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1. Payment of Principal and Interest. Borrower shall poompily pay when due the principat of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided o the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

UxirorM CoviNanTs. Borrower and Lender covenant and agree as fotlows:

2. Funds for Taxes and Insvrance. Subject to applicable law or to a written waiver by Lender, Borroaer shali pay
10 Lender on the day monthly instaliments of principal and interest are payable under the Note. untl the Note is paid in full,
a sum (herein “Funds™) equal to cne-twelfth of the yearly taves and assessments which may atiain pricrity over this ‘
Mortgage. and ground reats on the Property. if any. plus one-twelfth of yearly premium installments for hazard insuvrance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reascnably estimated initially and from
time to time by Lender on the basis of assessments znd bills and reasopable estimates thereof.
The Funds shall bz held in an institution the deposits or accounts of which are insured orf guaranteed by 2 Fedzral or
state agency (including Lender if Lender is such an institution) . | ender shall apply the Funds to pay satd taves, asscssments,

Borrower and Lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shail be paid to Borrower, and unless such agreement is made or applicable law

requires such intersst to be paid, Lender shall not be required to pay Borroaer any interest or carnings on the Funds. Lender \

insurance premiums and ground tents. Lender may not charge tor so holding aed applying the Funds, anmalyvzing said account, Y 4 g
or veritving and compiling s2id asscxsments and bills. unless Lender pays Borrower interest on the Funds and apphcable law - 1
permits Lender to make such a charge. T

shal) give to Borrower. without charge. an anaual accounting of the Funds showing credits and debits to the Funds

and the
purpose for whivh each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

!
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If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable pnior 1o
the due dates of 1a\es, aysessmients, insurance premivams and ground rents. shall exceed the amount required o pay said taxes,
assessments. insurance premiums and greund rents as they fall due. such evcess shall bel at Borrower's option, ¢ither ¢
promptly 1epaid to Borroaer or credited to Berrower on monthly installments of Funds. If the amount of the Funds ’
held by Lender shall not be sufficient te pay tanes, assessments, IULARCE premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount pevessary to mebhe up the deficiency within 30 days from the date notice is mailed
by Lender 1o Borroaer requesting payment thereor.

Upon payment ia full of all sums sevured by this Morigage. Fender shall promptly refund o Borrower any Fuads ;
held by Leader. If under paragraph 18 hereof the Property is wold or the Property is otherwise acquired by Jender, Lender ’
shall apply, no later than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unlsss apphcable faw provides othenase. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applicd by Lender fint in payment of amounts payvable 1o Lender by Borrower
under paragragh 2 herecf. then to interest payable on the Notwe. then to the principal of the Naote. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taves. avessmients and other charges. fincs and impositions attributable to
the Property which may attain a priority over this Mertzage. and leaseheld payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Berrower making payment. when due. directly to the
payee thereof. Borrower shall prompuly furnish to Lender all rotices of amounts due under this paragraph. and in the event
Borroaer shall make payment directiv. Borroaer <hall promptly turnish to Lender receipis ervidercing such payments.
Borroaer shall prompily discharge any lien which has prionty over this Mongage: provided. that Borrower shall not be
required to discharge any such lien so leag as Borroaer shall sgree in writing to the payment of the obligation secured by
such hien in a manner acceptable 10 Lender. or shall in govd faith contest such Tien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the Lea or forfeiture of the Property or any part thereef.

§. Harzard Insurance. Bomroaer shall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtendad cos erage”. and such other hazards as Lender may reguire
and in such amounts and for such periads as Fender may require: provided. that Leeder shall not require that the amount of
such coverzge exceed that amount of coserage required o pay the <ums secured by this Moirtgage.

The insurance carrier providing the insurance shall be chesen by Borrower subject 10 approval by Lender: provided.
that such approval shall rot be unreasonrably withheld Al premiums on insurance policies shali be paid in the manner
provided under paragraph 2 hereof or.if not paid in stwh manner, by Borrower making payment. when due, directly to the
INSUrance carrier.

Al insurance policicy and renew als thereot shall be in form aceepiable to Lender and shall include a standard mortgage

clause in favor of and in form acceptable to Lender. Lender <hafi have the right to hold the policies and rencw als thereof.
and Borroaer shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give promipt nctice to the insuranve carrier and Lender. 1ender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borroace offeraise agrev in wihing, insurance provends shall be apphed to restoration or repair of
the Preperiy damaged. provided such resteration of reparf is covremically feasible and the security of this Mertgage s
aot thereby impaired. I such restoration of repair is not ceonontivaliy feasible or if the security of this Mertgage would
be impaired. the insurance proceeds shali be applicd to the sums secured by this Moertgage. with the excess. if any, paid
to Borrower. H the Properiy is abandoned by Borroser, or 1t Borrower fails to respond to I eoder within 30 days from the
date potice is mailed by Lender to Borrower that the issurance carrier otlers to sweitle a claim for insurance benefits, Lender .
is authorized to collect and apply the insurance provends at Lender’s option eithes to restoration or repair of the Propenty
or to the sums secured by this Mortgage.

Unless Lender and Borrower othernise agree in writing. any such applivation of provesds to pancipal shall not extend
or postpene the due date of the monthly installments referred o in paragraphs | armd 2 hereof or change the amount of
such installmeats. I under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policics and in and o the proveads thereot roulting from damage to the Property prior to the sale

or acquisition shall pass to Lender 10 the extent of the sums secured by this Morigage immediately prior 1o sixh sale or ]
acquisition.
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6. Presemvation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Botrower
shall keep the Property in good repair and shall pot commit waste of peimit impairment or Jdet
and shall comply with the provisicas of any lease if this Moerigage s en a lcaschold. I this Morigage 15 en a unit in a
condominium of a planned unit development. Borroser shall perform all of Bosroaer's obligations under the declaration
or covenanis creating of governing the condeminium or planred uait developnient. the by-laas and regulations of the
cendominium or planned unit deselopntent. and cendtitient dovuments. 1 2 condominium or planned enig dewclopment
fider 1s caevuted by Borrovaer and recerded tegether sath tha Mertgage. tFe covenants and szreements of such peder

shall be incerporated inte and shall amend and supplement the covenants and agreenients of this Moertgzage as if the nider
were a part hereof.

ertoration of the Propedty

7. Protection of Lender’s Security. I Borrower fails o peeform the covenants and agreements centaired in this
Mortgage, or if any action of proveeding s comimenved which muaterially affects Tenders interost in the Propeny.
including. but not limited to. eminent domain. inselveny. vode enforcement, or arrzngements of PRy

cedings involvung a l
bankrupt or dece

Jent. then Lender at Tender’s option. upon notice o Borreacer, may make such appearances. disburse such
sums and take such action as is nevessary o protect Fender’s anterest. weotinding. but not timited to. Jdebursement of
reasonable attorney’s fees and entry upen the Property to make repairs. if Lender required mortgage insuranve as a
condition of making the loan secured by this Moertgage. Borrener shall pay the premiums required to maintain swch
insurance in effect until such time as the requirement for such msurance terminates 1 accordance with Borrower’s and




