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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the

terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums:

fa) An amount sufficieat to provide the holder hereof with funds to pay the next mortgage inswrance peemium if this instry-
rent and the note secwred hereby are insured, or a monthly charge {in licu of a

wortgége insurance préemium) if theyare
beld by the Secretary of Housing and Urban Development, as follows:

(I) If and sc long as said note of even date and this instrucent arc insured or sre reinsured under the provisions of the
Naticral Housing Act, an a—cunt sufficient to accumulate in the hands of the holder one (1) meath pricr to its due

date the annual mortgage insurance préemium, in order to provide such holder with funds to pay such premium to the

Secretary of Housing and Urban Development pursuant to thke National Housing Act, as arendzd, andapplicable
Regulatioas thereunder; or

(I1) If and so Iong a3s said note of even date and this inttru=ort are held by the Secretary of Housing and Urtan Pe-
velepment, a ronthly charge (in liea of a ciortgage ins-a=c- premiym) which shall be in aa azount equal to one-
twellfth (1/12) of one-half (12) per centum of the averige 2 s*anfing balance due on the note computed without taking
into account deliagquencies cr prepaymoats;

() A su= =qual to the greund rents, if any, next due, plus the premicss that will pext become due aad payable on policies

of fire and other hazard insurance covering the —arrpaged property, plis taxes and assesscents next due on the mort gaged
property (all as esticated by the Mortgagee) less all sims alrez 37 p3id therefor divided by the nu=ber of moaths toelapse

tefore one (1) —month prior to the date Ak such grouad rents, pr::iu:s, taxes, and assessnents will becoze delinguert
such sums to be keld by Mortgagee 1n trust to pey said gro cenls, premiusms, taxes, and special assess—eats; and
fc} All pagcents mentioned in the two peeceding subsecticas of this paragraph aad all pay=eats to be made under the no'e

secured hereby shall te added together and the ageregate a=cuat thzreof shall be paid by the Martzagor each month n a

single payment to be applied by the Murigsges to the followiag it=—s in the order set forth:

{I) preciumo charges under the cuntract of insurance with the Secretary of Housing 2and Urtan Development, or =onthly
charge (in lieu of cortgage insurance premicom) 2as the €332 Tay be;

(I1} taxes, special assessTents, fire zad c:‘:-.-;—r kzzard insarance grexiuxs
(III} interest ¢n the nate secured Rerely; and
(V) az=ertization of the priacipsl <of said note.

Any deficiency in the a=ount of aay suvh aggregate monthiy pay=eat, shall, unless —ade good by the Mortgagor prior ta
the due date of the next such payzment, constitute an event of d=2faeit under this mortgagze. The Mortgagee ray collact a
‘'1ate charge’ not to exceed four cents(4f) for each dollar ($1) of each pay=ent mcre than fifteen (15) days ia arrears to

cover the exira expense involved in handling Jelins:eal payrents.

3. i the total of payments made by the Blortgas0r under (D) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mongzjee for taxss or assessments of insirance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor, shall ke cradited on subsequent payments to be rrade by the Mortgacor, ¢r
refunded to the Mortgagor. If, howszver. the monthly payments male ty the Yortgagor under (b) of paragraph 2 preceding shall
ot be sufficient to pay taxes and assessnents and insurance premiums. when the same shall become due and payatle, th2n the
Mortgagor shall pay to the Morigezee any amount nevessary to mase up the daficiency, on or before the date when payment of
such taxes, assessments, of insurance premiums shill b2 dus. If at any time the Mortgager shall tender to the Mortgagee, ia
accordarce with the providons of the note secured berety, full geyment of the eatire indabtedress represented thereby, tha
Mortgazee <hall, in computing the zmount of such indebtzdnass. credit to the account of the Mortgacor all payments madz
under the provisons of (a) of pe_rzgra;h 2 kzrect which tE2 Morzazze has not becorme obligated to pay to the Secretary of
Housing and Urban Development, and any balznce remainin ; in tha furnds accumnaleted under the provisions of (b) of parzgrarh
2 hereof. If there shall be a defacle u-:::'ef any f this mortgage resulting in a pabiic sal= of the premises

of tha pro
e
covered hereby, or if thz property is otherwise a\:\qu.rgd after df-f;mt tha Blortgagee shall apply, at the time cf the

commencement of such proceedings, of at the tima the property is ctheraise acquired, the balance then remaiaing in the funds

accunulated urdzr (b) of paragraph 2 precedizy. as 3 credit sgainst the amount of peincipa! then remaining unpaid under the
note secured hereby, acd shall propscly adjust 3ny payments which shzh havs beea made under (a) of paragraph 2.

4. That ke will pay all takes, essesszents. water rates. and other governmental or municipal charges, fines,
or impositions, for which provisica has rot been made hereintefore, and in default thereof the Mortgagee may pay
the saxe: and that he will premptly deliver the official receipts therefor to the Mortzagee. If the Mortgagor fails
to make any payments provided for in this section or any other payrents for taxes, assesszents, or the like, the

Mortgagee may pay the saze, and all sums so paidshall bear interest at the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That ke will keep the precises in as good order and condition as they are now and will not commit or per-
miit any waste thereof, reascnable wmear end tear excepted.

6. That ke will keep the improve=ents now existing or hereafter erected on the montgaged property insured as
may be required from tize to tize by the Mortgagee against loss by fire and other hazadds, casualties and contin-
gencies in such amecunts znd for such periods 2s may be required by the Mortgagee and will pay promptly, when
due, any premiums on such insuraace provision for payoent of which has not been made hereinbefore. All insur-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals therecf shall be Leld
by the Morigagee and have attacted thereto loss payable clauses in favor of and in form acceptable to the Mort-
gagee. In event of loss Mortgagor will give immediate nctice by mail to the Mortgagee, sho may cake proof of
loss if not made promptly by Mortgagzor, and each insurance company cencerned is hereby authorized and directed
to make payment fotr such loss directly to the Murtgagee instead of to the Mortgagor and Mortgagee jointly, and the
insurance proceeds. or any part thereof, ray be applied by the Mortgagee at its option either to the reduction of
the indebtedness hereby secured or to the restoration or repair of the property damaged. In event of foreciosure of
this mortgage or other transfer of title to the Mortgaged property in extinguishment of the indebledness secured
hereby, all right, title and interest of the Mortgagor in and to asy insurance policies thea in force shall pass to
the purchaser or grantee.

7. That ke hereby assigas all the reats, issues. and profits of the mortgaged prenises fro= and after any de-
fault hereunder. and should legal proceedings be instituted pursuzant to this instrument, then the Mortgagee shall
have the right to have a receiver appointed of the renis. issues, and profits, wko, after deducti"g allcharges and

expenses altending such proceedrags and the exscutiza of his trust as receiver, shall spply the residue ol the
rents, issues. and profits, toward the pay ment of the debt secured hereby.

8. That if the premises, or any part thereof, be conde=ned under aay power of eminent domain, or acquired for
a public use, the damages, proceeds, and the consideration for such acquisition, to the exteat of the full amount of
indebtedness upon this mortgage, and the rote secured hereby remaining unpaid, are hereby assigaed by the Morngagar

to the Mortgagee and shall be paid forth=ith to the \!o-tg,cs:ee to be applied by it on account of the indebtedncss se-
cuted hereby, whether due or not.
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