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UxiForM COVENANTS. Borrower and Lender covenant and agree as followns:

) L. Payment of Princips] and Intecest. Bosrower shall promptly pay when due the principat of and interest ca the }
indebtedness evidenced by the Notz, prepayment and late charges as provided in the Note, and the principal of and interest v
¥

on any Future Advances secured by this Mortgage.

2. Fusds for Taxes and Inswrance. Subject to applicable aw of 1o a written waiver by Lender, Bomoaer shall pay
to Lender on the day moathly installments of principal and interest are payable under the Note, untl the Note is paid in full, i
a2 sum (hercin “Funds™) equal 10 coe-twelfth of the yearly taves and assessments which may attain priority over this :
Mortgage, and groound rents oa the Property, if any, plos ooz tuslith of yearly preminm installmenty for hazard snsurance.
p_!us ooe-tacifth of yearly premium installments for moetgage insurance. if any. all 25 reasonably estimated initially and from i
time 1o time by Lender on the basis of assessments and hills and reasonable estimates thereof. H
The Funds shail be beld in 2n institution the deposits or accounts of which are insured or guaranteed by 2 Federal of i
state ageady fincloding Lender if Lemder s such an institut’'on). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and groend reats. Lender may not charge for so holding and applying the Funds, anatyzing s33d account,
of verifying and compiting s33d assessments amd bills, unless Eender pays Borrower interest oa the Funds and applicable law
permits Lender to make soch a charge Bosroaer 20d Fender may agree in writing a1 the time of execution of this
Mortgage that interest oa the Funds shall d¢ paid 10 Borroaer. and unless sich agreement is made o applicable law :
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender )
shall give to Borrower, without charge. an annual accounting of the Funds showiag credits and debits 1o the Funds aad the
purpose for mhich each debit to the Funds was made. The Funds are pledged as additional security for the sums stcured
by this Mortzage. -
If the amount of the Funds held by Lernder. together with the future monthly installments of Funds payable prior 1o :
the due dates of 1aves, assesements. insurance premiums and ground rents, shall exceed the amount required fo pay said taves,
assessments, insurance premiums and ground rents as they falt due. such ewcess shall be, at Borroaer's option, cither
prompily repaid to Borrower of credited 1o Borrower oa monthly imtaliments of Furds. If the amount of the Funds
held by Lender shall pot be sufficient to pay taves. assesements. inserince premiums and grousd rents as they fall due,
Borrower sthall pay to Lemndor any amount nevessan to make up the defiviency within 30 days from the date notce is maled
by Lender 10 Borrower reguesting prayment thereof
Upon paymeat in full of 2¥l sums sevured by this Mortgege. 1ender shall prompily sefund 1o Borroaer any Funds o
heid by Leader. If urder paragraph 18 hereof the Property is sold o the Property is otherwise acquired by Lender, Lender *a%ﬁgg%
shall apply. na Tater than immediately prove to the <ale of the Propery o iis acquistion by Leoder, any Funds beld by B e
Lender at the tme of appliatica 2s 2 cradit against the sums savured by this Mortgage.
3. Application of Paymeats Urless apphcable faw provides otheraise. all payments received by Leadkr under the
Note and parazraphs 1 and 2 kereof shall be applxad by Lender first in payment of zrmounts payabls to Lender by Borroaer

under paragraph 2 hereof. then to interest payable on the Note, then to the prinvipal of the Note, and then to interest and
principal oa any Future Advances.

o Py

4. Charges; Lieas Borroaer shall pay all faves. avsesurents and oiher charges. fines and impositions attributable to
the Property which ray anain 2 priorisy over this Mortgage. and leaschold payments o ground reats, if zny. in the manoer
provided undes paragraph 2 hereof or. if oot paid in soch manrer. by Borroaer making payment. when doe, drecdy to the
- payee thereof. Borroaer shall prompely furnish 1o Lender 27l ootces of amounts due under this paragraph, and in the cvent
Borroaer shal! make payment drectiy. Boroaer shall ceomptly furnish to Lender receipts evidencicg sixh payments
Borroaer shall promply discharge any fen which has priotity over this Mortgage: provided. that Borrewer shall not be
requirad 1o discharge any such Fea « ko as Borroaer shail azree in writing 1o the payment of the oblzarioa secured by
such lien in a manner acceptable to Lender, or shall in good faith contesz such Ivn by, or defend enforcement of sixch lien in,
lezal proveedings which opxrate to prevent the enforcement of the Fen er forfeiture of the Property oc any part thereof.
5. Harard Insurance. Bomroaer shall heep the improvements roa existing of hereafter erected oo the Property insured
against boss by fire. hazards incloded within the term “evtended conerzge”, and such other hazands as Leader may raquire
and in sich amounts and for ssch periods as Lender may reguire: provided, that Lender shall not require that the amount of
such coverage exceed that armount of corverage requinad to pay the sums secured by this Montzage.
The insurance carrier providing the nsuranve shall be chosen by Borroaer subject to approval by Lender; provided,
that sich approsal shafi not be vnreasooabdy withhel. Al premivms oa insurance policies shafl be padd in the manoer
provided uader paragraph 2 hereof of. if oot paid in sivch masser, by Borreraer making paymeet. when doe, directly 1o the
insuramce carrier.
Al Insurance poficies and renea als thereof shall be in form acceptable 1o Lender 2nd shall include a standard mortgage
clause in faver of ard in form acceptable to Lender. Lender shall have the right 1o hold the policies and rerewals thereof.
and Borroser shall prompy furnish to Lender 2% reaeaal notices and all receipts of paid premiums. In the event of Joss. e o
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if oot made prompily
by Borroaer. p
Unless Lender 2nd Borrower otheraise agree in writing. insurance procesds shall be applied 10 restoration or repair of :
the Property damaged. provided swch restoration of repair s conomically feauble and the security of this Mortgage s
not thereby impaired. 1 sach restaration or repair s rot econcanically feasihle of if the security of this Mortgage weeld X
be impared. the insurance proveeds shall be appled to the sums sevured by this Mortgage, with the excess, if any. pad
1o Borrewer. Ii the Properny s 2handored By Borroaer, o of Borrower fails o respord to Lender within 30 days from the
date notice is mailed by Leader to Borroaer that the insurance carrier offers o settle a elaim for insurance benefits, Lender
is amborized 1o colfect and apply the insurance proceads at Lender's option diker 1o restorztion or repair of the Propeny
or 0 the sums securad by this Mortzage.
Ucgless Lender acd Borrower othera ise 2zree in writing. any sxch application of proceeds to principel shall not extend *
oc postpoce the due date of the meathly msraliments referred o i paragraphs 1 and 2 heredf o change the amoont of ;
such installments. [f under paragraph 18 hereod the Property is acquired by Lender, ali right, title and interest of Borrower
in and 10 any insuraoce policies 2nd in 20d 1o the procesds thereof resulfting from damage to the Property prior 1o the sale
or acquEsition shall pass to Lender 10 the event of the sums securad by this Mortgage immediately prior 1o sixh sale e
FOTUISITION.
6. Presenvation and Maintenance of Property; Leasebolds; Condomininms; Plansed Usit Devclopments. Borrower
shall keep the Propenty in good repair and shall not commit waste of permit impairment or deterioration of the Property e
and sha!l comply with the provisicas of any kease 1f thes Morigage s ca 2 leaschold. I this Mortgaze is 00 2 unit in a C
condominivm or a plasred emi Jevelopiment. Borroaer shall perform all of Borroaes’s obbigaticns urdker the declaraticn .
of covenanis creating of goveining the condominium of planned unit development. the by-laws and regulatioas of the ¢
condorinium of planoed uait development. and woostitoent dovuments. [f 2 condominium of planced vnit development ;
rider is executad by Borroaer znd recorded together with thus Mortgage, the covenants and a2groements of soch nder

shafl be incorporated info and shall amend and supplemwent the covenants and 2greements of this Morigage asaf the rider
were 2 part bereof.

7. Protection of Leader’s Securky. H Borower fails 10 perform the covenants aed agreemeats contained in this
Morigzze. of if 23y xton of proceading 5 ocommenced which materiafly affects Lemders interest in the Property.
maefuding. Bt rot bmited o, aminent domam. ascdveny. code enforcement. OF arpngements of proceadimzs involing a
bankrupt or decedent. then Leader at Fenders optiva, uposa nolice to Borrower, may make sxh appeannces. dishurse sich
sums and take sich action as is pecessary o protect Leadess interest. nchading. but et hmited to. disbursemest of
reascoable aitorney’s fees and entry upen the Property to make repairs. Tf Lender requirad mortgage insurane as 2
condition of making the koan secured by this Morigage. Bomroaer shali pay the premiums fequired o maintan swh
insurance in effect patil such time as the regrirement for such nsurance terminates in accordance with Borrewer's and
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