Untrors CovExanTs., Borrower and Lender covenant and agree as folloas:

). Payment of Principal and Inferest. Bocrower shall prompily pay when due the principal of and interest on the

indebtedness ervidenced by the Note, prepaymeat and Iate charges as provided in the Notz, and the principal of and interest
oa any Future Advances secured by this Mortgage.

2. Fuads for Tanes and Insuraace. Subject to applicable faw o to a written waiver by Lender. Bommower shall pay
10 Lender on the day moathly installments of principal and interest are payable under the Note, unti] the Noxe is paid in full,
a sum (berein ~Funds™) equal to one-taelfth of the yearly taves amd assessments which may attzin priority over this
Modtgage. and ground rents oa the Propenty. if any. plus castaclfth of yearly premivm inctallments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for morgage insurance. if any. all 2s reasonably extimated initially and from
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereo!.

The Funds shall be held in 2n institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender iz such an imstitution). | ender shatl apply the Funds to pay said laxes. assassmenis,
insuraoce premiums and ground rents. Lender may not charge for so holding 2nd applying the Funds, anahyzing s3:d account,
or \'cpl')ing and compiling said assessments 2nd bills, ualess Lender pays Borrower interest cn the Funds and applicable Iaw
permits Lendir to make soch a charge. Borrower and Lender may agree in writing at the time of evecutica of this
.\!ort_gage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable haw
requires such inierest 10 be paid, Lender shail not be required 1o pay Borroraof any interest of earnings on the Funds. Leader
shall give 10 Borroner, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds arc pledzed as additional security for the sems secured
by this Mosrtgage.

If the amount of the Funds held by Lender. together with the future moathly instaliments of Funds payable prior to
the doe dates of 1aves, assessments. insufance premiums and ground rents, shafi exceed the amouat required 1o pay s33d taves,

assessments. insurance premiums and ground remts as they fall duwe. such evcess shall be. at Borroaer's oplion, either

promptly repaid to Borrower of credired 1o Borrouer ca monthly mstaliments of Funds. If the amoant of the Funds

held by Lender shall oot be sufficient to pay tanes, assessménts. imsurange premums amd grcund rents as they (2l due.
Borrower shall pay to Lemder any amount necessary 1o mate up the deficiendy within 30 days from the date notice is maited
by Lender 1o Borrower requesting pavment thercof.

Upon payment in full of all sums secured by this Motrgage. Feader shall promptl refund o Borroaer any Funds
held by Lender. If under parazgraph 18 hereof the Propeny s sold or the Property s otheruise acquired by Lender, Lender
shall apply. no later than immediately poior 1o the sale of the Propery or ats soquisition by Leeder, any Funds held by
Lender af the hme of 2pplication as 2 crednt aga:nst the sums sevured by this Mocigage.

3. Application of Payments. Urless applicable Taa provides otheraise. all payments recened by Lender under the
Note and paragraphs | 20d 2 hereof shall be applied by Lender Bntin paymest of amounts payable 1o Lender by Borroaer
under paragraph 2 hereof, then 10 interest payable o the Note. then to the prindipal of the Note, and then to interest and
principal on any Future Advances

4. Charges; Liens. Borroaer sha'l pay all taves. assesunents and other charges. fines and impositions attnbutable to
the Property which may atai 2 pricrity over this Martgage, and kasehold paymwents of ground rents, if 2ay. in the manoer
provided under parazraph 2 hereof o if not paid ia such manner. by Borroaer making payment. when due, directdy to the
payee ikerecf. Borroaer shall proapely furnish 1o Lender all notices of amounts due uader this paragraph, and in the event
Borroaes shall make paymeat dectly. Bomoaer shall prompdy furnish 1o Lender receipts evidencing such payments
Borroaer shall prompily discharge any Ien which has poonty over this Mortzaze: provided, that Borrower shall ot te
required i) discharge any such lien so kong as Boeroaer shall agree in wriling 1o the payment of ke otligatien secured by
such Lien in 2 manner acceptable te Lender, or shall in good Faith costes: sch hea by, or defend enforcement of such len in,
lezal proceed:cgs which operate to present the enforcement of the Len of forfeiture of the Propeny o 2ay part tberect.

S. Hazard Iassrance. Borroaer shall heep 1he improsements roa evisting of bereafier erected cn the Propenty insured
against loss by fire. hazards incloded within the term “eutenddied coverage”. and such other hazards as Lender may require
and in such 2mounts and for soch periads as Lender may require; provided. that Lender shall rot require that the amount of
such coveraze exceed that ameunt of coverage required to pav the sums sevurad by this Mongage.

The insurance carner providing the insurance shail be chosen by Borroaer subject to approval by Lender, provided,
that soch approval shall not be unreasonably withheld. AN premums co insurance pobicies shall be paid in the manoer
provided under paragraph 2 bereo! or, f not paid in such manner, by Bosroaer making payment, when due, directly to the
IDSUrance €arrer.

Al insurarce policies and reneaa’s thereof shall be in form acceptabie o Lemder and shall include a standard mortgage
clause in faver of and in form acceptatie 1o Lender. Lender shall have the right to hold the policies and reneaals thereof.
and Borrower shali prompily furnish to Lender all rencaal potices and all receipes of pid premiums. In the event of Joss,

Borrower shalt give prompl motice 10 the insurance carriee and Lender. Lender may make proct of Woss if not made prompliy
by Borrower.

Unless Lender and Borroaer otheraise 2zree in wnting. insuranve provecds shail be applied to restoration of repair of
the Property damaged. provided such restorat=on of fepair is economivally feasible and the security of this Mortgage s
ot thereby impaired. I such restoration or repaif is not covnoamn ally feasible of if the sevurity of this Morigage would
be impaired. the insurance proceads shail be applied to the sums securad by this Moqtzage, with the excess, if any. pad
10 Botrower. Ii the Property is zbandoned by Borroaer, o if Borrracer far's to respood to Lender within 30 days from the
date potice is mared by Leader 1o Borroaer that the insurance carrier offers 1o settle 2 claim for insurance tenefits, Lender
is authorized to collect aad 2pply the imsurance proceeds at Leoder's optiva ather 1o restorztion of repair of the Property
ot t the sums secured by this Mortzage.

Unless Leader and Botrower otheraise agree in writing. any such apglication of proveeds to principal shall not extend
or postpone the doe date of the monathly installments refesred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Leader, all right, titde and interest of Borrower
in and 10 any insuranve policies and o and to the proceads thereof resulting from dzmage to the Property peie 0 the sale
or 2cquEsition sha!l pass 10 Leoder to the extent of 1he sums secured by this Mortgage immediately prios to such sale of
acquisition. &

6. Presenation and Maistenance of Property; Leasebolds; Condominivms: Planned Unit Developments. Borroaer
shali keep the Property in good repair and shall not commit Wwaste of pErmit impairment or deterioration of the Property
and shall comply with the provisicas of aay lease if thes Morigage is oa 2 kaschold If this Morizage is on 2 wnit in 2
coodominium of 2 planned unit developrneat, Borroaer shall perform all of Borroaer's cbligatioas under the declaratia
of covenants crealing oF governing Uk coodominium of plannad unit desebopment, the by-lans and regulaticas of the
coedominium o planned unit development. and constitueat docurments. If a condominium of plansed unit development
rider is evecuted by Borrower and racorded together with this Mortgage. the covenants and a2greements of soch nder
shall be incorpocazed into and shafl amead and supplement the covenants and agreements of this Morigage s if the ks
were 2 part bereof.

7. Protection of Lender's Security. If Borromer fals 1o perform the covenants and agrecments contained in this
Mocrzage. of if 29y xtoa of proceeding s commenced whxh materivly afects Lenders interest in the Propenty.
including. but oot himmuted to. ennnent domain. insolvercy. code enforcement. of arrengements of procendm gs mvolving a
bankrupt of decedent. then Lender at Lender’s cpten. upea

otice to Borrower. may make such appearances, disburse sixch
ng. but rot Timited to, disburement cf
upen e Properiy to make repairs. I Lender required mortgage insurance as a
Boiroaer shall pay the premiums required to maintain such
such insurance terminates in accordance with Barrcaer's and

sums and take soch actioa as 5 pecessary 10 protect Lender's anierest incfudt
reasonable attormey™s fees and entry
condition of making the koan secured by this Mongage.
insurance in effect until soch time as the requirement for
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