such

incTuding. but not Kmited to. dubursement of

¥f Lender required mortgage iasurane as a
shalt pay (ke premiums required 1o maintaio such
sixch msurance terminates in accordance with Borrower's and

sums and fale such action 25 IS pacessary 1o protect Lender’s interest.

reascnable attorrey's fees and entry upon the Propeny to make repairs.
coadition of making the kan secured by this Morigage. Borroaer
insurance in eifect untif such tme as the requirement for
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